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BALANCE 


- « - is a mighty important factor in many 
fields of endeavor—whether applied to a 
circus performance, aeronautics, naviga- 
tion or an every-day business operation. 


In the latter application, many Traffic and 
Sales executives have come te recognize 
our facilities and service in Chicago, Kan- 
sas City and Los Angeles as the balance 
wheel between production and distribu- 
tion. 


Modern warehouses—the right kind of storage space to tem- First Class 
porarily house and care for your products, streamlined han- Branch House 
dling equipment to expedite in-and-out movement, plus a Facilities 
comprehensive branch house service in these great American 
markets, are features that we believe will help keep opera- 
tions on an even keel. 


minus 
Fixed Branch House 


Overhead 
Our New York, Chicago, Kansas City or Los Angeles office Comp 
will welcome an opportunity to talk over your warehousing LETE BRANC CH 


H 
and distribution problems. USE F UNCr TIO ONS 
includin ing: 
Receivin, 


WAREHOUSING moras 
1” Weighin 
DISTRIBUTION vA Kansas civ 
Se SS! 


If you have a warehousing and distribution problem, 
do not hesitate to consult us. We are in a position to 
give you valuable assistance establishing such facilities 
at all key points throughout the country. No obligation, 
we assure you. 


Crooks Tides! ndiimes ye. 


CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St. New York Office 16-271 Madison Ave. Kansas City 7 - 1104 Union Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen's Association and Interlake Terminals, Inc. 
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*50000 a day- 
for waiting / 


These manufacturers are waiting. 

In their factory, the production line 
has halted, the men are idle. And every 
day of this inactivity is costing them 
$50,000—and more! 

What happened? One small break- 
down in an important machine has 
stopped the works! 

Even though replacement parts are 
hundreds of miles away, there’s one 


way they could cut those days of waiting 
to Fours. It’s an answer that is saving 
thousands of manufacturers thousands 
of dollars every day. 

That answer is—Air Express! 

Air Express speed means production 
line speed. Whether your business is 
factories, films, or food, you can profit 
from regular use of Air Express. Here’s 
why: 

IT’s FASTEST — Air Express gets top 
priority of all commercial shipping 
services — gives the fastest, most com- 
plete door-to-door pick-up and delivery 
service in all cities and principal towns 
at 20 extra cost. 

IT’S DEPENDABLE — Air Express pro- 
vides one-carrier responsibility all the 


way and gets a receipt upon delivery. 
IT’S PROFITABLE—Air Express service 

costs less than you think, gives you 

many profit-making opportunities. 


Call your local agent of Air Express 
Division, Railway Express Agency. 


“OAR ORES 


GETS THERE FIRST 
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E. J. Thomas, President of the Goodyear Tire & Rubber Co., says: 


AIR FREIGHT IS AS FAST AS 
AIR EXPRESS, MR.SANFORD, 
AND A LOT CHEAPER. 


Thousands of America’s leading companies are using Flying Tiger Air Freig 


OFFICES IN PRINCIPAL CITIES - GENERAL OFFICES: LOCKHEED AIR TERMINAL, BURBANK 4, CALIFORNIA - CABLE: FLYTIGER 
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YOUR HUNCH PAID OFF. 
THOSE PARTS AND OVERSIZE TIRES 
WILL BE IN FROM AKRON IN THE 
MORNING. 


FROM NOW ON, MAKE IT A MUST : 
TO CHECK WITH FLYING TIGERS BEFORE f 
WE ROUTE ANY “RUSH-RUSH” SHIP— 
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25,000 PIECES DAILY 


the first and only elevated 100% mechanized and palletized 


The world’s most fabulous trucking terminal 


AT YOUR SERVICE 


The new 72 door Spector Chicago Terminal 


At 12:15 P.M. on the morning of May 24th 
the ribbon was officially severed, formally 
opening the most modern terminal in the world, 
the largest in the key Chicago gateway. 
Spanning more than 500,000 square feet of dock, 
office and parking area, this new structure 
incorporates every technique and equipment known 


to progressive transportation...and then some! 


Pee CMON A: Sea 


FULLY MECHANIZED HANDLING PNEUMATIC TUBE SYSTEM 
ties in with system-wide teletype 


central checking system in 
use Electronic checking 
enables one checker to handle 
6 doors simultaneously with 
perfect checking accuracy 


operation provides for fast 
handling of more than 12,000,000 
pounds of freight per week. 
"Round the clock operation 
means no slow-up from pick-up + 
to delivery. 


set-up to keep all terminals and 
en route stations in constant 
touch. Bills, too, are sped through 
checking, billing, manifesting, 
and routing via tubes. 
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HOME OFFICE: 
3100 SOUTH WOLCOTT 


CHICAGO 8 
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18,500 TABULATIONS DAILY 

in world’s most efficient IBM 
department makes for utmost 
accuracy in handling accounting 
detail. Soon operational detail will 
also be transacted through IBM. 





terminals in Boston 


Bridgeport 
Chicago 
Indianapolis 
Milwaukee 
Newark 

New Britain 
New York 
Peoria 
Philadelphia 
Providence 
Racine-Kenosha 
St. Louis 
Trenton 
Worcester 


AIR CONDITIONED THROUGHOUT— 
Individually controlled 
temperatures and terminal music 
outlets, private driver showers 
and rest rooms, parking area for 
employees make Spector a 
wonderful place to work. 
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EDITORIAL 





Senate Investigation of Commission 


N PROPOSING AN INQUIRY into the organization 
and operations of the Commission and an expenditure 
of not more than $100,000 for that purpose, Chairman John- 
son, of the Senate interstate and foreign commerce committee, 
is taking the attitude of a good citizen toward a needy 
individual who asks for help. The easy way to give relief in 
such a case, of course, is merely to give the poor fellow some 
money. But the good citizen who is in a position to help 
those less fortunate doesn’t merely hand out some money to 
the needy one. If at all possible, he tries to find out what 
can be done to give the penniless person a fresh start in life, 
with income sufficient for his requirements. 


It isn’t intended here to put the Commission in a class 
with beggars—it could hardly be called “‘penniless’’-—but we 
imagine that the I.C.C. members who have appeared before 
congressional appropriation committees year after year, with 
earnest pleas for enough money to enable their agency to do 
the work assigned to it, have felt like beggars on such occa- 
sions. And in previous yeats the callous, though usually 
courteous, treatment the I.C.C. spokesmen have received from 
the appropriation committees has been much like the treat- 
ment accorded panhandlers on the streets by busy citizens. 


The tact that a Senate committee chairman now has intro- 
duced a resolution proposing an investigation and study of 
the situation at the Commission, inevitably including its needs 
for money, is encouraging, not only to members and em- 
ployes of the Commission, but to carrier and shipper interests 
who look to the Commission for action on cases of concern 
to them. 

Some may say that it’s hardly necessary to spend $100,000 
for the purpose of producing a committee report showing 
that the Commission is understaffed and needs larger annual 
appropriations. We readily agree that no committee investi- 
gation should be necessary to make such a finding—the fact 
that the Commission’s duties have been enlarged, by expansion 
of its field of regulation as a result of legislation enacted in 
recent years, while the Commission’s staff has been reduced 
because of cuts in appropriations for it, should speak very 
clearly for itself. We feel sure that Senator Johnson and 
other members of his committee who supported the Commis- 
sion’s request for funds before the independent offices sub- 
committee of the Senate appropriations committee (T.W., 
May 17, p. 74) needed no persuading on that score. 


S indicated by the text of the Johnson resolution, however, 

the proposed investigation of the I.C.C. has objectives 

broader than that of determining how much money the agency 
should have. 

“I did not want to . . . make a plea only for more money 
and more employes (for the Commission) ,” Senator Johnson 
told the subcommittee. ‘‘. . . They do need additional em- 
ployes desperately down there (at the Commission), but I 
think they need something more than that. If I had my way 
about it, I should like to see an engineering survey made of 
the Commission’s work. I don’t think that the I.C.C. needs 
streamlining half as badly as a lot of other departments . . . 
but it does need a major operation.” 

One ‘major operation” that Senator Johnson has recom- 
nended is a reorganization under which a permanent chair- 


man of the Commission would have greater administrative 
responsibility than is entrusted to the Commission’s chairman 
under the present system of rotating the office of chairman 
annually among the I.C.C. members. 


Whether or not Senator Johnson’s proposals with respect 
to the chairmanship of the Commission would be desirable, 
in the public interest, is a question we leave for discussion 
at some later date. If ways can be found to enable the Com- 
mission to do its work without any increase in its appropria- 
tion and without unduly burdening its staff, cheers will be 
forthcoming from carriers, shippers, and the general taxpay- 
ing public. It can be expected that the proposed investigation 
will materialize. Regardless of its outcome, the inquiry will 
have the effect of bringing the Commission’s problems to the 
attention of Congress forcefully and persuasively. To carriers 
and shippers who have been troubled by long delays, because 
of shortages of funds and personnel, in disposition of cases 
pending at the Commission, such a result of the investigation 
might prove to be worth even more than $100,000. 


Quasi - Judicial Work of 1.C.C. 


HE ACCEPTED IDEA about the Commission as an 

“arm of Congress,” established to perform those duties 
and carry that work load that Congress could not carry, may 
obscure the fact that the “‘quasi-judicial” side of the Commis- 
sion’s work lifts a grim load of work off the courts of the 
country. 


Some indication of what the court load might be if the 
Commission had not been given its quasi-judicial functions 
may be gained from a glance at the more than 31,000 formal 
complaints which have been docketed, involving other than 
motor carrier rates, and the more than 1,300 formal com- 
plaints involving motor carrier rates or operations. This 
does not take into consideration the investigation and suspen- 
sion orders, now just above 6,000 for other than motor carriet 
rates, and above 4,200 where motor carrier rates are concerned. 
Neither does this take into account the “Ex Parté’’ proceed- 
ings, and the controversies included in motor carrier appli- 
cation Cases. 


But even this is a kind of “iceberg’’ evidence, insofar as 
the general public is concerned, since there is a very large 
body of activity which, it might be said, is “submerged” in 
that it occurs within the walls of the Commission without 
appearing in its printed reports. The Commission’s annual 
reports to Congress show, for the period beginning with the 
November 1, 1919-October 31, 1920, period through the 
period ended October 31, 1951, 108,271 informal complaints 
filed with it. The Commission’s Bureau of Informal Cases, 
as we now know it, handled over a million letters in those 
years, letters that are described in the annual reports as being 
in the nature of informal complaints. In addition, the Com- 
mission issued more than 138,000 orders on its special docket 
permitting adjustments of charges. 


Another figure taken from the Commission’s annual report 
was the issuance of necessary reparation orders which involved 
a total of $34,716,935, or a little more than a million dollars 
a year for the period since 1919. 
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Claims— 


Filing With Delivering Carrier Is 
Notice to Preceding Carriers But 
Not Where There Are Separate Movements 


Question—Colorado 


We would appreciate your opinion re- 
garding a damage claim and rail carrier 
liability under the nine months statutes 
of limitations. 

A less carload shipment was forwarded 
from Philadelphia, Pa., to New York City 
and thence loaded into a carload from 
New York to Denver, Colorado via Balti- 
more & Ohio and Chicago, Burlington 
and Quincy. The shipment moved via 
the Pennsylvania Railroad to New York. 

At the time delivery was made to the 
consignee in Denver two cartons were 
noted as short and inspection made. 

Claim was filed with the Chicago, Bur- 
lington & Quincy as the delivering car- 
rier. After a considerable length of time 
the Chicago, Burlington & Quincy stated 
that they were not responsible inasmuch 
as the Pennsylvania Railroad delivered 
the lot two cartons short in New York. 

We immediately filed claim with the 
Pennsylvania Railroad. However, we 
were past the statutes of limitations, as 
far as the Pennsylvania Railroad was 
concerned and our claim was. disal- 
lowed. ° 

We feel that our claim is in good order 
as it took the Burlington eight months 
to decide that they were not responsible. 
If the Burlington had advised us imme- 
diately we would have filed our claim in 
plenty of time. 

We have always assumed that a claim 
filed with one rail carrier, even though 
that carrier may not be liable, was suf- 
ficient notice to all carriers. 

May we have your opinion? 


Answer 


Paragraph (b) of Section 2 of the Con- 
tract Terms and Conditions of the Uni- 
form Bill of Lading provides for the fil- 
ing of claims within a specified period 
of time. Under this provision, a claim 
may be filed with the initial carrier or 
the delivering carrier, and ‘as to inter- 
State shipments, the courts have held 
that notice to one of the several car- 
riers is notice to all, under the Carmack 
Amendment (paragraph 11 of Section 20 
o! the Interstate Commerce Act) each 
being the agent of the other. Overton 
v.C. R. I. & P. Ry., 160 S.W. 111; Gulf, 
etc., R. Co. v. Bogg, 178 S.W. 577, Olsen 
VR. Co., 250 Fed. 372. 

if the claim was filed with the deliver- 
2 carrier within the time provided for 
_ paragraph (b) of Section 2 of the Bill 

Lading Contract Terms and Condi- 
ions, the filing of the claim with deliver- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


do we undertake to render legal opinions. } 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
ber of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


ing carrier is sufficient to impose liability 
for the full actual loss, damage or injury 
to the property. Under paragraph 12 
of Section 20 of the Act the delivering 
carrier is entitled to recover from the 
carrier on whose line the loss, damage 
or injury shall have been sustained, the 
amount of such loss, damage or injury 
as it may be required to pay to the 
owners of such property as may be evi- 
denced by any receipt, judgment, or 
transcript thereof. 

However, if there are two separate 
movements, and there seems to have 
been two separate movements in the 
instant problem, the filing of the claim 
with the delivering carrier within nine 
months from the date of delivery at 
Denver would not bind the carrier per- 
forming the independent less-carload 
movement from Philadelphia. The claim 
must also have been filed with the Penn- 
sylvania Railroad within the nine month 
period. 





Freight Forwarders— 


Shipment Not Properly Described 
In Bill of Lading 


Question—California 


We received several shipments via 
freight forwarder of a commodity de- 
scribed by the shipper as “looper clips,” 
under which name the articles are ad- 
vertised and sold. Some of the shipments 
were inspected at destination by the rail 
carrier’s inspection bureau and deter- 
mined to be “cut cotton pieces.” Appro- 
priate notation to this effect appeared 
on the forwarder’s bills, although the rate 
applied did not correspond to the ap- 
plicable tariff description. 

Overcharge claims were filed on the 
basis of rates in Agent Fox’s Westbound 
Tariff No. 6-A, applicable to cut cotton 
pieces. The forwarder maintains that 
the shipments were found to be incor- 
rectly described, and applied a penalty of 
25% to the “rate applicable,” quoting 
Rule 2, paragraph d(2) of Tariff No. 6-A. 
This portion of the rule was cancelled 
in compliance with an order of the In- 
terstate Commerce Commission, effective 
March 14, 1951, in Supplement No. 20. 
However, our shipments moved prior, to 
that date. 


From the shipper’s point of view, the | 


descriptions furnished were not incorrect, 
nor did they lead the carrier to believe 
that the commodity was embraced in any 
particular tariff description. Rule 2 of 
the governing tariff also provides that 
carriers reserve the right of inspection 
to determine the correct descriptions, in- 
asmuch as the commodity was absolutely 
incapable of being identified for trans- 
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the carriers, it would appear that failure 
to exercise this right prior to its loading 
in a car reflects a degree of negligence 
by the forwarder, and subjects the ship- 
per and/or consignee to an arbitrary 
T be b F | N f S T Ss r RV | C é determination of rates and charges. 
The matter of penalties for improper 
descriptions was before the Commission 
in Embassy Distributing Co. v. Western 
Carloading Co., 280 I.C.C. 229. On page 
233 of this report the Commission states, 
“The record in this proceeding affords 
no such basis for assessing a penalty of 
25 per cent or any other amount-to the 
‘rate or charge applicable.’ ” 
Your comments on the applicability of 
penalties in the above circumstances will 
be very much appreciated. 


Standardized for Every Move 


Answer 


mm, 





The general rule is that the descrip- 
tion of an article in the billing or in the 
invoice is neither conclusive nor binding 
in the determination of the legal freight 
charges, Southern Traffic & Audit Ass’n. 
v. International-G.N.R. Co., 160 I.C.C. 
212, Norris Stamping & Mfg. Co. v. 
Pennsylvania R. Co., 259 I.C.C. 593, the 
important fact is what moved, not what 
was billed, Harris Bros. Co. v. Director 
General, 60 I.C.C. 428, Penn Facing 
Mills Co. v. Ann Arbor R. Co., 182 
I.C.C. 614, United Welding Co. v. Bal- 
timore & O. R. Co., 196. I1.C.C. 79. 

It seems apparent that the descrip- 
tion inserted in the bill of lading was 
used to identify the commodity as a 
product of the shipper, especially so if 
the articles are advertised and sold under 
that description, not for the purpose of 
deceiving the carrier in order to obtain 
a different rate. 

If the commodity as described in the 
bill of lading was absolutely incapable 
of being identified without an actual 
inspection thereof, we cannot see how 
the carrier can escape its duty to make 
such an inspection at the time of load- 
ing. If such an inspection is not made 
| how is the carrier to know what rate 
to apply? 

The rule to apply, in our opinion, is 
that the rates applicable are those which 
the goyerning tariffs provide on the 
commodity actually shipped in which 

*/ case there would be no penalty assessed 
\ y for misdescription of the commodity 
in the bill of lading. 
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Tariff Interpretation— 
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Skids v. Dunnage, Etc., When 
Computing Freight Charges 





Question—Michigan 


Rule 10 of the National Motor Freight 
i Classification states that “Unless other- 
> Mayflower has developed the ; wise provided, charges shall be com- 

£ ¢ effietees movie puted on gross weights, excluding the 
Safest, most e & weights of temporary flooring, blocking, 
methods and equipment, and jj racks, standards, stakes, or similar 


standardized them to serve you, | bracing, dunnage or supports.” 


: : It is the contention of certain shippers 
any place in the United States . “sg that “skids” are “dunnege” and there- 
and to and from Canada. This fore should be transported free under the 




















means youcancounton Mayflower _ ; eee erg of Rule * be —— — at 
: ; ree a skid is a means of packaging freigh , 

quality SERS « « everywhere. and cannot be pal F mere as dunnage. d 

It will pay you to standardize ae If skids are considered dunnage, then ol 

on Mayflower for your person- also should boxes, crates, barrels, etc., be tr 

" ' . deducted from the net wejght in com- Ke 
ae: moves: puting freight charges. i 

Skids are defined in Section 10 of Rule _ 

5 as “longitudinal runners made of wood “ 

or metal of sufficient strength and di- ir 
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handling and protection of the ship- 
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From the Filice & Perrelli Canning Co., Inc., Richmond, California, 
warehouse, an 80-case load is delivered to a terminal across the street. 


quick as a flash... 


Towmotor speeds from here to there, inside the plant 
and out, all day long. Speed handling, production, and 
deliveries with Towmotor fork lift trucks. For the name 
of your nearest Towmotor Representative and an illus- 
trated brochure, “Handling Materials Illustrated,” write 
Towmotor Corporation, Div. 10, 1226 E. 152nd Street, 
Cleveland 10, Ohio. Representatives in all principal cities 
in U.S. and Canada. 
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TOWMOTOR 


THE ONE-MAN-GANG 


FORK LIFT TRUCKS 
AND TRACTORS 


STORAGE DISTRISBUTI 
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ment, and so constructed as to enable | 
skid and article thereon to be handled | 


as a unit.” This, in my estimation, would 
constitute a package. Dunnage, on the 
other hand, is a means of stowing or 
protecting cargo while in transit. 

In other words, I contend that there 
is a definite difference between the two— 
the skid, as a means of handling and 
dunnage as various forms or means of 
storage. 

Could skids in your opinion be in- 
cluded in the words “similar bracing, 
dunnage or supports” as provided in 
Rule 10? 


Answer 


Rule 10 appears to be explicit as to 
what is to be excluded when computing 
charges on the gross weight of ship- 
ments. 

Bracing, dunnage or supports are so 
closely related one to the other that a 
separate description of each will accom- 
plish no practical purpose here. All 
three categories seem to have one com- 
mon purpose, that is to protect the cargo 
while it is actually being transported. 

The primary purpose of skids is to 
afford protection to machinery while it 
is being handled and, according to Sec- 
tion 10 of Rule 5, attached to the ma- 
chinery. In a sense it might be said 
that a skid serves the same purpose as 
a box or crate or an even more closely 
related comparison is a lift truck skid. 

Since we have established that a skid 
serves the same purpose as a box, crate 
or lift truck skid, sometimes referred to 
as pallets, we must therefore arrive at 
the conclusion that the weight of the 
skids must be included in the gross 
weight of the article as the Commission 
said in Cheese and Oleomargarine from 
New York to Washington, 52 M.C.C. 600, 
that transportation charges on pallets 
are paid at the outbound rate on the 
commodity loaded thereon. 


Tariff Interpretation— 
Mixed Truckload Shipments 


Question—lIllinois 


Please refer to your May 17th issue of 
the TRAFFIC WorRLD in the Questions and 
Answers Department under the heading 
of Tariff Interpretation—Mixed Truck- 
load Shipments. 


In your answer didn’t you overlook 
the fact that the mixed truckload rule 
in the exceptions to Tariff No. 204-A, 
Item No. 850 is governed by an exception 
Note A which says that the item is not 
applicable within the territory described 


in Item 160 and in Item No. 160 is in- | 


cluded in a movement from Chicago to 
Kansas City. Therefore, apparently 
Item No. 850 has no application and the 
only application is the Classification rule. 


Even beyond this we would like to ask 
whether it is not necessary that a com- 
mon rule be applicable in order to com- 
bine commodity rates and class rates 
in a mixed truckload. It is true in this 
Instance that the rules are worded al- 
most identically but from our under- 
Standing of the tariffs you would have 
to have a common rule by which both 
tariffs were governed in order to do this. 

it has been the understanding of the 
carrier using Middlewest tariffs that 
mixtures were not. possible between com- 
modity rates and class rates because of 
not having the one rule which was com- 
mon to both tariffs through a common 
governing publication. In other tariffs, 
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Your local Allied Agent is the No. 1 Specialist in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 
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Anybody can recognize a stream- 
lined train when he sees one. It 
takes an experienced railroader to 
recognize a streamlined yard. 

Yet up-to-date, automatically 
operated yards are essential to the 
expeditious handling of the nation’s 
freight traffic. 
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For example, in our Air Line Yard 
in Milwaukee, Wisconsin, current 
improvements include a gravity- 
retarder system for faster sorting of 
cars—‘“‘talk-back’’ loud speakers— 
teletype for transmitting informa- 
tion— pneumatic tubes for handling 
waybills—magnetic tape recording 
of train data—flood lighting—radio 
dispatching of engines. The net re- 
sult will be a doubling of the yard’s 
car handling capacity. 
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such as those published by the Centra] 
States Motor Freight Bureau, the rule 
is an exception to the classification 
tariff which governs both class and com- 
modity rates and the rule specifically 
provides for mixtures moving under 
class and commodity rates. Thus, in two 
ways it seems that your answer is not 
correct and we would like some clarifica- 
tion. 


Answer 


That portion of the last paragraph 
of our answer reading, “unless there is a 
restriction elsewhere in either of the 
tariffs” was inserted for the purpose of 
indicating that the mixed truckload 
provisions of Item No. 850 would not be 
applicable if Item No. 160 included a 
movement from Chicago to Kansas City. 
Such being the case then the inference 
was that the Classification rule would 
apply. 

However, had we not overlooked the 
fact that it is necessary that a common 
mixing rule be applicable in order to 
combine commodity rated articles and 
class rated articles in a mixed truckload 
our answer would have been more def- 
inite in that the Classification rule ap- 
plied to the mixture. 
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FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 
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‘Essentiality of Trucking’ 
Washington, D.C. 


In your issue of June 7 (p. 10), Mr. 
R. O. Burnett of Seattle, commenting 
upon some utterances of mine printed 
in your January 26 issue, requests me to 
revise some of my statements on the es- 
sentiality of trucking. 

The questions he addresses to my re- 
marks are these: “Why should the pri- 
vate car operator be assessed a high tax 
rate which would be unnecessary if it 
weren’t for the damage by heavy trucks, 
or for that matter, why should the rail- 
roads be taxed to support their competi- 
tors?” Beyond the fact that the premise 
of each of the separate inquiries is wrong, 
this is a good question. 

First premise: that the motorist is as- 
sessed a high tax rate. Mr. Burnett 
might object if I used national averages 
so let’s talk in terms of his home state. 
The Bureau of Public Roads found that 
a typical four-door sedan in Washington 
state would pay in total highway use 
state taxes, the sum of $74.31. A heavy 
truck (64,000 pounds) of a type familiar 


Number of stations. 
Locomotives 

Freight train cars. .58,345 
Passenger train cars 1,113 
Employes 34,21 


to Mr. Burnett would pay, according to 
the same calculation, $2,371.50. I think 
most people would agree that asking 4 
truck to pay as much in taxes in one year 
as the four-door sedan pays in more than 
32 years, which is how the comparison 
breaks down arithmetically, would seem 
to establish that, comparatively, it is the 
truck which is assessed “high” taxes. 
Now as to taxes for either motorist or 
truck being made necessary because of 
the “damage” trucks do to highways. Mr. 
Burnett must know, or can easily find 
out, that the problem of highways today 
is not the problem of surface damage but 
the costly problem of widening and mak- 
ing adequate our main roads. There are 
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How to untie your packaging problems 


Before this packaging improvement, rope was shipped 
in ordinary boxes, stored in retail backrooms and base- 
ments, sold whenever there was a call for it. 

Now, this modern H & D corrugated shipping-dis- 
play box puts rope in its proper place...on retail 
counters. The attractive, colorful display box reminds 
customers of their rope needs and keeps the coils pro- 
tected and tangle-free. Inventory problems are simpli- 


H-D 
HINDE & DAUCH 


Jtuiheovity ov Packaging 


fied ... impulse sales are quickened ... rope profits 
boosted. Here is another packaging problem solved by 
H & D Package Engineers. Give your product the ad- 
vantages of H & D corrugated boxes: easy packing, 
better product protection, freight savings, economy, 
increased sales through better display. For the full 
story, write for the 14-volume “Little Packaging Li- 
brary.” Hinde & Dauch, 5201 Decatur St., Sandusky, O 





Pre-Planned Moving 
in 
Indiana 


IN INDIANA, the following United Van Lines agents pro- 
vide PRE-PLANNED Long Distance Moving service in clean 
®SANITIZED vans. 


Evansville—Geiger Tfr. & Stge. Co. 
Indianapolis—Rosner Tfr. & Stge. Co. 
Kokomo—Kinney Transit Lines, Inc. 
Logansport—Thomas Cartage Co. 
Muncie—Deterling Van & Stge. Co. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 





YOUR Question... 


Is, how can you, as a Receiver 

° ALY of LTL shipments in Central 

cae States territory (including Illi- 

CITY nois Intrastate shipments) elimi- 

re nate the surcharge, on ship- 

ments under 5,000 pounds, of 

taraverte $1.50 plus the rate, assessed on 
each individual shipment? 


FRENCH LICK 


Lovisvitie® OUR Answer eee 


To volume Receivers of LTL, 
Parcel Post or Express ship- 


Monon means ments, is to act as your Agent 
and consolidate your shipments 


swift-running at Chicago and pay only one 
surcharge on numerous ship- 


overnight service. ments. Where volume rates are 
involved you will also enjoy 


Try us and see. lower transportation costs, 
better service and accurate 


concentrated tracing. 
WRITE a WIRE * TELEPHONE 


Package Consolidation Division 
TRUCK-RAIL TERMINALS, INC. 


400 West Kinzie Street 
Chicago 10, Illinois 
Tel.: SUperior 7-4046 


Established 1926 





THE HOOSIER LINE 
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dirt roads in both Washington and Ore- 
gon carrying two and three times the 
loads carried by the heaviest trucks using 
bituminous concrete or Portland cement 
and they are in wonderful condition. The 


1 


1 


Maryland Road Test, despite what rai! 
road propagandists have been paid ; 
say, proves conclusively that a properly 
supported concrete slab will stand up 
with no damage whatever under truck 
axle loads 25 per cent higher than per- 
mitted in Washington and under the 
equivalent of far more than double the 
anticipated lifetime of any hard surfaced 
road. 

Second premise: railroads are taxed to 
support their competitors. This is com- 
pletely false, though I am sure uninten- 
tionally so, as far as Mr. Burnett is con- 
cerned. Railroad taxes, like residential 
taxes and all other ad valorem taxes, are 
assessed on the value of property. I 
might say here that an investigation, 
now under way, of what the railroads 
have been getting away with in this tax 
area has already developed some very in- 
teresting facts. But if Mr. Burnett 
means that any portion of railroad taxes 
finds its way into street and highway 
construction, administration or main- 
tenance, and objects to that, he is over- 
looking the tremendous value ‘of these 
roadways to railroads. Indeed, our rail- 
roads would wither pretty rapidly if our 
streets and highways should suddenly 
become nonexistent. Therefore, since 
they benefit, I see no logical reason why 
some of their tax money should not be 
so expended. 


And finally, Mr. Burnett objects to my 
terminology when I speak of the “part- 
nership” between trucks and rails. I am 
afraid I shall have to continue to insist 
that, willing or not, the two are partners, 
as indeed all transportation agencies are 
partners. I know all about sidings but 
I also know about the tremendous vol- 
ume of goods brought to and from rail- 
roads, ships and airlines by trucks. And 
if that isn’t a practical partnership, I 
never heard of one. 


It might not be a bad idea for all of us 
concerned with transportation to give a 
little more attention to this partnership 
angle and less to campaigning to de- 
stroy our competitors. For years I have 
addressed traffic clubs and_ business 
groups all over this country and always, 
as a matter of principle, praise the work 
of the railroads—their importance to our 
economy—and the job they have done, 
are doing, and will do. I think that isa 
partnership position to take. 

I could wish our friends from the rail- 
roads, or with railroad backgrounds, con- 
sider adoption of some such viewpoint 
to replace a curious and anachronistic 
point of view which prompts them to be- 
lieve all traffic is predestined to be theirs. 
The very term, so frequently used, of 
“traffic diverted from the railroads” so 
often turns out, upon analysis, to be 
traffic they never had and more often 
than not, traffic they physically could 
not and never did handle. 

I am happy that Mr. Burnett, as he 
says, has “no fight with truck transpor- 
tation” and has always maintained that 
it has ‘‘a very essential place in the trans- 
portation business.” I certainly have no 
quarrel with Mr. Burnett and thoroughly 
respect his right to his viewpoint and 
the expression of it. I am only replying 
in detail because his letter indicated cer- 
tain of my referred to statements needed 
clarification and I have herein tried to 
clear them up as he requested.—WALTER 
W. BEtson, Director of Public Relations, 
American Trucking Associations, Inc. 
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JUDSON FREIGHT FORWARDING... 


Handy when you 


move personnel 


Transferring Personnel? Here’s a sure answer to the delicate 
problem of keeping everyone happy... whenever you ship 
household goods, personal effects, and automobiles. Benefit from 
Judson Freight Forwarding’s many years of experience 

and know-how in this special type of shipping. You can get 
complete details and friendly help from your National Carloading 
representative. He’ll be glad to suggest a plan that 

represents maximum efficiency and economy to you... 


minimum trouble and worry to the householder. 


“The Best Way” 
\ NATIONAL A COMPLETE TRANSPORTATION SERVICE 


JUDSON FREIGHT FORWARDING DIVISION 


NATIONAL CARLOADING CORPORATION 
19 RECTOR STREET, NEW YORK 6, N. Y. 


Serving 30,000 communities through more than 100 stations in the U.S. and agents in principal foreign countries. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 
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Federal-Aid Road Authorization Bill 
For 1954 and 1955 Sent to President 


Expenditures Totaling Approximately $1.3 Billion, Subject to 
Grant of Appropriations by Congress, Would Be Permitted for 
Highway Work in Two-Year Period Under Bill as Finally Passed. 


Approval by the House and Senate, 
June 11, of a conference committee 
report on H.S. 7340, the federal-aid 
highway bill of 1952, marked comple- 
tion of action by Congress on the 
measure, containing authorizations 
totaling approximately $1,300,000,000, 
for the fiscal years 1954 and 1955 
taken together. The bill was sent 
to the President. © 


The principal expenditures authorized 
by the bill and set forth in its section 1, 
as agreed on by the House and Senate 
conferees, are for roads in the federal- 
aid primary system, the federal-aid sec- 
ondary system, and the federal-aid 
urban system. For those three road sys- 
tems, the bill authorizes expenditures of 
$550,000,000 in each of the fiscal years 
1954 and 1955. The total for each year 
will be allocated as follows: Primary 
system, 45 per cent, or $247,500,000; sec- 
ondary system, 30 per cent, or $165,000,- 
000, and urban system, 25 per cent, or 
$137,500,000. 


The full amounts authorized could be 
spent only if Congress chose to appro- 
priate such amounts for the federal-aid 
highway program. 

When the conference report was un- 
der consideration in the House, Repre- 
sentative Fallon, of Maryland, presented 
a summary of the provisions of the bill 
as recommended by the conferees. He 
said that section 2 of the bill authorized 
$25,000,000 annually for projects on the 
Interstate Highway System; that section 
3 authorized $22,500,000 for forest high- 
Ways and a like amount for forest de- 
velopment roads and trails in each of the 
two fiscal years; and that section 6 
provided $8,000,000 in each of the fiscal 
years 1953 and 1954 for the Inter-Ameri- 
can Highway. He noted that section 4 
permitted an authorization of $10,000,000 
for each of the fiscal years 1954 and 1955 
for roads in national park and monu- 
ment areas; a like authorization for 
government-owned parkways, including 
provision for an increase of $1,500,000 
In an authorization for the Washington- 
Ballimore Parkway so as to make it 
$14,500,000; and a further authorization 
of $10,000,000 for each of fiscal year 1954 
and 1955 for Indian reservation roads. 

Section 5 of the bill, Mr. Fallon said, 
related to the so-called Rama Road in 
Nicaragua and authorized $2,000,000 for 

h of the years 1954 and 1955. 


As to section 7 of the bill, he stated, the 
conferees agreed to limit an authoriza- 
tion for an emergency fund (for use in 
repairing damage to roads or bridges 
caused by floods or other disasters) to 
$10,000,000. He said that there was a 
balance of $8,000,000 in the emergency 
fund under the 1950 highway act, so that 
the new authorization in section 7 re- 
sulted in an increase of only $2,000,000. 

Under section 8 of the conference- 
approved bill, said Mr. Fallon, use of 
$2,500,000 for public lands roads in each 
of the years 1954 and 1955 would be au- 
thorized, and under section 9 there would 
be authorized $150,000 annually for the 
President’s Highway Safety Conference. 
He added that section 10 of the bill as 
reported by the conferees would author- 
ize appropriation of $50,000,000 for “all 
types of defense access roads.” 

“It is estimated,” he said, “that in the 
next two years—and I think the estimate 
might be low—the federal government 
will collect from the automobile and 
truck users $4,000,000,000 in taxes.” 

Representative Dondero, of Michigan, 
said that, while the considered bill 
granted to the roads of the nation “some 
$690,000,000 a year for two years,” never- 
theless, in the same period of time “we 
are collecting from the people, for the 
same purpose, $2,000,000,000 a year.” 

“In other words,” he added, “all that 
we are giving back from the gas tax and 
the oil tax to put on the roads of this 
country, which the motorists use, is about 
one-third of the money that they pay in 


Section 22 Rate Finality 


Chairman Crosser, of the House inter- 
state and foreign commerce committee, 
has introduced H.R. 8123, a bill to estab- 
lish the finality of contracts between the 
federal government and common carriers 
of passengers and freight subject to the 
interstate commerce act. 


(See earlier story on page 68) 


Transport Tax and Exports 


Representative -Stockman, of Oregon, 
has introduced H.R. 8128, a bill to amend 
the Internal Revenue Code as to provide 
that the tax on the transportation of 
property shall not apply in the case of 
certain property exported from _ the 
United States. 
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IN THIS ISSUE 


More Northwest Groups, 
Two Eastern Utilities, 
Ask Ex Parte 175 Changes 


Associations of wool growers and 
traders and a traffic group in the 
northwest, and two eastern seaboard 
utility companies, have asked the 
Commission for reconsideration and 
modification of its report and order 
of April 11 in Ex Parte 175, Increased 
Freight Rates, 1951. 


Joined in the petition of the wool in- 
terests were the Portland Wool Trade 
Association; Oregon Wool Growers As- 
sociation; Idaho Wool Growers Associ- 
ation and the Washington Wool Growers 
Association. 


They said they had received a copy of 
the petition of the Mountain-Pacific 
States Conference of Public Service Com- 
missions, and of the Public Utilities 
Commissioner of Oregon, and others. 
While they were not in position to ascer- 
tain the financial needs of the railroads, 
the wool groups said, they had read the 
petitions aforementioned and urged that 
the Commission’ grant the relief prayed 
for therein. 

In addition, they said that, in one 
year since June, 1951, the wool prices had 
declined to about 45 cents and 55 cents 
“per grease pound” and that there was 
no indication of any material upward 
change in the foreseeable future. They 
observed that prices which the growers 
received were based on the Boston, Mass., 
prices “less full freight.” It should be 
obvious, they added, that wool growers 
in the Pacific northwest states of Ore- 
gon, Washington, and Idaho, “the fur- 
thermost removed from the Boston mar- 
ket,” had been hardest hit by such dras- 
tic decline in the prices of their product, 
“accompanied by this additional increase 
in freight charges on their long-haul 
transcontinental rates.” 


The wool interests said that produc- 
tion of wool in the named states had 
declined about 70 per cent in the past. 10 
years and that “the present economic 
situation of the wool growers in the 
Pacific northwest is deplorable, faced as 
they are with low prices for both wool 
and lambs and constantly increasing 
costs of operation.” If those conditions 
prevailed, more and more growers would 
be forced out of the business, they as- 
serted, and added that “at the present 
time there are a considerable number of 
growers who are considering such ac- 
tion.” 

They asserted that, in the instant pro- 
ceeding, the Commission. had recognized 
the burden of percentage increases on 
long-haul traffic by granting hold-downs, 
as on lumber, canned goods, sugar, fresh 
fruits and vegetables, and edible nuts. 
They said they believed the northwest- 








ern wool growers were entitled to the 
same treatment. 

They asked that the order of April 11 
be modified to place on wool, in the 
grease, a maximum increase of not to 
exceed 17 or 20 cents a 100 pounds, de- 
pending on whether the Commission, 
after reconsideration, should find a fur- 
ther percentage increase of 10 per cent or 
12 per cent justified. They added that 
the proposed hold-down was based on 
the percentages mentioned on the trans- 
continental import rates on wool from 
Pacific Coast ports to Boston. 

The Seattle (Wash.) Traffic Associa- 
tion asked the Commission to reconsider 
its report and order, and, for the reasons 
outlined in various petitions filed with 
the Commission and in the dissenting 
reports of Commissioners Aitchison, Ma- 
haffie, and Splawn, to make increases on 
all traffic to, from and within the Western 
District not to exceed 12 per cent, with 
appropriate adjustments in exceptions 
and maxima. 

The Public Service Electric and Gas 
Co., of Newark, N.J., and the Consoli- 
dated Edison Co. of New York, Inc., New 
York, N.Y., asked the Commission to 
modify its order “to eliminate therefrom 
the provisions which permit the charging 
of discriminatory freight rates on bitumi- 
nous coal for transportation by rail” 
from mines in Virginia, West Virginia 
and Kentucky to the port of Hampton 
Roads, Va., for movement by water to 
New York ports (as phrased in the Con- 
solidated Edison petition) and from 
mines in West Virginia to the port of 
Hampton Roads for movement by water 
te Camden, N.J., as stated in the Newark 
utility’s petition. 

Each of the utility companies said 
that an increase of 40 cents a net ton 
in freight rates on the bituminous coal 
received by them placed them at a dis- 
advantage with competitors at New Eng- 
land ports who, they said, were charged 
increases of 20 cents a net ton on the 
coal they received. 


(See earlier story on page 50) 





Hearing Held on Uniform 


Classification in Illinois 


The Illinois Commerce Commission, 
having earlier suspended as to Illinois 
state traffic the new railroad Uniform 
Freight Classification and uniform class 
rates as proposed for interstate appli- 
cation in No. 28300, Class Rate Investi- 
gation, 1939, held a hearing June 11 on 
the application of the above ratings and 
rates on Illinois intrastate traffic. F. B. 


McElroy, rate expert, presided at the 
hearing in the commission’s Chicago 
office. 


The only opposition to application of 
the Uniform Classification and Uniform 
class rates to Illinois intrastate traffic 
was voiced by Guy Baxter, traffic man- 
ager, Illinois Agricultural Association. 
Mr. Baxter said that the proposed rates 
and ratings on meat scraps and on 
fertilizers were higher than now pre- 
vailed. As an .example, he said, the 
present rate on meat scraps from Chi- 
cago to Benton, IIl., was 40 cents a 100 
pounds, and under the proposal would 
rise to 60 cents. Carrier spokesmen 
intimated they would consider publish- 
ing intrastate commodity rates to pre- 
serve the present rates on meat scraps 
and fertilizers. 

W. S. Flint, for the Eastern Territory 
railroads, R. G. Raasch, chairman, IIli- 
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nois Freight Association, and Erle J. 
Zoll, Jr., commerce counsel of the Illi- 
nois Central Railroad, appearing for 
railroads in Illinois, urged the commis- 
sion to approve for intrastate applica- 
tion the Uniform Classification and uni- 
form class rates. The case was taken 
under advisement. 





Details of Dollar Line 
Stock Agreement Revealed 


Secretary of Commerce Sawyer an- 
nounced, at a press conference June 12, 
details of the settlement of the contro- 
versy over ownership of the stock of the 
Dollar Steamship Line, and emphasized 
that he was pleased that the govern- 
ment was getting out of the shipping 
business. 

He said that he had arrived at an 
agreement with the Dollar interests that 
the disputed stock, 98 per cent of out- 
standing Class A (100,145 shares) and 
Class B (2,100,000 shares) stock would be 
sold at public sale to the highest bidder, 
with the net proceeds divided equally 
between the government and the Dollar 
interests. 

Mr. Sawyer said that an “upset” price 
of $14,000,000 had been agreed on, but 
he expressed the hope that the bid would 
be far above that amount, agreed on as 
a minimum price. If the public sale 
failed to produce a bid meeting the upset 
price, Mr. Sawyer said, the stock would 
be divided equally between the govern- 
ment and the Dollar interests. The 
agreement provides that the Dollar in- 
terests may join in, or may submit, a 
bid. 

Riggs National Bank of Washington, 
D. C., was designated trustee for the 
stock, and it will advertise the public 
sale at a date and in a manner to be 
determined by both parties. 

The agreement provides that the net 
proceeds of the sale of the stock would 
be distributed as follows: One-half to 
the Treasurer of the United States; one- 
half to Dollar interests in the following 
portions: Dollar Steamship Line, 81.146 
per cent: R. Stanley Dollar, 9.38 per cent; 
Robert Dollar Co., 7.252 per cent, and 
H. M. Lorber, 1.764 per cent. 

The parties agreed to dismiss court ac- 
tions involving the stock now pending in 
the Supreme Court of the United States, 
in the Court of Appeals for the District 
of Columbia, and in the federal district 
court for the northern district of Cali- 
fornia, southern division. 

Each party releases the other from all 
claims and demands arising out of the 
adjustment agreement and any contro- 
versy, judicial or otherwise, concerning 
the shares of stock. 

In comment on the settlement, Secre- 
tary Sawyer said, in part: 

“While government operation of the 
line has been successful, President Tru- 
man and I have felt all along that the 
government should not continue to com- 
pete with private industry. The ending 
of this controversy will permit us to turn 
the line over to private interests and 
sink for good the charge that the gov- 
ernment, in the Dollar Line case, was 
seeking to nationalize the shipping in- 


dustry. 
“The settlement provides assurance 
that the line will return to private 


ownership and that the public treasury 
will be enriched by at least $7,000,000 in 
cash, or will get one-half the stock.” 

Attorney General McGranery approved 
the agreement before it was signed. 
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Nearly $800,000 Awarded 
To Eleven Truck Lines by 







Motor-Claims Commission 







Eleven “final determinations” by 
the Motor Carrier Claims Commis- 
sion, of Kansas City, Mo., have been 
added to 35 similar determinations 
made earlier by the commission in its 
adjudication of claims filed by mid- 
western truck lines against the fed- 
eral government to recover “just 
compensation” for losses allegedly 
sustained in a period of government 
operation of their properties in World 
War II (T.W., June 7, p. 15). 


The 35 awards announced earlier were 
for amounts totaling about $3.9 million. 
The additional 11 awards were for 
amounts approximating $800,000. Ap- 
pended to each of those eleven deter- 
minations was a dissent by Commis- 
sioner Randolph Carpenter. The word- 
ing of the dissent in each case was the 
same as that in 34 of the earlier cases, 
with reference being made to the more 
detailed dissent written in connection 
with the award to Raymond Bros. Motor 
Transportation, Inc. Each _ dissenting 
statementtincluded the comment that, “if 
this is a determination by the com- 
mission, it is one -of 46 cases to he 
determined in about three and one-half 
days involving many important ques- 
tions.” 

The largest single award in the new 
list of 11 was one made to Watson Bros. 
Transportation Co., Inc., of Omaha, 
Neb. The commission said that in that 
case the United States was “indebted” 
to the claimant in the total amount of 
$499,973.98, plus 4 per cent interest a year 
on that amount from October 23, 1945. 
The other ten final determinations set 
forth the names of the claimants, the 
amounts awarded, and the dates from 
which interest of 4 per cent a year on 
those amounts would accrue, as follows: 


Ace Lines, Inc., Fargo, N.D., $13,965.66, 
August 24, Earl F., Glen O., Harold D. 
and Oliver L. Buckingham, partners dba 
Buckingham Transportation Co., Rapid 
City, S.D., $9,535.25, September 28, 1945; 
Anna C. Koepp, administratrix of estate 
of Ernest Robert Koepp, dba Koepp 
Trucking Service, Rice Lake, Wis., $5,- 
701.95, October 15, 1945; Harry Hess, dba 
Hess Motor Express, Pipestone, Minn., 
$9,568.00, October 15, 1945; McCoy Truck 
Lines, Inc., Waterloo, Ia., $60,042.94, Sep- 
tember 28, 1945; Rolland H. Kinney, dba 
Mohawk Freight Lines, Kansas City, Mo. 
$8,748.91, February 24, 1945: Howard. 
Clarence, Lothard and H.T. Moland, 
partners dba Moland Bros. Trucking Co., 
Duluth, Minn., $80,247.56, October 23, 
1945; Walter Petersen, dba Nielson and 
Petersen, Grand Island, Neb., $62,951.35, 
October 29, 1945; Ralph M. and Isabel 
Wallace, partners dba Northwest Freight 
Lines, Billings, Mont., $11,093.82, August 
16, 1945; and On-Time Transfer Co. 
Omaha, Neb., $35,611.70, October 4, 1945. 




















































































Classification Docket 


Copies of Joint Docket No. 151 of the 
Consolidated Classification and Uniform 
Classification committees, covering items 
to be heard at 101 Marietta St., Atlanta, 
Ga., July 10; at the Northland Hotel, 
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Some people say it’s the loudest whistle they ever 
heard. In fact, you might say it echoes all up and 
down the 6900 miles of railroad track that is Northern 
Pacific’s ‘‘Main Street of the Northwest.” 


They blow it each time a new car rolls out of 
Northern Pacific’s car-building shops at Brainerd, 
Minnesota—ready to help provide better freight serv- 
ice all along our line. 


Sometimes that whistle blows every 40 minutes, for 
we’re adding to our rolling stock as fast as we can. 
Our growing freight fleet is busier than ever right 
now—carrying rush shipments vital to National De- 
fense . . . bringing you prompt delivery of the growing 
number of things you buy or sell in the Northwest. 


What’s happening in this great area is important to 
everyone in America. Never before has the North- 
west’s future been so bright. Here’s just a glimpse of 
the future. 


People: Population in just two of these Northwest 
states is up over 38% in ten years. A steady flow of 


The whistle heard for 6900 miles 





Main Street of the Northwest 











































new settlers and the nation’s highest birth-rate will 
boost it even further. 
Power: Water-generated electricity now produces 
three million kilowatts in those same two states. Com- 
pletion of present hydro-electric projects will double 
that amount. 
Resources: Enough virgin timber to rebuild every 
home in America. Reforestation will permit perpetual 
production. Irrigation water which will turn a million 
desert acres into farmland will begin flowing this year. 
Surely an area so promising, so fast-growing, needs 
a railroad that can and does grow along with it. 
That’s the kind of railroad Northern Pacific is—with 
$183 million worth of improvements in the last 10 years. 
And that’s why, when you ship or travel on ‘Main 
Street,” you’ll find Northern Pacific’s fine facilities are 
just the ticket for you. 


NORTHERN PACIFIC RAILWAY 


Route of the streamlined North Coast Limited 
St. Paul 1, Minnesota 


THINGS ARE MOVING ON 




























THESE DRUMS WON’T TAKE A BEATING 


Your own experience tells you drums are one of the most difficult loads to brace and block so 
they will arrive in good condition. Yet the Evans DF Loader—the Damage Free, Dunnage Free 
Loader—locks in drums so securely that damage, both to cars and lading, is reduced to an 
absolute minimum. 


The DF Loader is a permanent part of the box car that secures loads against shifting . . . 
supports them where necessary . . . separates them into independently anchored sections. Because 
it lets shippers load cars to capacity without special bracing and dunnage, the DF Loader in- 
creases average loads by 33%, and some difficult loads by as much as 200%. By giving shippers 
a degree of protection unmatched with any other type of transportation, the Evans DF Loader 
brings back business to the railroads. To learn how your organization can put this modern 
equipment to the most profitable use, consult Evans Products Company, Railroad Loading & 
Equipment Division, Dept. G-36, Plymouth, Michigan. 


LOADING AND RAILROAD EQUIPMENT 


ELIMINATES DAMAGE AND DUNNAGE 
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Green Bay, Wis., July 15-16, and 1 Park 
Avenue, New York City, July 22-23, are 
peing mailed to subscribers of Traffic 
Bulletin with the issue of June 14. 


Non-Wartime Rail Seizure 
By President Prohibited 


By Bill Passed by House 


With 284 of its members voting for 
the measure and 69 voting against it, 
on a roll call, the House on June 11 
passed and sent to the Senate HJ. 
Res. 477, the bill extending certain 
emergency powers of the President 
but prohibiting the exercise by the 
President in the present national 
emergency of his wartime power to 
take possession and control of trans- 
portation systems (T.W., June 7, 
p. 17). 


Representative Feighan, of Ohio, chair- 
man of the House judiciary subcom- 
mittee that considered the legislation, 
said that H.J. Res. 477 contained 48 
emergency statutes that had been in 
effect, “in some instances since 1939, and 
subsequently.” He said that all of those 
statutes would expire June 15, or, in 
some instances, within a fixed period 
thereafter, unless H.J. Res. 477 were 
enacted. None of the 48 statutes cov- 
ered by the resolution would be operative 
beyond June 30, 1953, under its terms, 
he said. 

In the course of discussion of the reso- 
lution, Representative Hillings, of Cal- 
ifornia, a member of the Feighan sub- 
committee, pointed out that the sub- 
committee (and the full committee) had 
decided not to extend “the statutory 
authority for the Executive to seize the 
railroads,” after having heard “the fine, 
frank, and straight-forward testimony 
given by the leaders of the great rail- 
road brotherhoods of our country.” 

Representative Forrester, of Georgia, 
another member of the Feighan sub- 
committee, said that when the railroad 
brotherhood witnesses testified at the 
hearings on the emergency-powers reso- 
lution, they were “questioned quite 
Closely” by the subcommittee members. 

The union chiefs were questioned par- 
ticularly, he said, as to what they would 
do if the President’s power to seize trans- 
portation systems (except when the na- 
tion was engaged in a declared war) 
were not continued. He added: 

“T believe you will find testimony in 
the record to the effect that they said 
that first, last, and always they were 
Americans, that they would not strike if 
it jeopardized the public welfare, and 
that at all times they could be counted 
on to do their part in any emergency 
that arose...” 


Representative Hillings said it would 
be worthwhile for all the House members 
to read “very carefully and very seri- 
ously” the testimony offered by the rail- 
road brotherhoods before the Feighan 
subcommittee. 

“Every single one of those representa- 
tives of the great railroad labor organi- 
zations of the United States,” he said, 
“testified against granting the authority 
to any President to seize the railroads. 
They pointed out the very serious prob- 
lem: that had arisen, problems affecting 
barcaining rights and working conditions 
of tne employes of the railroads as a re- 
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sult of the government seizure. I do not 
believe that proper attention has been 
focused on the testimony given by the 
members of organized labor in the rail- 
road industry during our committee 
hearings, but I hope the members of the 
Congress will take time to study that 
testimony.” 


(See earlier story on page 66) 


‘Pan Am’ Temporary Mail 
Rate Reduced by C.A.B. 


The Civil Aeronautics Board has is- 
sued a temporary rate order reducing 
temporary rates of compensation for the 
transportation of mail by Pan American 
World Airways, Inc., in its transatlantic 
operations, below the rates fixed on De- 
cember 27, 1950, in accordance with its 
policy of holding temporary mail pay 
at carriers’ “break-even” needs, 


The board’s order said that operating 
results for the year ended March 31 
indicated that the current temporary 
rate had produced mail compensation 
exceeding “by a substantial amount” 
Pan American’s reported break-even 
need for that period. 


An attached appendix showed the 
operating break-even need for the period 
as $12,270,407, and U. S. mail pay re- 
ported of $13,721,457, an “excess of mail 
pay over need” of $1,451,050. 

The board also said that the estimated 
annual break-even need for Pan Amer- 
ican’s transatlantic operations for the 
period beginning April 1, 1952, should 
be less than its reported break-even need 
of the year ended March 31, and that a 
substantial period of time would elapse 
before final mail rates could be estab- 
lished for both the past and future 
periods. It continued: 


“In conformance with the policy an- 
nounced September 19, 1951, and re- 
affirmed in recent orders that, barring 
unusual and exceptional circumstances, 
temporary rates will be established at 
the level of operating break-even need, 
the temporary rate for Pan American’s 
transatlantic operations should be re- 
duced to approximately the level of the 
reported break-even need, $12,270,407 as 
shown in Appendix A.” 

As a decreased rate which the board 
said, on the basis of information cur- 
rently available, would not exceed the 
carrier’s estimated break-even need, it 
set, for each calendar month on and 
after April 1, an effective rate “per 
designated mile flown” of 1.90 cents, 
applied in accordance with a _ seat- 
miles flown and available seat-mile for- 
mula for various types of aircraft, set 
out in the order. 


Board Issues Adjustment 
Order as to Rail Wages 


The Railroad and Airline Wage Board 
has issued its wage adjustment order 2, 
permitting adjustments in wages of rail 
operating employes within the amounts 
earlier approved, under the stabilization 
program, for employes represented by the 
Switchmen’s Union of North America, 
Railroad Yardmasters of America, Broth- 
erhood of Railroad Trainmen, and the 
other three “ops” whose disputes with 
the railroads were settled by agreements 
reached May 23, 1952. 
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Carloadings Totaled 684,243 
In Week Ended June 7 


Loading of revenue freight the week 
ended June 7, 1952, totaled 684,243 cars, 
the Association of American Railroads 
announced. This was a decrease of 129,- 
083 cars or 15.9 per cent below the corre- 
sponding week in 1951, and a decrease of 
111,798 cars or 14 per cent below the cor- 
responding week in 1950, it said. 


Loading of revenue freight the week 
ended June 7, decreased 12,783 cars or 
1.8 per cent below the preceding holiday 
week, due to a strike in the steel in- 
dustry. 

Coal loading amounted to 114,485 cars, 
a decrease of 23,031 cars below the corre- 
sponding week a year ago, and a decrease 
of 4,732 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 337,- 
939 cars, a decrease of 53,157 cars below the 
corresponding week last year, but an increase 
of 1,331 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 70,423 cars, a decrease of 
4,887 cars below the corresponding week in 
1951, but an increase of 8,615 cars above the 
preceding week in 1952. 

Grain and grain products loadings totaled 
44,582 cars, a. increase of 1,507 cars above 
the corresponding week in 1951, and an in- 
crease Of 6,937 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of June 7 totaled 29,637 cars, an increase of 
2,435 cars above the same 1951 week, and an 
increase of 5,767 cars above the preceding 
1952 week. ‘ 

Livestock loading amounted to 6,974 cars, 
an increase of £0 cars above the same week 
in 1951, and an increase of 151 cars above the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
or June 7 totaled 5,102 cars, an increase of 
295 cars above the same week a year ago, but 
a decrease of 134 cars below the preceding 
week this year. 

Forest products loadings totaled 44,809 
cars, a decrease of 5,266 cars below a year 
ago, but an increase of 7,938 cars above a 
week ago. 

Ore loading amounted to 56,448 cars, a 
decrease of 36,681 cars below last year, and 
@ decrease of 26,590 cars below last week. 

Coke loading amounted to 8,583 cars, a 
decrease of 7,618 cars below a year a’O. and 
a decrease of 6,433 cars below the previous 
week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1951 and 
1950, except the Southwestern. 


Cumulative Loadings 
1952 1951 


2,828,319 3,009,358 


1950 
2,390,393 


Four weeks of 
January 


Four weeks 
February 


Five weeks 
March 


Four weeks 
April 


f 
2,885,707 2,699,776 2,288,055 


f 
3,624,041 3,784,824 3,445,557 


f 
2,912,301 3,152,196 2,875,417 


f 
3,677,431 
Week of June 7 684,243 


3,977,393 
813,326 


3,689,920 
796,041 


16,612,042 17,436,873 15,485,383 


PROPOSED REPORTS 


Soap Frames, Etc. 


No. 30936, Spazier Soap Chemical Co. 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al. By Examiner Thomas R. 
Roper. Proposes dismissal of complaint 
on finding applicable and not shown un- 
reasonable or unduly preferential, com- 
bination rate of $4.06 a 100 pounds, 
charged on a carload shipment of soap 
frames and a soap cutting table, in 
packages, weighing 48,900 pounds, moved 
from Galewood, Ill., to Santa Monica, 
Calif., on August 29, 1950. 
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of shipper and consignee alike. And 
a train's “on-time” performance is a gauge 
of service quality. ‘The Reliable” during 
recent weeks turned in an 


“on-time” performance of 90%. 


The Pennsylvania Railroad's freight 
dieselization program is a strong factor.. 
in making “on-time” freight performance 
records stand up. By the end of 1952, more than 80% of all Pennsylvania 
freight will be hauled by either diesel or electric power. It’s a basic ; wo 
reason why the Pennsylvania’s great fleet of freights is the choice of so “ 


many shippers for moving so much of the Nation’s products and materials today. ‘on 
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Tank, Covered Hopper Car 
Per-Mile Rates Up July 1 


Subscribers to the railroads’ section 5a 
agreement on per diem, mileage and de- 
murrage and storage rates and charges 
have been advised that increased per- 
mile rate allowances for the use of tank 
cars of specified types and of special- 
type covered hopper cars being “LO” and 
“TOC” designations are set forth in a 
tariff publication to become effective 
July 1. 

In a circular he sent to subscribers 
to the agreement, L. R. Knott, executive 
vice-chairman of the operating-trans- 
portation division of the Association of 
American Railroads, reported the results 
of the mail vote of subscribers to the 
agreement on the mileage-allowance in- 
crease proposals recommended by the 
general committee of the A.A.R. operat- 
ing-transportation division. Mr. Knott 
showed that substantial majorities of the 
ownerships of the described tank cars 
and covered hoppers voted affirmatively 
on the proposals. 

Accordingly, he reported, the per-mile 
rate allowance for tank cars of mechani- 
cal designations TA-TAI-TG-TGI-TL- 
TLI-TM-TMI-TMU-TP-TPI-TR - TRI - 
TW and TWI and box tank cars of 
mechanical designation XT would be in- 
creased on July 1 to 3 cents from 2.2 
cents; the allowance for special tank car 
type cars of mechanical designations LT 
and LTA would be increased to 3 cents 
from 1% cents, and the rate per mile 
paid for the use of “LO” and “LOC” 
special type covered hopper cars would 
be increased from 2% cents to 3.2 cents. 
Those increases, he stated, were pub- 
lished by Agent L. C. Schuldt, Central 
Territory Railroads Tariff Bureau, in 
Mileage Tariff No. 7-0, I.C.C. No. 4493, 
Supplement No. 3. He added that Per 
Diem Rule 18 of the Code of Per Diem 
Rules—Circular No. T-210 was _ also 
amended concurrently, effective July 1, 
1952, to provide the stated per-mile rate 
allowances on the specified types of cars 
specified in the mail ballots. 


Railroads Extend Cut-Rate 
Furlough Fare Arrangement 


Reduced furlough fares on the nation’s 
railroads for military personnel traveling 
in uniform at their own expense” have 
been extended to January 31, 1953, Earl 
B. Padrick, chairman of the interterrito- 
rial Military Committee, representing all 
railroads in the east, south and west, has 
announced. The reduction in furlough 
fares for members of the armed forces 
would have expired on June 30, 1952, Mr. 
Padrick stated. 

“This action,” he said, “will continue 
the tax-exempt round-trip fares for mili- 
tary personnel on furlough at the rate of 
2.025 cents per mile or less, good in 
coaches only, which represents a savings 
of up to one cent per mile and includes 
:egular stopover and baggage privileges.” 
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‘Prevention Day’ Highlights Meeting 
Of A.A.R. Freight Claim Division 


Two Industrial Traffic Managers Address Annual Meeting in New York. 


Metzman Hails Progress in Freight Claim Prevention, But Says Rail 


Management Not Satisfied. Hobart H. Young Elected Chairman. 


Observance of a “Prevention Day” 
June 4, at which railroad officials 
and industrial traffic managers 
pointed up the intensified efforts 
being made to reduce loss and dam- 
age to freight shipments, highlighted 
the sixty-first annual meeting of the 
Freight Claim Division of the Asso- 
ciation of American Railroads, June 
2-5, in the Hotel Statler, New York 
City. 


Hobart H. Young, of Philadelphia, 
freight claim agent of the Pennsylvania 
Railroad, was installed as the new chair- 
man of the divi- 
sion, at the closing 
session, June 5. Mr. 
Young succeeded 
Heber Smith, of 
San Francisco, 
freight claim agent, 
Southern Pacific 
Co. Aubine L. 
Batts, of Wilming- 
ton, N.C., freight 
claim agent, Atlan- 
tic Coast Line Rail- 
road, was elected 
first vice-chairman, 
and Edward WwW. 
Thomas, of Topeka, Kan., general freight 
claim agent, Santa Fe Railway System, 
was elected second vice-chairman. 

Elected to the division’s general com- 
mittee were O. J. Wullstein, Omaha, 
general claims agent, Union Pacific Rail- 
road; David Leer, St. Augustine, Fla., 
superintendent of stations and freight 
claims, Florida East Coast Railway; F. A. 
Kilker, Chicago, freight claim agent, 
Burlington Railroad, and G. W. Andrews, 
Chicago, freight claim agent, Milwaukee 
Railroad. 

Lewis Pilcher and C. C. Beauprie 
continue, respectively, as executive vice- 
chairman and secretary of the division, 
in Chicago. 

Metzman Hails Progress 


Participating actively in the “Preven- 
tion Day” observance were members of 
the recently-created Freight Loss and 
Damage Prevention Section of the 
A.AR., set up to intensify efforts by the 
railroads to cut down on damage to 
freight shipments. The new section is 
headed by Carl A. Naffziger, of Chicago, 
who participated in the day-long session. 

Gustav Metzman, of New York City, 
president, New York Central System, 
speaking June 3, praised freight claim 
departments of the nation’s railroads for 


Hobart H. Young 


meeting ‘a challenge of unprecedented 
proportions” that World War II and its 
aftermath had presented the railroads. 

Railroad claim men had demonstrated 
ingenuity and resourcefulness in utiliz- 
ing better methods of handling claims, 
which in 1951 were down more than 25 
per cent dollarwise from the postwar 
peak of 1948, he said. 

“It is highly encouraging to note the 
spirit of cooperation evidenced by the 
presence here of members of the new 
Freight Loss and Damage Prevention 
Section, sitting in on these sessions of 
the Freight. Claim Division,” said Mr. 
Metzman. “As a member of the board 
of directors of the association under 
whose auspices both of these groups 
function, I have felt from the beginning 
that they must work on a basis of mu- 
tual helpfulness; and I am gratified to 
see the relationship starting out so 
auspiciously.” 

“I believe I speak for railroad man- 
agement generally when I say that we 
are pleased with the progress that has 
been made both in freight claim process- 
ing and in loss and damage prevention. 
Yes, we are pleased; but I am sure we 
are only echoing your sentiments when 
we add that we are not satisfied. ... 
The discouraging backlog of claims 
which confronted us in the early post- 
war years has been whittled down. How- 
ever, we must not relax in our efforts to 
shorten even further the time lag be- 
tween filing of claims and final disposi- 
tion. The very presentation of a claim 
means that a customer has grounds for 
irritation; the prompter we are in taking 
action, the less risk we run of compound- 
ing the irritation.” 

Inflated commodity prices had a part 
in the 12.5 per cent increase in freight 
claim loss and damage in 1951, as com- 
pared with 1950, he said. 


Hear Braden Report 


C. E. Thrasher, general freight claim 
agent, Baltimore & Ohio Railroad, 
opened the “Prevention Day” program 
with a report on industry-wide preven- 
tion activities during the past year. 
Claim prevention activities, “being far 
from strictly a railroad concern,” in- 
cluded cooperative work done in the 
field with shippers and receivers of 
freight, with product and packaging 
manufacturers, and with the armed 
forces, he said. Mr. Thrasher said that 
prevention work had forestalled much 
damage that might otherwise have been 
added to the loss bill. 

A shipper’s viewpoint on damage pre- 
vention was presented by Charles W. 
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Braden, of New York City, general traffic 
manager, National Distillers Products 
Corporation. Speaking on the subject 
“A Patron Does Something about Loss 
and Damage,” Mr. Braden said his 
company had tested many different 
methods of loading cartons and had 
found that “unitizing” the load by paper 
bonding had effectively cut down on 
damage. 

“It has been said that prevention of 
loss and damage begins at destination,” 
he asserted. “In a sense that is true 
for no matter what amount of care and 
effort a shipper may put forth in dam- 
age prevention, it is incomplete without 
support and cooperation from his con- 
signees. The consignee’s task is at 
best that of a factual reporting back 
to the shipper the condition of the lad- 
ing upon delivery of the car, and where 
damage is sustained, his observation as 
to the cause or causes thereof.” 

Mr. Braden said his company had 
developed a standard destination re- 
port, in post card form, and that in 
1951 the company had obtained a return 
of such post card reports on 77 per’ cent 
of the carloads shipped. 

“Upon receipt of the destination re- 
ports by our general traffic department, 
they are entered in our register and at 
the close of the week they are forwarded 
on to each respective plant,” he stated. 
“Where excessive damage is reported, re- 
quest is made on the consignee for more 
particulars, and the involved carriers 
addressed for their cooperation in de- 
veloping more information as to the 
cause sO we may pass it on to our ship- 
ping plant. Without such facts as to the 
cause of excessive damage it would not 
be possible for our plants to take remedial 
measures. The return destination reports 
are handled by our local plant prevention 
committee.” 

To avoid the “let-down” in interest and 
activity in the interim between the yearly 
April Perfect Shipping Campaigns, his 
company sought to sustain continual in- 
terest through local damage prevention 
committees at each plant, which reviewed 
the destination reports received weekly 
through the general traffic department, 
said Mr. Braden. A “task force” set up 
by his firm, with members from the pro- 
duction, purchasing, and traffic depart- 
ments, gave special attention to damage 
prevention performance records, and 
conducted research, he said. The task 
force had found that most freight 
damage occurred in a relatively few cars. 
When the carriers joined his company in 
follow-up inspections of these excep- 
tional cars, it was found that loose stow- 
age, poor arrangements of the load, and 
faulty door-way stowage and protection 
were among the damage causes, he re- 
ported, as were evidence of severe im- 
pact in transit on some of the cars. 


Discussion on Canned Goods 


Another industrial traffic man, E. A. 
Olson, of Chicago, general traffic man- 
ager, Libby, McNeill & Libby, teamed 
up with A..J. Kraska, canned goods 
specialist of the A.A.R., also of Chicago, 
in a discussion of prevention of damage 
to canned goods. Mr. Kraska said that 
about 250,000 carloads of canned goods, 
each averaging 1,500 boxes, would be 
moved this year. 

To date the bonded-block method of 
loading had shown the best all-around 
results, he said. About a year ago, the 


Statistics of the first year’s results re- 
ported by large shippers using the 
bonded block method, indicated that the 
number of boxes damaged prior to re- 
conditioning had dropped 74.4 per cent 
from the 1949 level, and the number of 
boxes rejected to the carrier after re- 
conditioning had dropped 76 per cent 
from the 1949 level, he said. Cans with 
wide, deep beads were far more resistant 
to damage than the ordinary type, and 
cost the shipper no more, reported Mr. 
Kraska. 

Mr. Olson, speaking on “Our Mutual 
Stake in Damage Prevention,” reported 
on his firm’s freight damage prevention 
work. 

“When Libby’s products turn up dam- 
aged on a customer’s receiving doek, 
that customer gets unhappy, and so do 
we,” he declared. “It means a disap- 
pointed and dissatisfied customer and, 
in some cases, actual loss of sales ... 
Payment of claims benefits no one. 
Often damaged merchandise represents 
loss of business and good will which, 
obviously, cannot be measured in dollars 
and cents. Today, particularly, with 
dealers carrying small inventories, dam- 
aged merchandise often means out of 
stock, with resultant loss of sales. This 
reflects itself to the carrier in the nature 
of loss of tonnage as well.” 

His firm’s three-point prevention pro- 
gram included use of the bonded block 
loading, vigorous better loading cam- 
paigns at company plants, and the ap- 
plication of paper retaining or fibre- 
board divider methods of loading, he 
said. 

“As a traffic man, I am blessed with 
an operating department who work most 
willingly and cooperatively with us in 
claim prevention through close plant 
and warehouse supervision as to loading 
methods, etc. Each claim report per- 
taining to the loading is handled not 
only with the plant involved, but also 
with the personnel who actually did the 
loading.” 

The firm endeavored to work closely 
with its customers in obtaining their 
comments and suggestions when damage 
occurred, said Mr. Olson. Company sales 
branches, and the transportation de- 
partment, kept in close touch with cus- 
tomers in an effort to enlist their co- 
operative efforts to combat damage, he 
said 

Mr. Olson urged the carriers to submit 
more complete inspection reports. which 
told not only what happened, but why, 
and how damage could be avoided. He 
also urged more liberal use of photo- 
gravhs to substantiate inspection reports, 
and more use of impact recorders. 

“Rather than spend money for pay- 
ment of claims, I would strongly recom- 
mend that carriers utilize much more 
extensively the use of equipment de- 
signed to eliminate damage, such as the 
General American ‘Damage-Free’ cars, 
the Pullman Compartmentizer cars, etc.,” 
he said. “Our personal experience has 
proven the worth of these cars” 

Other speakers at the “Prevention 
Day” session included W. T. Rice, gen- 
eral superintendent, Richmond, Fred- 
ericksburg & Potomac Railroad; P. K. 
Partee, general manager, Baltimore & 
Ohio Railroad; J. R. Formby, assistant 
to vice-president, Southern Railway Sys- 
tem, and Mr. Batts. 

Mr. Rice, speaking on “Careful Car 
Handling,” said that yard classification 
of freight cars, whether done over a 
hump or by flat switching, was frequently 
the source of a majority of trouble. 

“The only way to correct this situation 
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is by an energetic and well-planned lo.s 
prevention campaign among the en:- 
ployes who actually handle the car du: - 
ing the switching operation,” he said. 

“Somebody, somewhere, decided th:t 
hump switching is more detrimental to 
freight than flat switching. We fre- 
quently see cars with placards reading: 
‘Do Not Hump.’ This type of placard 
has no meaning in the hump yard, and 
its use should be discouraged, as it gives 
an impression that we pay no attention 
to the shipper’s desires. Design of hump 
yards, as well as the experience gained 
in operation, has resulted in impacts be- 
ing held to a point where freight is just 
as safe passing over a hump as being flat 
switched. We frequently find riders 
are provided in hump yards for certain 
highly fragile commodities that will in- 
sure the protection of this type of freight 
under classification: This type of prac- 
tice has been found highly satisfactory. 
The publishing of full information con- 
cerning cars that may have been dam- 
aged, due to impact, to the various re- 
tarder operators keep them informed 
as to the result of their work. The re- 
view of such reports, proper education 
and handling of perpetual offenders will 
help in reducing concealed damage to 
freight.” 

Mr. Partee, in a discussion on inspect- 
ing and reporting freight damage, said 
that “prevention actually begins at des- 
tination of sHipments.” He called for 
clearer reports on the causes of freight 
damage as revealed when cars are un- 
loaded 


Handling of Furniture 


Mr. Formby, chairman of a special 
committee on furniture damage, reported 
that furniture damage cost the railroads 
almost $69,500,000 during the past 11 
years, of which approximately 89 per cent 
was classified as unlocated and con- 
cealed damage. In the 1ll-year period, 
furniture claim payments rose from 
$2,250,000 in 1941 to the all-time high 
of nearly $11,000,000 in 1948, he said. 

Efforts of claim prevention officers 
were handicapped because often condi- 
tions observed by inspectors were not re- 
ported in accurate detail to enable the 
shipper or carrier to place responsibility 
for the needless waste of rail revenue, 
said Mr. Formby. 

An analysis of several thousand dam- 
age reports on furniture, over the years, 
showed that the damage pattern ran uni- 
formly, breakage representing about 85 
per cent, and rubbing, 15 per cent, of the 
total damage, he said. 

“Novelties, that is, small articles like 
lamp and end tables and night stands, 
generally weighing less than 50 pounds, 
were more frequently damaged than any 
other type of packaged furniture,” he 
said. “. . . Chairs have always topped 
the list, but probably not in relation to 
the amount of claims for damage.” 

His committee recommended, he said, 
that attention should first be devoted to 
a resolute effort to improve rail transpor- 
tation of furniture. 

“Full credit and praise are due to the 
manufacturers and their organizations 
for their cooperative attitude in assisting 
in the preparation of furniture packaging 
regulations,” he said. 

Carloads of furniture originated in the 
last five years had averaged 141,640 cars 
annually, and in 1951, 159.379 carloads 
were originated, he said. While no data 
was available on the volume. of less-car- 
load shipping, he said it was possible 
that the less-carload furniture business 
exceeded that in carload quantity. 

L. C. Neff, superintendent of loss and 
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damage prevention, Pennsylvania Rail- 
road, Philadelphia, said his railroad had 


tried to put to work some of the ideas - 


formulated by Mr. Formby’s committee. 

“Our railroad handles a large volume 
of new furniture in both carload and 
less-carload quantities,” he said. The 
less-carload job is the problem and we 
believe that we have accomplished a 
great deal in reducing damage to new 
furniture in less-carload service . 

“Our program, which we inaugurated 
early this year, requested the agents to 
send personal letters to each and every 
employe under his jurisdiction request- 
ing them to handle furniture ‘just as 
if it were your own.’ Our pick-up and 
delivery draymen were solicited to coop- 
erate with us in better handling of 
furniture and they were invited to sit 
in with us on our prevention meetings. 
Employes were urged to respect direc- 
tional marks on shipments of furniture 
and our program to properly stow fur- 
niture in cars was intensified. 


“At some large stations where there 
was sufficient volume of furniture, our 
classifications were studied and special 
lel. cars of furniture were set up, 
whereby nothing but furniture would be 
loaded in these cars, which overcame 
one of the hazards. . ., that of keeping 
furniture away from rough freight.” 


At the railroad’s large transfers, ex- 
ceptions to furniture had been reduced 
to less than 0.1 per cent, he said. 


Perishable Freight 


F. A. Piehl, manager, Western Weigh- 
ing and Inspection Bureau, said that 
the bureau’s perishable freight inspec- 
tion service was effective at 33 different 
points in Western Territory. In 1951, 
inspections were made of 243,924 cars 
containing fruits and vegetables, he 
said. While it was felt that the trans- 
portation of perishables had been im- 
proved over the years, continued Mr. 
Piehl, in 1951 the picture had changed 
slightly for the worse, there being a total 
of 1,591,037 packages in the territory 
which required recoopering attention. 
Mr. Piehl called attention to several new 
experiments in the packaging and ship- 
ping of fruits and vegetables, such as the 
use of fiberboard boxes for packing lem- 
ons and oranges on the west coast, and 
tests on jumble packs of melons, wherein 
the melons are loaded in the car in any 
manner. . 


W. S. Jensen, manager, Railroad Per- 
ishable Inspection Agency, stated that 
the facts of damage, and prevention rec- 
ommendations, could best be presented 
to shippers of perishables, through direct 
contact and illustrations. The agency 
had enlarged its color slide library to 
over 1,100 slides, and had used them: at 
various short courses and shipper meet- 
ings, he said. Duplicates of slides have 
been supplied to some shipper associa- 
tions and agricultural colleges. 


Aydelott on Claims 


J. H. Aydelott, vice-president, opera- 
tions and maintenance department of 
the A.A.R., addressed the meeting June 

He said that the railroads’ billion- 
dollar-a-year postwar program of im- 
proving plant pointed toward a future 
reduction in loss and damage to freight 
hipments. 

Foremost among the contributions of 
“. better plant toward safe shipping, Mr. 
\ydelott said, was the improved railroad 
‘reight car which had better riding qual- 
ities and which could more readily ab- 
sorb ordinary shocks before they reached 
cargo. Almost 450,000 new cars had been 


added to railroad rolling stocks in the 
postwar years, he said. 

“Engineers are busy with the revision 

of yards where an outmoded layout has 
contributed in the past to rough cou- 
plings,” he said. “A large amount of 
curvature is annually being reduced on 
primary main lines, and improved sig- 
naling which will reduce train stops is 
being installed. The substitution of 
diesel power for outmoded steam power 
continues. 
- “With these new locomotives and mod- 
ern steam locomotives, longer engine runs 
are possible. In keeping with that 
change, a great many intermediate yards 
are being bypassed, thereby eliminating 
a large amount of switching.” 

A total of 470 members and guests, 
and 166 ladies, wives and children of 
members, attended the annual meeting. 
At noon June 3 members enjoyed a boat 
tour around New York Harbor, and that 
evening made a bus trip to Coney Island. 
The annual banquet was held the eve- 
ning of June 4. 


Time and place of the 1953 meeting 
was left to the general committee. 





Rail 1951 Freight Claims 
Totaled $100,094,075, 
Final A.A.R. Report Shows 


Freight loss and damage reported 
by member carriers of the freight 
claim division, Association of Ameri- 
can Railroads, totaled $100,094,075 
for the year 1951, C. C. Beauprie, divi- 
sion secretary, announced June 9. 
The division has released its final 
and complete report on 1951 freight 
loss and damage. The 1951 total 
represented an increase of $11,137,- 
375, or 12.5 per cent, over the 
$88,956,700 reported in 1950. 


The ration of loss and damage charges 
to gross freight revenue of U.S. railroads 
in 1951 was 1.11 per cent, compared with 
1.08 per cent in 1950. The ratio for 
Canadian railroads was 0.525 per cent 
in 1951, as against 0.577 per cent the 
previous year, according to the report. 

“A total of $13,144,682 was carried 
in the suspense accounts of the car- 
riers at the close of 1951, pending charges 
to other involved lines,” said Mr. Beau- 
prie. “This was 3.6 per cent above the 
amount reported at the close of 1950. 


“After showing a decline from 132 
million claim dollars in 1948 to 89 million 
dollars in 1950, we closed the year 1951 
with the freight claim account rising, 
due to higher traffic volume as well as 
to continuing high commodity prices. 
This calls for an even greater intensifi- 
cation of effort to halt and reverse the 
trend. 


“There is much concern over the in- 
crease in new claims presented to the 
member railroads during 1951, which 
represents potential charges to the 
freight loss and damage account of the 
future. The total was 3,751,007, an in- 
crease of 355,444 claims, or 10.5 per cent 
above 1950.” 


Claims Analyzed 
A chart which accompanied the report 
listed the 1951 loss and damage claims 
by commodities and by causes. 
Of the loss total of $14,830,334 in 
1951, $11,748,978, or 79.2 per cent, oc- 
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curred to carload shipments, and $3,- 
081,356, or 20.8 per cent, occurred to 
less-carload shipments. Of the damage 
total of $80,963,427 in 1951, $66,125,404, 
or 81.7 per cent, occurred to carload 
shipments, and $14,838,023, or 18.3 per 
cent, to less-carload shipments. 

Of the 42 commodity classifications 
listed, furniture (new) headed the list. 
Loss and damage to furniture (new) 
accounted for 7.8 per cent of the year’s 
total. Other leading commodities in- 
cluded vegetables, fresh, 6.9 per cent; 
food products, N.O.S., in cans and pack- 
ages, not frozen, 6.8 per cent; grain, 
5.5 per cent, and freight forwarder 
traffic, 5.4 per cent. Loss and damage 
to “all other manufactures and miscel- 
laneous articles” accounted for 15.5 per 
cent of the total. 

In 1950 the commodities heading the 
list were vegetables, fresh, 8.0 per cent; 
furniture (new), 7.2 per cent, and food 
products, N.O.S., in cans and packages, 
not frozen, 7.2 per cent. 


Unlocated Damage Leads 


Of the 16 causes of freight loss and 
damage, unlocated damage to freight in 
packages accounted for $40,833,807 in 
claims, or 40.8 per cent of the total. 
The next leading cause of claims was 
unlocated damage to freight not in pack- 
ages, accounting for $13,220,175, or 13.2 
per cent of the total. Unlocated damage 
thus accounted for 54 per cent of 1951 
rail freight claims. 

Other chief claim causes were listed 
as follows: Concealed damage, $12,338,- 
510, or 12.3 per cent; train accidents, 
$5,820,534, or 5.8 per cent; defective or 
unfit equipment, $5,659,532, or 5.7 per 
cent; unlocated loss, other than entire 
package, $5,581,318, or 5.6 per cent; de- 
lay, $4,300,314, or 4.3 per cent, and un- 
located loss, entire package, $4,215,484, 
or 4.2 per cent. Improper handling in 
trains, yards, or stations accounted for 
$3,486,668 in claims in 1951, 3.5 per cent 
of the total. 





Railroads Said to Be Better 
Prepared Now Than in ‘47 
To Move Huge Wheat Crop 


In a statement it issued on June 
10, the Association of American Rail- 
roads referred to a forecast, made 
earlier that day by the Department of 
Agriculture, that the winter wheat 
crop soon to be harvested would be 
of near-record proportions, and an- 
nounced that the railroads were “in 
better position to move this year’s 
harvest than they were in the record 
year of 1947.” 

The A.A.R. said officials of its car 
service division had stated that a total 
of 28,600 more box cars would be avail- 
able on the railroads serving the winter 
wheat belt than in 1947, “when the 


record crop of 1,068,000,000 bushels was 
moved.” 

“Approximately 20,000 box cars con- 
ditioned for grain loading,’ the A.A.R. 
statement continued, “will be assembled 
at country elevators by June 23, when 
the harvest gets into full swing, as com- 
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pared with 17,000 in 1947. As the harvest 
moves northward, the fleet of grain cars 
which the railroads have been as- 
sembling for the past two months will be 


shifted northward through the winter 
wheat states and into the spring wheat 
belt. 

“Harvesting of the winter wheat crop 
creates a greater single demand in a 
short period of time than any other 
mass transportation requirement facing 
the railroads.” 


Industrial Traffic Manager Offers Rails 
Suggestions for Meeting L.C.L. Problem 


M. J. Barron, General Traffic Manager, Ekco Products Co., Chicago, 
Makes Analysis of Handling of Less-Than-Carload Traffic 
And Lists ‘Some Major Corrections That Can Be Made.’ 


The following letter has been sent 
to officers of Class I railroads and 
to the members of the L.C.L. and 
Merchandise Committee of the Na- 
tional Industrial Traffic League by 
Mr. Barron: 


For many months there has been con- 
siderable written and said about the 
handling of less than carload traffic. 
As a member of the L.C.L. and Mer- 
chandise Committee of the National In- 
dustrial Traffic League, I have been 
called upon to consider the proposed ac- 
tion of the railroads both in the proposed 
cancellation of the pick-up and delivery 
services in Official Territory as well as 
proposed methods they have for at- 
tempting to restore a certain amount of 
this traffic to the rail lines. 


It seems to me that we need an ex- 
amination of this problem by not only 
the freight traffic officers, but the actual 
operating management of the railroads. 
By that I mean not the operating de- 
partments, but by the policy making 
executive staff. It is an easy thing to say 
that if a particular line is apparently 
losing money, that the way to dispose of 
that malady, is to cut it off, but that 
is not the real solution. If a man has 
an ailing arm or leg, now a days we do 
not amputate, but we examine it and 
see if we cannot restore the necessary 
life giving plasmas and medicines and 
restore that member to complete useful- 
ness and so that it can contribute to the 
operation of the man as a whole in- 
dividual. 


Much of the same sort of thinking 
should be applied to the problem of 
L.C.L. freight. 


My company, one of the large indus- 
trial organizations in the United States, 
manufactures and sells almost 2,000 dif- 
ferent items of housewares. The company 
has been a consistent moneymaker for 
over 60 years, but obviously during all 
those times all of the items that Ekco 
manufactures do not earn a profit, and 
many times for a period of years a cer- 
tain segment of the business is operated 
at a loss. The reasons for this are many. 
For example, when a new line is intro- 
duced it is necessary to meet. competi- 
tion, and we are limited by what the 
article will sell for, by what it is avail- 
able for in the open market. On the 
other hand, if a competitor has been sell- 
ing this item for many years he un- 
doubtedly has perfected his manufactur- 
ing processes so that the waste and 
extravagance that naturally follow the 


introduction of a new item have been 
eliminated. 

This situation with reference to our 
business is universally true in any manu- 
facturing and selling enterprise and that 
is that certain items in the line do not 
always produce a profit, but they must 
be carried if the company sets itself out, 
for example, to provide all of the essential 
items in a particular field. It enables the 
salesmen to satisfy his customers with all 
of the things that that particular retailer 
will need to stock the particular depart- 
ment. 


Analyzes ‘Railroad Picture’ 


Now let us analyze the railroad picture. 
They in a sense are selling a lot of differ- 
ent items in a line. Their line is trans- 
portation and under the common carrier 
status that they enjoy, they hold them- 
selves out to provide transportation gen- 
erally to the public. They are not special- 
ized carriers of carload movements nor 
are they specialized carriers of high class 
passenger transportation—like the 20th 
Century. They must provide the cus- 
tomers with a complete line. They must 
have complete freight transportation 
service, carload as well as L.C.L. They 
must have passenger transportation serv- 
ice. 

They must provide for the movement 
of express, mail, parcel post, baggage, etc. 


Let us examine or review what is in- 
volved in the handling of merchandise 
traffic. In the reports for Class I rail- 
roads for the first quarter of 1952, the 
operating revenues were $2,587,500,000.00, 
the largest revenue for any three-month 
period in any year of record. Total ¢p- 
erating expenses were $2,010,200,000.00. 
Net income after all charges was $142,- 
000,000.00 in the first quarter as compared 
with $106,000,000.00 in 1951. In the same 
article in which these railroad revenue 
figures were carried was a statement on 
carloadings for the week ending May 10. 
During that week the railroads carried 
719,793 carloads of freight. Of this total 
72,186 consisted of merchandise and L.C.L. 
traffic. In other words, over 10 per cent 
of the total cars loaded during the week 
of May 10 originated from merchandise 
and L.C.L. traffic. The same situation 
was true of the previous week of May 3 
when the total carloadings were 744,000 
and 72,000 cars were loaded with mer- 
chandise and L.C.L. traffic. A year ago 
the total carloadings were 808,000 cars 
of which 77,000 cars were L.C.L. and 
merchandise traffic; so it is safe to say 
that of the total carloads originated by 
the railroads, approximately 10 per cent 
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come from L.C.L. and merchandise 
traffic. 

If we are correct in assuming that of 
the total traffic originated by the Class I 
railroads for the weeks that I have just 
reviewed, 10 per cent is made up of L.C.L. 
and merchandise traffic, then we can 
roughly assume that likewise 10 per cent 
of the operating revenues of $2,587,500,- 
000.00 for the first quarter of 1952 was 
represented by this L.C.L. and merchan- 
dise traffic, or $258,750,000.00. 


‘Not Interested?’ 


Would the management of the Class I 
railroads—I mean their directors—tell 
the stockholders that we should adver- 
tise that we are not interested in that 
$258,000,000.00 worth of gross revenue 
and that we propose to take steps that 
will eliminate this income from the Class 
I railroads revenue? 

History has proven that you cannot 
discriminate in the selection of traffic 
and expect to be able to keep it. For over 
25 years of industrial traffic experience 
I have never known of any consistent and 
well organized effort to solicit and handle 
less than carload traffic. True, now and 
then, the railroad management make 
statements about the fact that they are 
interested in L.C.L. traffic, but I will 
gamble my reputation that an independ- 
ent survey of the principal industrial 
traffic managers in the country who have 
L.C.L. traffic available will reveal that 
over 90 per cent of the railroads calling 
on them, never even so much as ask 
about it and no one ever solicits it. Why 
is this so? 

Because railroad management foster 
such a policy and they give more credit 
to a solicitor who comes in and reports 
a carload than another solicitor who has 
earned the equivalent of ten carloads in 
L.C.L. traffic. 

Now why not look the matter in the 
face and really get down to brass tacks 
about correcting the difficulties in L.C.L. 
traffic in trying to retain $258,000,000.00 
worth of revenue. Here in my experience 
are some suggestions that would help to 
cut the cost of the traffic and still keep 
it where it belongs on the railroads. It 
is admitted that the principal reasons 
for L.C.L. traffic being costly is the fact 
that it requires more handling than car- 
load traffic and therefore, you should 
aim to cut down the handling costs and 
this can be done in the following manner. 


‘Some Major Corrections’ 


The following are some major correc- 
tions that can be made in the handling 
of L.C.L. traffic. They will not only re- 
tain the present traffic and reduce its 
cost, but actually add freight to the cars 
that are now moving. 

If the railroads would organize a com- 
mittee to analyze the freight being made 
available to a particular receiving sta- 
tion, they could eliminate a considerable 
amount of minimum loads, reduce the 
amount of vehicles tied up at their 
docks, avoid congestion at the shippers 
docks and in this manner reduce costs. 

For example: Take a given territory in 
which a large number of industries are 
located who are regularly shipping L.C.L. 
freight via a particular station. The ter- 
ritory should be analyzed so over a repre- 
sentative period of time a fair knowledze 
is obtained of the amount of tonnage 
available, the type, destination, etc. 

Then, the next step would be to assign 
the picking up of this freight to a limited 
number of railroad contract carriers. 
Instead of having a large number of 
lines coming in to pick up freight, they 
would have whatever number of carrie’s 
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were necessary to handle that freight 
and in such a way that the carriers 
would have a full load by picking up all 
the shippers in a particular district and 
assigning times to that industry so that 
they would know when they had to have 
their freight available for pick-up. 
This would not present a problem 
where an industry provided full trailer 
loads, but it would cut down congestion 


by having one carrier pick up three or. 


four different industries in order to make 
up a load. This would obviously cut 
down the amount of minimum charges 
paid by the railroad. It would cut down 
the cost of operating the trucks by the 
contract carrier. It would reduce con- 
gestion at the shippers dock—it would 
reduce congestion at the railroad station 
where the freight is unloaded. By re- 
ducing congestion instead of having 
say two or three trailers to be unloaded, 
the carrier would only have to work one 
trailer and thus he would speed up the 
handling of freight. 


The next major step would be to con- 
solidate in so called overhead cars the 
movements between the principal trunk 
line points. This would have to be done 
by a centralized independent agency. 
For example, from Chicago to New York 
all freight, regardless of routing, would 
be handled by that line or lines offering 
the most expeditious shortline service. 
In this way, all the freight for New 
York would move either via the Penn- 
sylvania or the New York Central. 
Similarly on freight for Pittsburgh, it 
would move Pennsylvania. On freight 
for Baltimore—it would move B. & O. 
Now at first glance, I can see a lot of 
objections arising on the part of carriers 
who do not serve both the origin and 
destination stations in trunk line terri- 
tory. But, on the other hand, they would 
lose freight that is actually being 
handled at a loss and thus they would 
not be losing money. While on the 
other hand, the Pennsylvania, the New 
York Central, the B. & O. or whatever 
particular carrier was providing the best 
service would receive an increased 
amount of freight and thus be able to 
operate its cars with greater efficiency. 


I’m sure that the situation would work 
out where eventually each carrier would 
be handling only that freight where from 
a strictly economic basis, they would be 
the most logical road over which the 
traffic should move. 

On freight for way stations beyond the 
terminal cities, it should all be handled 
via truck and again, this should not be 
on a hit or miss basis but it should be 
done in such a manner that would use 
the least number of trucks and the least 
number of carriers so that this expense 
of having surplus equipment available 
would be eliminated. 


I am certain that a system like this 
could be worked out and at least given 
a trial basis to see if this would not only 
reduce the costs, but attract a lot of 
reight that is not moving via rail. 


‘Causes for Delays’ 


One of the outstanding causes for de- 
lays in the handling of L.C.L. traffic 
Which, of course, results in increased 
costs is the tendency on the part of the 
employes of the originating carrier on 
L.C.L, traffic to route that traffic via the 
longest distance over their own lines. 

This policy, while it shows a com- 
mendable attitude on the part of the 
eniploye towards his employer, is fre- 
quently uneconomical in the long run. 

“or example: where a carrier in an ef- 





fort to obtain the longest haul over its 
lines will route L.C.L. traffic via junc- 
tions that cause the merchandise to be 
moved via circuitous routes will increase 
the time in transit to such an extent, 
that the customer at the other end 
throws up his hands in horror and says 
let us move it via truck. This then 
should be one of the practices that should 
be eliminated as quickly as possible. 

I am certain that if a careful analysis 
were made that the revenues obtained 
from such a practice would not offset the 
costly expense of handling via circuitous 
routes and of course, will never offset 
the fact that this practice tends to dis- 
courage shippers from using L.C.L. traf- 
fic in the first place. 


These are only a few of the major 
considerations that occur that could be 
done to preserve and improve the han- 
dling of this very important segment of 
rail transportation. The industrial traf- 





29 


| TRANSPORTATION WEEK 


fic manager is responsible for the dis- 
tribution of over one-fourth of all the 
traffic that originates in America. If 
the railroads take steps to eliminate the 
ease at which L.C.L. traffic can be han- 
dled under the pickup and delivery ar- 
rangements, the result will be that not 
only will they lose the 10 per cent of 
L.C.L. traffic as represented by this, but 
the tendency will be to revert to other 
modes of transportation for carload 
traffic as well. 

I am certain that the management 
of the railroads have within their group 
the brains and the ability to analyze 
this problem and to work on the solu- 
tions that will not only retain the traf- 
fic but improve it and make it a money 
making portion of their line. 





Revival of Rail Less-Carload Business 
Urged at Rail Superintendent's Meeting 


Program to Increase L.C.L. Traffic, Similar to That Recently 
Adopted by A.A.R. Freight Station Section, Presented. Speakers 
Say Larger Volume Would Help Reduce Cost, Improve Efficiency. 


By R. W. BARROW 


A program to get less-carload 
freight back on the railroads, similar 
to that offered in Cincinnati, O., May 
14-16, at the annual meeting of the 
freight station section of the Asso- 
ciation of American Railroads, was 
presented at the annual meeting of 
the American Association of Rail- 
road Superintendents in the Hotel 
Sherman, Chicago, June 4-6. 


The program, outlined by M. F. Stein- 
berger, manager of highway transporta- 
tion for the Baltimore & Ohio Railroad, 
Baltimore, Md., and chairman of the 
committee on improved methods of 
freight handling in freight houses, con- 
tained 15 points that were almost identi- 
cal to the 15 points outlined in the pro- 
gram advocated by the freight station 
agents in a resolution adopted at their 
Cincinnati meeting (T.W., May 24, 
p. 27). 

Mr.* Steinberger, in giving his report, 
said that lower costs and efficiency in 
freight handling depended not only on 
methods, but on volume also. He said 
it was his view that “we can get reduced 
costs and a more efficient operation if we 
have more volume to tie in with im- 
proved methods.” 

“T.C.L. freight pays it way, and even 
more,” Mr. Steinberger said. “There is 
a way to partially return some of the 
freight we have lost back to the rail- 
roads.” 


Forwarder traffic had steadily in- 
creased in the last five years, he re- 
ported, adding that in this period rail- 
road l.c.l. tonnage had steadily declined. 


The increase in forwarder traffic, he 
said, resulted from intensive and spe- 
cialized solicitation, adoption of the mo- 
tor truck “pick and choose” philosophy, 





P. E. Feucht (left), executive vice-president of the 
Chicago & North Western Railway System, Chi- 
cago, addressing the annual luncheon June 5 of 
the American Association of Railroad Superin- 
tendents in the Hotel Sherman, Chicago. To the 
right of Mr. Feucht is F. L. Houx, superintendent 
of the C. & N. W. at Boone, la., retiring presi- 
dent of the A.A.R.S. 


rates reasonably comparable with truck 
rates, and expedited service. 


The success of the freight forwarders 
indicated the possibility of increased 
tonnage for the railroads, he asserted. 


“It is the opinion of the committee,” 
he declared, “that, in addition to en- 
deavoring to find better and cheaper 
methods of operation at freight stations, 
intensive efforts should be made to in- 
crease the volume of l.c.l. freight moving 
over each railroad.” 
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To accomplish this, said Mr. Stein- 
berger, team play was required. 

“Traffic, operating and accounting de- 
partments must join together, and as 
well, have the whole-hearted and en- 
thusiastic support of the executive 
group,” said he. 

The speaker reported that a survey of 
shippers showed that “the truckers ‘grad- 
uated scale of rates’ is more responsible 
for the diversion of l.c.l. from rail to 
truck than any other item.” It was 
therefore, the committee’s opinion, he 
asserted, that the railroads should take 
“some affirmative action in this respect.” 

The survey of the shippers also 
showed, Mr. Steinberger reported, that 
poor inter-line service was another ma- 
jor factor in diversion of l.c.l. from rail 
to truck. 

“As about 70 per cent of the l.c.l. 
freight on the three largest eastern roads 
is inter-line,” Mr. Steinberger continued, 
“one can readily see how important this 
complaint is.” 


Better Inter-Line Service 


Concerted action by all the railroads 
Was necessary to improve their inter- 
line service standards, said the speaker. 
This could be done by giving quicker 
train service, by using trucks for transfer 
between stations, by use of more over- 
head cars, by providing better pick-up 
and delivery service, by substituting 
truck services, and by handling traffic 
more quickly through transfers, he said. 

“Improved inter-line service would 
have a material effect in securing the 
return to the railroads of some con- 
siderable part of l.c.l. freight lost to 
trucks,” Mr. Steinberger asserted. 

In the discussion that followed the 
presentation of this section of the report 
on improved freight handling methods, 
a speaker from the floor suggested that 
the railroads examine some of the 
methods of the larger truck lines, “par- 
ticularly in Chicago.” An examination of 
the modern handling and checking 
methods of the truck lines would show 
the great need for improvement in the 
handling of l.c.l. freight by the railroads, 
he said. 

C. C. Robinson, superintendent of car 
service for the Monon Railroad at La- 
fayette, Ind., and vice-chairman of the 
committee, reported that a less-carload 
pooling plan, similar to that in opera- 
tion at Waterbury, Conn., had enabled 
his railroad to make through cars from 
Louisville, Ky., to distances previously 
not thought possible or profitable. 

Giving an example, he reported that 
the Monon was now shipping a through 
car, twice a week, from Louisville, to 
Winnipeg, Manitoba, Canada. 

The pooling plan, soon to be completed 
by Louisville shippers and carriers, had 
enabled his railroad to save considerable 
money on handling, and to obtain more 
profitable freight, Mr. Robinson said. 

“It took our shippers to show us how,” 
he asserted. 

The remainder of Mr. Steinberger’s re- 
port dealt with improvement in freight 
station efficiency through the use of 
modern materials handling equipment, 
radio and other communications systems, 
and centralized checking. 

In answer to a question from the floor 
as to the value of telephone checking, 
V. B. Gleaves, superintendent of stations 
for the Frisco Railroad at Springfield, 
Mo., and a member of the committee on 


improved methods of freight handling 
in freight houses, said that use of tele- 
phone checking had enabled his railroad 
to cut considerably the costs of handling 
l.c.l. freight. The new checking system 
had enabled his railroad to reduce the 
number of check clerks needed by two- 
thirds, and to effect other significant 
economies, with no increase in loss and 
damage, he reported. 


Yard Operations 


The report of the committee on yard 
operations, of which C. E. McCarthy, 
manager, Potomac Yard, Alexandria, 
Va., is general chairman, was divided 
into two sections—expediting freight 
movements through terminals, and 
classification of freight on a system 
basis and relocation of yards. 

F. J. Mulligan, superintendent of the 
Erie Railroad, at Huntington, Ind., and 
chairman of the committee, reporting on 
the first section, said the amount of time 
which equipment spends in terminals “is 
tremendous,” and “the efforts of all ter- 
minal people should be exerted to reduce 
that time.” 

“The railroads are in the transporta- 
tion business—which means movement 
—,” he asserted, “and any car standing 
still when it should or could be moving 
—either under the system in effect or 
as a result of some change that might 
be made in the method of handling—is 
being unnecessarily delayed.” 

“A trainload of freight delayed one 
hour in a yard is losing time that it is 
very difficult, and in many cases im- 
possible, to recover,” he declared. 

Mr. Mulligan urged that the super- 
intendents handle the make-up of 
trains so that there would be no delay 
in their departure. 

“There is no magic formula for op- 
erating any railroad terminal,” said 
he. “. . . Each situation must be in- 
dividually analyzed, and an operating 
system devised that will have sufficient 
flexibility to accommodate irregulari- 
ties, special movements, and other un- 
usual service requirements without up- 
setting routine movements.” 


Time Lost in Terminals 


“Statistics show that freight equip- 
ment spends approximately 88.4 per cent 
of its time in terminals for one reason 
or another, and 11.6 per cent in road 
movement,” said he. “It is obvious that 
if the time in terminals could be re- 
duced, each piece of equipment could 
deliver more transportation—the end 
result we are striving to achieve.” 

John W. Barriger, traveling car agent 
for the Santa Fe Railroad, at Chicago, 
and secretary of the committee, in giv- 
ing the second section of the report, 
said the problem of modern railroads 
was to blend speed with efficiency. 

Use of new -high-speed diesel equip- 
ment required considerable adjustment, 
he said, especially in the yards, “where 
we lose considerable time with trains.” 


By and large, said Mr. Barriger, “our 
yard systems have not kept up with im- 
provements in over-the-road operations, 
with the result that many of our yards 
are obsolete.” 

“The fact that such a large proportion 
of time consumed in moving traffic from 
point of origin to destination is spent in 
yards and terminals makes it imperative 
that overall terminal detention be re- 
duced to a minimum,” said he. “This 
reduction can often be substantially as- 
sisted by complete classification of traf- 
fic at strategically located points on a 
system in order to avoid subsequent 
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switching and, delays incident thereto, 
at succeeding terminals. While the ini- 
tial delay may appear excessive it can, 
in the main, be justified by reduction in 
aggregate delay.” 

Proper train classification produced 
regularity of movement, prompt and effi- 
cient dispatch of traffic, increased car 
efficiency and operating economies, Mr. 
Barriger asserted. 

“To obtain the maximum benefits, clas- 
sification must be looked upon entirely 
from a system standpoint,” he said. 

“Properly classified trains, with ‘sta- 
tion-to-station classification between 
terminals and ‘group classification’ to by- 
pass as many intermediate terminals as 
possible, eliminates excessive switching, 
increases car miles, reduces rough han- 
dling, and increases net ton-miles per 
train-hour. 

“It also makes possible the operation 
of trains through certain terminals with- 
out switching—and possibly ... with- 
out even stopping.” 

Following presentation of the report, 
R. J. Miller, of the RCA-Victor Corpora- 
tion, Chicago, described possible use of 
industrial television by the railroads. He 
said he had scheduled tests with various 
railroads to determine just how indus- 
trial television could be used in trans- 
portation. One possible use, he sug- 
gested, was the setting up of television 
cameras on both sides of the tracks, 
where finished trains left the yards, for 
inspection purposes. Another possible 
use, suggested from the floor, was the 
televising of car numbers to a central 
office as trains passed by. 

Other reports were presented on im- 
proved methods of handling mail and 
express, on the effect of hot boxes on 
transportation, and what was being done 
about them, on whether the expected 
economies of dieselization had been real- 
ized, and on meeting the manpower 
problem. Two panel discussions were 
held—one on the relationship of rule 
observance to train accidents, and the 
other on roller versus solid journal bear- 
ings. 

Speaker at the annual luncheon of the 
superintendents June 5 was F. E. Feucht, 
executive vice-president of the Chicago 
& North Western Railway System, Chi- 
cago. 

All the railroad rate increases since 
World War II had raised railroad rates 
above pre-war levels by only a little 
more than one-half the percentage by 
which the major elements of the cost 
of producing rail transportation—name- 
ly, wages and fuel and materials prices— 
have gone up in the same period, Mr. 
Feucht asserted. 

“Railroad freight rates today actually 
have less effect on the cost of most 
things people buy than they did before 
the war,” the speaker said. 

“Total railroad freight charges are 
such a small part, on the average, of 
the cost of producing and distributing 
goods, that changes in freight rates, up 
or down, are not enough to have mate- 
rial effect on costs and retail prices.” 


Mr. Feucht said that the average rev- 
enue of Class I railroads, as of last Sep- 
tember, for hauling one ton of freight 
one mile was 1.298 cents, “a low rate 
any way you look at it.” If this were 
expressed in dollars having the samé 
purchasing power of dollars in the period 
from 1935 to 1939, he said, “the average 
revenue per ton-mile would be jus! 4 
fraction more than half a cent—well 
below that of any pre-war year back 
to 1921.” 
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progress of the railroads, Mr. Feucht 
reported that in the last decade, the 
railroads had placed in service more 
than 500,000 new freight cars, 13,500 new 
diesel units, 5,200 new passenger Cars, 
more than 14,000,000 tons of new and 
heavier rail, 12,000 miles of automatic 
block signals, 11,600 miles of centralized 
controls, new and better car retarders, 
automatic car dumpers and radio com- 
munication equipment. The railroads 
also had reduced grades, made tangents 
out of curves, strengthened and rebuilt 
bridges, erected modern passenger sta- 
tions, and had done a host of other 
things “to benefit those of us on the in- 
side who produce the service as well as 
the public on the outside who uses it.” 


“While on the one hand we have a 
transportation system as sturdy, ener- 
getic and capable as it ever was,” said 
the speaker, “its potentialities to provide 
tremendous public benefits are being in- 
creasingly hamstrung by a variety of 
forces.” 

Transportation inequalities were pres- 
ent in subsidies to the air and truck 
lines which were adding to the total 
cost of our government, “undermining 
the broad tax base on which government 
must rely for its tax revenues, adding 
to and disguising the real cost of trans- 
portation, and putting an unfair drag 
on the operation of self-supporting tax 
paying railroads,” Mr. Feucht asserted. 

“The railroad industry, despite its ap- 
parent sturdiness and ability, must rid 
itself of the shackles of inequity before 
it, and for that matter, all other forms 
of transportation, before it can show its 
true worth,” he declared. 


Among other speakers were P. M. 
Shoemaker, vice-president of the Dela- 
ware, Lackawanna & Western Railroad, 
who addressed the opening session of the 
meeting June 4, and J. E. Wolfe, assist- 
ant to the vice-president of the Burling- 
ton Railroad, who talked on “Labor Re- 
lations in the Railroad Industry.” 


New Officers 


The superintendents elected H. E. Bix- 
ler, general superintendent of transpor- 
tation of the Boston & Maine Railroad, 
Boston, Mass., as president. J. C. Star- 
buck, district superintendent, Burlington 
Railroad, Chicago, was elected first vice- 
president; J. W. Harman, superintend- 
ent, Canadian Pacific Railroad, Toronto, 
Ontario, Canada, second vice-president; 
B. W. Tyler, Jr., superintendent, Penn- 
sylvania Railroad, Pittsburgh, Pa., third 
vice-president, and G. M. Leilich, su- 
perintendent, Lehigh Valley Railroad, 
Buffalo, N.Y., fourth vice-president. 


A feature of the meeting was a tour 
of the Barr Yard of the B. & O. Rail- 
road. Highlight of the ladies’ social 
program was a tour of the Electro-Mo- 
tive Division plant at LaGrange, IIl. 

F. L. Houx, superintendent of the 
Chicago & North Western Railway Sys- 
tem, Boone, Ia., retiring president, an- 
nounced that the 1953 meeting would be 
held in Chicago in June, the dates to 
be announced later. 





Rail Safety Section 


Elects R. P. Hamilton 


_ &. P. Hamilton, of St. Louis, super- 
intendent of safety for the St. Louis- 
San Francisco Railway, was elected 
C\airman of the safety section, Associa- 


+ 


tion of American Railroads, June 5, at 


the closing session of the group’s an- 
nual three-day meeting in the Hotel 
Statler, New York City. 

The newly elected chairman was not 
present at the conference. He was in 
Birmingham, Ala., for the funeral of 
his daughter, Ruth, who lost her life 
in a boating accident near Alton, Mo., 
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on May 31. Mr. Hamilton joined the 
Frisco in 1947, and inaugurated a safety 
program which last year reduced acci- 
dents to their lowest level in the rail- 
road’s history. 





Schwietert Offers Nine-Point Program 
To Reduce Charges on Small Shipments 


In Address Before National Confectioners’ Association, He Urges 
‘Major Operation’ on Present Handling Methods. Suggests Shippers 
Consolidate Packages, That Express Agency Handle L.C.L. Traffic. 


There was little possibility of “se- 
curing any substantial reduction” in 
the charges on small shipments un- 
der present conditions, Arthur H. 
Schwietert, traffic director, Chicago 
Association of Commerce and Indus- 
try, declared June 4. 


In a discussion of the problem of han- 
dling small shipments, at the annual 
meeting of the National Confectioners’ 
Association, in the Conrad Hilton Hotel, 
Chicago, Mr. Schwietert suggested that 
emphasis should be placed on methods 
which would reduce the cost of handling 
all less-carload and less-truckload traffic. 


Two major factors were largely respon- 
sible for the unprecedented increases in 
charges on small shipments in the last 
few years—the development of compet- 
ing forms of transportation, and the in- 
creases in wages and costs of materials 
and supplies which had increased the 
cost to the carrier for terminal services 
relatively greater than for line-haul or 
over-the-road services, said he. 


“Competition is . .. the best means by 
which to maintain the best service at 
the lowest possible cost,” asserted Mr. 
Schwietert. “The development, however, 
of competitive forms of transportation 
which have created a high degree of 
competition in certain areas have had 
the opposite effect on small shipments. 


“Under a monopolistic system of trans- 
portation the burden can be placed on 
the type of traffic which can best afford 
it. Under a competitive system, however, 
each type or class of transportation must, 
to a large extent, pay its own way. The 
value-of-service theory on which rates 
were established during the early days of 
rail transportation cannot be successfully 
applied under present competitive con- 
ditions ... 

“In the general class rate investigation, 
the railroads, in discussing changes in 
classification ratings, stated that for- 
merly when the railroads had a practical 
monopoly of transportation the prin- 
ciple given the greatest consideration 
was value of service; that due to the 
development of competitive forms of 
transportation less weight has been ac- 
corded the element of value and that 
generally weight density is now the 
dominant consideration in determining 
proper classification ratings. To the 
extent, therefore, that the charges on 
small shipments, on low-rated commodi- 
ties and on short haul traffic have failed 
to pay their full share of the transporta- 


tion burden, they must assume relatively 
greater increases in rates and charges 
than other less-than-carload or less- 
than-truckload traffic.” 

Mr. Schwietert said that the Com- 
mission, in its sixtieth annual report, 
had estimated that the number of small 
shipments handled by all transportation 
agencies, including parcel post, in 1945, 
considerably exceeded 1.5 billion, equiva- 
lent to more than 5 million each work- 
ing day; that the aggregate weight of 
these shipments exceeded 20 million tons; 
that the average weight “per shipment” 
was about 27 pounds, and that the aggre- 
gate revenue was at least $1,000,000,000, 
equal to about 66 cents “per shipment.” 


Recalls Small Shipments Cases 


“In 1946, he continued, the Commission 
instituted two investigations into the 
rates and charges on small shipments. 
In 1951, the examiner handling the rail 
investigation stated that, even allowing 
for some overstatement of costs, the reve- 
nue on this traffic failed to cover the 
out-of-pocket costs in all of the terri- 
tories, particularly for the short hauls, 
said Mr. Schwietert. The examiner, he 
said, also found that the out-of-pocket 
costs of handling a shipment weighing 
100 pounds exceeded $1.60. 

“The examiner handling the motor 
carrier case had this to say with respect 
to the cost of handling small shipments,” 
said Mr. Schwietert: “‘. . . the charges 
on small shipments, with negligible ex- 
ceptions, are substantially below the 
costs submitted by the committee. They 
are considerably less than these costs 
when they are adjusted for overstate- 
ments in pick-up and delivery and cleri- 
cal expenses. The charges on small ship- 
ments are too low and they are unjust 
and unreasonable. Small shipments are 
casting an undue burden on other traffic, 
and they should be made to yield suffi- 
cient revenues to cover all the reason- 
able expense incurred in their transpor- 
tation plus a reasonable profit.’ ” 

From reports of the examiners, he said, 
it seemed clear that the old policy of 
determining charges by giving the great- 
est weight to the value of the service 
should be replaced by a policy of giving 
the greatest weight to the cost of per- 
forming the service. 

“Under a competitive system,” he said, 
“this seems to be the only course which 
can logically be followed if shippers of 
small shipments expect competition to 
improve the service. In addition to the 
above statements on costs, the examiners 
also propose to apply a minimum weight 
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per package, or per piece, or to apply 
penalty charges when the shipments 
contain more than a given number of 
packages or pieces.” 

To indicate the effect on small ship- 
ments of the rate increases that had 
taken place in the last six years, Mr. 
Schwietert presented a table comparing 
present charges on small shipments with 
those in effect on June 30, 1946, via dif- 
ferent modes of transportation. 

The table showed, for instance, that 
on a 40-pound shipment from Chicago to 
St. Louis, the charges on June 30, 1946, 
and today, were as follows: 

Via parcel post, 90 cents on June 30, 
1946, and 154 cents today, a 71 per cent 
increase; via railway express, first class, 
111 cents and 259 cents, a 133 per cent 
increase; via railway express, second 
class, 86 cents and 196 cents, a 128 per 
cent increase; via railroad, first class, 
92 cents and 230 cents, an increase of 
150 per cent; via railroad, fourth class, 
55 cents and 230 cents, an increase of 
318 per cent; via motor truck, first class, 
125 cents and 337 cents, an increase of 
170 per cent, and via motor truck, fourth 
class, 125 cents and 255 cents, an in- 
crease of 104 per cent. 


Discusses Rail Proposal 
~ “While the examples shown clearly in- 
dicate the impact upon small shipments 
moving for short distances,” said Mr. 
Schwietert, “the proposal of the rail- 
roads in Eastern Territory to cancel free 


pick-up and delivery service on June 23, 
1952, if permitted to become effective, 
will result in further increases in the 
charges on this type of traffic. 

“At Chicago, for example, the proposed 
charge for performing pick-up or deliv- 
ery service will become 35 cents per 100 


pounds. At other points the charges 
vary depending upon the size of the 
community. At Cleveland the charge 
will be 24 cents; New York, 32 cents; In- 
dianapolis, 20 cents, and South Bend, 
Ind., 18 cents. The minimum charge at 
the smaller communities will be 10 cents. 
Thus on a shipment from Chicago to 
Cleveland, O., the rail rates will be fur- 
ther increased by 59 cents per 100 pounds 
if pick-up and delivery service is per- 
formed. The minimum charge per ship- 
ment would also be further increased 
from the present $2.30 to $2.89. On a 
shipment of candy weighing 200 pounds 
the increase amounts to 41.3 per cent.” 

Motor carriers operating between Cen- 
tral Territory and Eastern Territory had 
recently rejected the proposal to add a 
surcharge of $1.50 “per shipment,” such 
as was made effective May 6 in Central 
Freight Association Territory, he said. 

“They have, however, recommended an 
increase of 6 per cent in all rates, plus 
an additional increase of 10 cents per 
100 pounds on all shipments weighing 
less than 2,000 pounds,” he said. “Since 
traffic between Chicago and points in the 
territory east of Buffalo and Pittsburgh 
may properly be termed long haul traffic, 
the recommended increase of 6 per cent, 
plus the 10 cents on shipments weighing 
less than 2,000 pounds will be greater on 
the larger shipments than the charges 
resulting from the application of a sur- 
charge of $1.50 per shipment.” 

There had been a great deal of contro- 
versy as to the reasonableness of the 
surcharge of $1.50 published by motor 
carriers in Central Territory, said Mr. 
Schwietert. In considering the effect of 


this charge, he declared, it would be well 
to bear in mind that the common carrier 
performing the most valuable service to 
the shipping public was the carrier that 
served all points, large or small, and ac- 
cepted all shipments, large or small. In- 
creases in the costs of operation had 
affected this type of carrier more heavily 
and, because of the large number of small 
shipments which they were called on 
to handle for short distances, a per- 
centage increase in rates had not given 
these carriers corresponding increases in 
net revenue, he asserted. 

“If the Commission permits the rail- 
roads to cancel free pick-up and delivery 
service within Official Territory—and 
apply the plus charges at individual 
points published in the tariff, the in- 
creases by rail will exceed to a large 
extent the increases resulting from the 
publication by motor carriers of ‘the 
$1.50 surcharge,” said Mr. Schwietert. 

“One example will suffice. On a 100- 
pound shipment of candy from Chicago 
to Cleveland, O., the charges by truck 
prior to May 6 were $2.03. On May 7, 
after the $1.50 surcharge went into effect, 
the charge became $2.77, an increase of 
36 per cent. 

“By rail the charge on May 29 was $2.30 
and on June 23 will become $2.89, an in- 
crease of 25.7 per cent. On a 200-pound 
shipment charges by truck prior to May 
6 were $2.54 and on May 7, after the 
surcharge of $1.50, the total charge be- 
came $4.04, or an increase of 59 per cent. 
By rail on a 200-pound shipment the 
charges on May 29 were $2.54. On June 
23 the charges will become $4.04, rep- 
resenting an increase of 59.1 per cent. For 
greater weights, the increases by rail 
would continue on this same percentage 
basis since the increases represent rates 
in cents per 100 pounds, but the per- 
centage increases by motor carriers will 
continue to reduce proportionately as 
the weight of the shipment increases. 
For example, on a 500-pound shipment 
by truck the increase would amount to 
only 23.6 per cent. 


Offers Nine-Point Program 


“The changes which have taken place 
in the rates and charges on small ship- 
ments since June 30, 1946, indicate 
clearly the tremendous increase in trans- 
portation costs facing the shippers of 
such traffic. Indications are that charges 
on small shipments may go even higher. 
It seems to me that there is little pos- 
sibility of securing any substantial re- 
duction in charges on this type of ship- 
ment under present conditions. Tne em- 
phasis must be placed upon methods 
which will reduce the cost of handling 
all less-carload and less-truckload ship- 
ments. There is no simple remedy by 
which reduced costs can be brought 
about. The following suggestions appear 
to warrant careful study: 

“1. First and of greatest importance 
in so far as rail shipments are con- 
cerned, service must be improved. 

“2. To obtain the quickest relief from 
high charges shippers must increase the 
size of their shipments through consol- 
idation of packages and by combining 
shipments with other shippers to obtain 
the benefit of quantity rates. 

“3. Carriers should revise the rate 
structure to encourage such consolida- 
tion by providing reduced incentive 
rates on volume shipments. 

“4. Carriers should recognize the econ- 
omy in the handling of palletized ship- 
ments and provide rates which will en- 
courage shippers to use such method. 
Unless the shipper is given an incentive, 
he cannot be expected to incur the 
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added costs of palletizing or consolidat- 
ing. 

“5. More effort must be directed to the 
use of through over-head cars for 
handling of merchandise. Such cars. re- 
duce the costs of transportation by avoid- 
ing transfers en route and reducing 
claims for loss and damage. 

“6. Revise the rate structure by elim- 
inating detailed classification require- 
ments and differences in rates not jus- 
tified by differences in cost. The time 
required for rating, classifying, billing, 
recording and collecting charges under 
the complex system in effect today 
places a heavy burden on small low 
valued shipments. While it is too much 
to expect that the simple method used 
by the post office department on parcel 
post shipments can be applied by the 
express agency, the railroads, or the 
motor carriers, it does provide a guide 
which may lead to some change in our 
present cumbersome system. 


Would Use R.E.A. 


“T, Utilize the Railway Express Agency 
as a medium for the handling of small 
shipments. Eventually a large part of all 
less-carload traffic could be handled by 
the express agency, but because of the 
heavy terminal costs of the railroads, it 
would appear logical to turn over ship- 
ments of less than 500 pounds to the ex- 
press agency for handling. It could pro- 
vide the same kind of consolidated and 
coordinated service now being furnished 
on long haul traffic by the freight for- 
warder. 

“8. Motor carriers should simplify their 
tariffs and revise their rate structure by 
eliminating rates for joint line services 
higher than for single line services; by 
eliminating all so-called bottom or mini- 
mum rates and by discontinuing the 
practice of making rates for less-truck- 
load traffic a flat arbitrary over the rates 
on quantity shipments. 

“9. Freight forwarders should be re- 
quired to accept all types of commodities 
for all points at rates which reflect the 
same general classification and rate pat- 
tern as that used by the underlying 
carriers. The use of minimum rates to 
discourage the movement of traffic to 
small communities should be discon- 
tinued.” 


Major Operation Needed 


To bring about these changes would 
require a basic change in the present 
methods, said Mr. Schwietert, adding 
that “a major operation is necessary.” 

Whatever changes were made by car- 
riers and shippers would be through a 
long-range program, he said. 

“Traffic managers of industry and rep- 
resentatives of the carriers of all types 
are faced with problems which will be 
difficult to solve, but which must be 
solved if we are to maintain an adequate 
and efficient transportation system pri- 
vately owned and operated,” he said. 

“The problem facing the industrial 
traffic manager is particularly difficult. 
For example, those representing indus- 
tries who are large shippers of small 
packages or small shipments, are faced 
with the problem of securing adequate 
transportation at charges which they can 
afford to pay. On the other hand, they 
must not overlook the national transpor- 
tation situation, and must aid in the es- 
tablishment of reasonable and sound 
governmental policies with fair treat- 
ment to all types of carriers. 

“They must submit to a system of 
rates and charges which will permit car- 
riers to earn a reasonable return on 
their investment so that they can pro- 








WORLS 


lidat- 


to the 
s for 
TS. re- 
avoid- 
lucing 


elim- 
quire- 
t jus- 
: time 
illing, 
under 
today 
ll low 
much 
1 used 
parcel 
ry the 
r the 
guide 
in our 


igency 
small 
of all 
led by 
of the 
ads, it 
ship- 
he ex- 
1 pro- 
d and 
nished 
t for- 


7 their 
ure by 
rvices 
es; by 
mini- 
g the 
truck- 
» rates 


ye re- 
rdities 
ct the 
e pat- 
rlying 
tes to 
Tic to 
iscon- 


would 
resent 
\dding 
: 

y car- 
ugh a 


d rep- 
types 
rill be 
st be 
quate 
n pri- 
id. 

istrial 
ficult. 
indus- 
small 
faced 
quate 
2y can 
, they 
ispor- 
he es- 
sound 
treat- 


mm. of 
t car- 
‘n on 
| pro- 








June 14, 1952 


vide the facilities and equipment neces- 
sary to furnish the shipper with adequate 
and efficient service. Under present 
conditions, each class of traffic must pay 
its own way. Under a competitive sys- 
tem there is no so-called ‘gravy traffic’ 
from which the carrier can recoup losses. 
Tough as the problem is, it can be solved 
through cooperation between carriers 
and shippers.” 


Opposes $1.50 Surcharge 


The N.C.A. traffic conference voiced the 
opinion that the $1.50 surcharge, an- 
nounced recently by the Central States 
Motor Freight Bureau, was excessive, 
placed an unwarranted high burden on 
shippers of small lots under 5,000 pounds, 
and increased the hazard of doing busi- 
ness for all shippers as well as distribu- 
tors of small shipments. 

The group termed the surcharge dis- 
criminatory, and asked that concetted 
action be taken in the future to defeat 
such unwarranted and discriminatory 
increases in freight rates. 





Plan to Reduce C.N.R. 
Debt Submitted by Chevrier 


Special Correspondence from Ottawa, Canada 


Canadian National Railways’ interest- 
bearing debt of $1,472,770,809 will be cut 
in half under the capital reorganization 
plan introduced in Parliament recently 
by Transport Minister Lionel Chevrier 
(T.W., June 7, p. 79). 

The total debt consists of $615,197,035 
on securities held by the public and 
$857,573,774 owing to the government of 
Canada on account of varying advances 
to the Canadian National and its prede- 
cessor companies. 

The Chevrier plan would reduce the 
debt owing to the government by $736,- 
385,405. Instead the government would 
take four per cent preferred stock of the 
company on which dividends would be 
paid only when earned. 

The scheme follows in purport al- 
though not in detail the pattern of capi- 
tal reorganization recommended for the 
company by the Royal Commission on 
Transportation two years ago. 

Chevrier said he thought transport de- 
partment officials had succeeded in 
working out a plan which was simpler 
and more realistic than the one drawn 
up by the commission although the net 
effect is much the same. The commis- 
sion had proposed issuance of three per 
cent income debentures to the amount of 
the debt write-down whereas the gov- 
ernment considered preferred stock at 
four per cent non-cumulative a better 
way. 


The government did not adopt the 
commission’s proposal that it reimburse 
the C.N.R. annually for operating losses 
and capital expenditures on the New- 
foundland Railway and Steamship serv- 
Ices it acquired on the merger of New- 
foundland with Canada three years ago. 


The C.N.R. is also to be relieved from 
payments of principal and interest on 
another $100,000,000 of debt owing to the 
government for a period of 10 years. 
Where the commission proposed that, 
after meeting its interest and dividends 
the C.N.R. should be allowed to accumu- 
late a reserve out of profits, the govern- 
ment’s scheme provides that each year 
the government shall purchase addi- 
tional preferred stock equal to three per 
cent of the gross revenues of the system 
for the current year. The proceeds of 


the sale of the stock are to be credited to 
a@ special account and used to finance ad- 
ditions and betterments. 


Operating profits of the system are 
to be disbursed each year in the follow- 
ing priority: to pay interest on securi- 
ties held by the public, interest on in- 
debtedness to the government, taxes 
under the income tax act, dividends of 
four per cent on preferred stock held by 
the government. Anything left over 
is to be paid to the government. 

Had the scheme been in operation last 
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year the government-owned railway sys- 
tem would have been relieved of $23,000,- 
000 in interest charges and, instead of a 
$15,000,000 deficit, would have shown a 
surplus. Under the present set-up, al- 
though government collects interest in 
full on the railway’s debt, it pays part 
of the proceeds back in meeting the 
deficit. 





A.A.R. Group Told Railroads Had Been 
‘Short-Changed’ in Steel Allocations 


Charge Made by Aydelott in Three-Day Annual Meeting of Purchases 
And Stores Division in Chicago. Reports on Scrap Salvage, Loss and 
Damage, Oil Conservation Made. Dawson of B. & O. Elected Chairman. 


V. N. Dawson, Baltimore, general 
storekeeper, Baltimore & Ohio Rail- 
road, was elected chairman of the 
Purchases and Stores Division of the 
Association of American Railroads, 
June 4, at the concluding session 
of the division’s three-day annual 
meeting, in the Palmer House, Chi- 
cago. Mr. Dawson succeeds W. W. 
Kelly, general purchasing agent, 
Santa Fe Railway, Chicago. 


H. M. Rainie, vice-president, Boston 
& Maine Railroad, Boston, was elected 
vice-chairman. The following seven 
members were elected to the division’s 
general committee: George E. Wilson, 
manager of stores, Reading Railway, 
Philadelphia; N. B. Goggins, Jr., assist- 
ant general purchasing agent, Southern 
Railway, Washington, D.C.; O. O. Al- 
britton, vice-president, purchases and 
stores, Illinois Central Railroad, Chi- 
cago; W. H. Lloyd, general storekeeper, 
Rock Island Lines, Silvis, Ill.; J. S. Fair, 
Jr.. purchasing agent, Pennsylvania 
Railroad, Philadelphia; F. J. Steinberger, 
assistant general purchasing agent, 
Santa Fe Lines, Chicago, and H. O. 
Wolfe, purchasing agent, Gulf Mobile 
and Ohio Railroad, Mobile. 


‘Short-Changed’ in Allocations 

James H. Aydelott, vice-president, op- 
erations and maintenance department, 
Association of American’ Railroads, 
Washington, D.C., told the opening ses- 
sion of the annual meeting, June 2, that 
the nation’s railroads had been “short- 
changed in the allocations of steel.” 

Because the railroad industry was 
closely regulated, said Mr. Aydelott, the 
impact of government policies had far- 
reaching effects. 

“The lag we have seen betwen the time 
when applications for freight rate in- 
creases were filed and the date upon 
which the increases . .. were made effec- 
tive has depleted cash reserves in many 
instancs to the point of necessitating 
the curtailment of improvement pro- 
grams, and in some cases even those in- 
volving maintenance,” he said. 

“Conditions during the past decade 
growing out of a world war and the 
post-war adjustments in our economy 
which followed have created situations 


which to my mind have done irreparable 
damage to the railroad industry,” he as- 
serted. “I am referring primarily to 
difficulties which have surrounded the 
efforts of the railroads to obtain steel 
and other materials required in the con- 
struction, maintenance and operation of 
the railroad plant. 

“Rolling stock and rail and a great 
many other hard materials used by the 
railroads wear out in service whether we 
are at war or at peace. The denial of 
this material to the railroads during 
World War II necessitated a very heavy 
postwar rehabilitation program. 


“Looking back at difficulties experi- 
enced in the early postwar years in get- 
ting steel, I am inclined to believe that 
there was not the proper understanding 
of the extent to which steel has replaced 
wood in freight car construction .. .” 

In the present mobilization emergency 
with its controlled materials plan, steel 
and other scarce materials were being 
doled out to the railroads month by 
month for use in locomotive and car- 
building programs, for rail relay and for 
maintenance purposes, he said. 


“In order to secure an adequate supply 
of steel, the railroads have had to pub- 
licize their needs before government 
agencies in such a fashion that any fail- 
ure to obtain them might be considered 
an indication of a prospective shortage 
in rail transportation. 


“Our competitors are quick to see this 
indicated deficiency and rush forward to 
supply a substitute service. That the 
railroads have been short-changed in 
the allocation of steel thus far is a matter 
of record. Freight cars and locomotives 
are not purchased off the floor or off the 
shelf. No one can use them except a 
railroad. When this equipment is to be 
purchased, a specific purchasing order 
is placed by a railroad with a manufac- 
turer and the equipment is delivered in 
a number of units called for in the 
order. 


“Our highway competitors, on the 
other hand, can purchase at any time 
and almost at any place their equipment 
needs from stocks of dealers who offer 
many choices in sizes and models. They 
do so without fanfare. The air lines 
seem to have even a greater advantage 
from pooling their resources with the 
military establishment. 

“Motor carriers are not too concerned 
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with the problem of material shortages 
which may curtail construction and 
maintenance of our highway system. If 
one highway wears out, trucks simply 
shift over to another. The air lines let 
others worry about airport disabilities. 
The railroad industry, however, must 
justify under the controlled materials 
plan its need for rail and fastenings and 
for other controlled materials required 
for improvements or for maintenance of 
the physical plant upon which the trains 
run. 

“If a railroad is not successful in hav- 
ing its needs allotted to it by govern- 
ment agencies, and some have not been, 
and is forced to carry worn out steel in 
the track or carry over a bridge which 
should be replaced or rebuilt, a condi- 
tion may result such as may have an 
adverse effect upon the train perform- 
ance, and most certainly it will greatly 
increase maintenance costs.” 

Mr. Aydelott urged the need for con- 
servation in the use of scarce materials, 
and intensive reclamation and research 
activities. 

“T am sure that if a survey were made 
it would be found that the railroads are 
making better use of the steel which they 
purchase than most users of this mate- 
rial,” he said. 

The purchasing departments of the 
railroads had done a splendid job and 
were entitled to the acclaim of the in- 
dustry, concluded Mr. Aydelott. 


Set Salvage Record 


The railroads in 1951 collected and 
turned in more scrap metal than in any 
previous year in history, the committee 
on scrap reported. An estimated 5,561,- 
000 tons of scrap metal was turned back 
to mills and foundries by the railroads 
last year, said the committee. Although 
14.7 per cent of total purchased scrap 
originated on the railroads, the carriers 
received only about 8.6 per cent of rolled 
steel distributed, the report said. 


Contaminated lubricating oil from a 
locomotive’s diesel engines is refined and 
made as good as new in a reclamation 
process the railroads use to economize 
and to conserve oil supplies, according to 
a report presented by the general recla- 
mation committee. 


A representative batch of 480 gallons 
of dirty oil will produce 350 gallons of 
refined oil with undiminished lubricating 
quality, plus a light distillate which can 
be used as diesel fuel or for fine oiling. 
The unit cost of recovering lube oil is 
said to be less than half-that of new oil. 


The above committee recommended 
that the railroads study the savings in 
money and critical materials that might 
be achieved through recharging the 11,- 
156,000 fiashlight and lantern batteries 
used annually on American railroads. At 
least two major railroads have shown 
that the life of such batteries can be ex- 
tended from three to four times, or more, 
the committee reported. It recommended 
that batteries be returned after each tour 
of duty by the user, recharged, and re- 
turned to service within a few hours. 


The committee recommended that 
the A.A.R. central research laboratory 
try to make available to American rail- 
roads an efficient method for removing 
rust and grease from metal parts, de- 
veloped by a British company. With the 
British method, metal is bathed in a 
3,000-gallon tank containing electrolytic 


alkali, and parts come out of the bath 
almost like new, according to the com- 
mittee. 

The committee on storage and mate- 
rial handling facilities recommended 
that the railroads ask their suppliers 
to prepare unit loads, of a quantity that 
can be maintained as long as possible, 
the ultimate goal being the maintenance 
of this unit load until delivery ‘to the 
point of use. 

The committee, together with the In- 
dustrial Fastening Institute, had carried 
on research in developing a standard 
package for bolts, nuts, and similar ma- 
terials used by railroads. The research 
indicated, said the report, that a stand- 
ard No. 8 box (11 x 14% x 22 inches) 
was preferable, and that this size could 
be made into unit loads of 4, 8, 16, or 24 
each, thus fitting the mechanical han- 
dling equipment that individual rail- 
roads might have. This size box would 
contain the same quantity by weight now 
put in kegs, i.e., 200 pounds. 


The committee on stores organiza- 
tion and procedure recommended that 
the railroads investigate the use of wire 
recording systems for recording in- 
ventories. 


Loss and Damage Report 


The loss and damage prevention com- 
mittee, reporting June 4, suggested that 
railroad stores departments adopt a 
standard form, supported by pictures of 
improper loading, where possible, for 
reporting the value of lost and damaged 
company material shipments. 


“The use of this form should bring out 
forcibly to shippers and others the tre- 
mendous loss involved and encourage 
increased efforts to stop this leak in 
resources,” the report stated. 


“When we try to keep material from 
going astray, or getting damaged, ordi- 
narily caused by carelessness and in- 
efficiency, our efforts thereby serve to 
minimize the waste—which is so con- 
trary to the best interests of both em- 
ployes and management, in that it re- 
duces earnings and the number of jobs 
that can be provided. This serious curb 
on income is of such importance that 
we must recognize the problem as a 
challenge and let others know about it. 
. . . Railroad earnings can be greatly 
benefited by fewer freight claims and 
lessening replacement costs of lost and 
broken company shipments.” 


Effect of Oil Strike 


The recent oil strike caused a pro- 
duction loss of about 50 million barrels 
of oil products, Dr. Robert E. Wilson, 
chairman of the board, Standard Oil Co. 
(Indiana), told the division, June 3. 


“This means that the country has sud- 
denly gone from an excess of around 10 
million barrels of products to a defi- 
ciency of around 40 million barrels of 
products, nearly half of which deficiency 
is in gasoline,” he said. 

He suggested that higher prices might 
be necessary to encourage resumption of 
operations of marginal refining units. 
Dr. Wilson said it was “practically cer- 
tain” that the supply of high-octane 
aviation gasoline would be “on the short 
side for the rest of this year.” 


A total of 554 railroad representatives 
and 529 representatives of railroad sup- 
pliers registered for the annual meeting. 


Members, at the concluding session, 
adopted resolutions thanking the speak- 
ers, the press, the Pullman Co., the 
Palmer House, and the Electro-Motive 
Division, General Motors Corporation, 
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whose plant in LaGrange, IIl., was visited 
by members of the Purchases and Stores 
Division, June 3. 





Eighth Questionnaire Issued 
By Railroads’ Tariff Group 


Questionnaire No. 8 has been issued 
by the Railroads’ Tariff Research Group. 
The question submitted follows: 


“In tariffs containing two numbered 
sections of rates—one containing ‘mis- 
cellaneous’ rates largely on a point-to- 
point basis and the other containing 
the ‘general rates’—which should appear 
as Section 1?” 


Discussion of the question by the 
Group follows: 


“Tariff users are familiar with the 
fairly common arrangement of rate tar- 
iffs so set up that the general adjust- 
ment of rates within the territory cov- 
ered by the tariff is named in one 
numbered section and miscellaneous 
rates between particular points are pub- 
lished in another such section. Some- 
times the rates in the two sections 
alternate and sometimes the rates in 
the miscellaneous section take preced- 
ence over those in the general section. 

“In establishing uniformity in the se- 
quence .of the two sections the prefer- 
ences of tariff users is desired. Your 
answer to the question will naturally be 
dictated by your own personal habit 
and technique in using tariffs. If it is 
your habit to check out first the ‘normal’ 
rate from the general section of rates 
and then undertake to develop if there 
is any special rate which sets aside the 
‘normal’ rate then it would serve you 
better if the general rate section ap- 
peared first as Section 1. On the other 
hand, if you habitually examine the 
miscellaneous rate section preliminary to 
checking out the rate in the general 
rate section you would prefer that the. 
miscellaneous rate section be published 
first as Section 1. 

“It is to be understood that the ques- 
tion deals only with tariffs made up of 
two numbered rate sections. The ques- 
tion does not run to tariffs with a 
greater number of numbered rate sec- 
tions.” 


Mahaffie Honored as Son 


Graduates From Amherst 


Commissioner Mahaffie had conferred 
on him an honorary degree of Doctor of 
Laws, June 8, by Amherst College, on 
the same day that his son, Charles Dela- 
hunt Mahaffie, Jr., was graduated by the 
college. 


The citation which accompanied the 
degree, signed by President Charles W. 
Cole, of Amherst College, read as follows: 


“Charles Delahunt Mahaffie, father of 
a son who today graduates from Am- 
herst. A Rhodes Scholar from Oklahoma, 
you become a member of St. Johns Col- 
lege and received the degree of Bachelor 
of Civil Law from Oxford University. You 
taught jurisprudence at Princeton and 
practiced law before you heeded the call 
of the public service. After six years 
with the Department of Interior and the 
United States Railroad Administration, 
you became Director of Finance for the 
Interstate Commerce Commission. in 
1930 you were appointed a member of 
that Commission and you have twice 
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been its chairman. Associated for many 
years with Amherst’s own Joseph B. East- 
man, you have, like him, set an example 
of unswerving integrity, judicial tem- 
perament, and selfless devotion to the 
public weal. 

“By virtue of the authority vested in 
me by the Board of Trustees of Amherst 
College, I confer upon you the Degree 
of Doctor of Laws.” 


Motor Carriers Hope to 
Stave Off Suspension of 


New Classification 


Seeking to preclude suspension of 
the new National Motor Freight 
Classification No. A-1, F. G. Freund, 
issuing officer, has notified the Inter- 
state Commerce Commission’s sus- 
pension board that current activities 
of the National Classification Board 
will satisfy all protests prior to the 
July 10 effective date and therefore 
“there will be no reason to suspend” 
the new classification. 


Mr. Freund, who also is director of 
the traffic department of the American 
Trucking Associations, Inc., noted that 
the new motor freight classification “to 
a large extent names uniform ratings, 
rules and regulations, and is generally 
the same as the rail ratings which be- 
came effective on May 30.” On May 18, 
he added, the Commission granted the 
railroads special permission to make 
reductions in their new classification ef- 
fective on three days’ notice, and many 
reductions were made under that author- 
ity after conferences with shipper or- 
ganizations. 

A supplement publishing the same re- 
ductions, with some exceptions, was be- 
ing prepared, he declared, and a special 
permission application to deviate from 
the tariff circular in order that these 
reduced ratings may become effective on 
July 10 had been filed with the Com- 
mission. 

“The National Classification Board 
is in constant session with interested 
shippers in an effort to iron out many 
problems in connection with this new 
classification,” Mr. Freund’s letter stated. 
“Several adjustments will undoubtedly 
be agreed upon and therefore a petition 
for special permission to publish re- 
ductions in National Motor Freight 
Classification No. A-1 will be filed short- 
ly with the Commission requesting au- 
thority to publish such reductions upon 
three days’ notice. 

“The problem confronting the National 
Classification Board is similar to that 
which confronted the Uniform Classifica- 
tion Committee of the railroads and 
which caused the Interstate Commerce 
Commission to grant such relief to the 
rail carriers. 

“If the special authority which has 
been requested is granted, practically all 
o: the protests against this new classi- 
fication will be cured and there will be 
he reason to suspend the same. 


It is necessary that the motor car- 
’ industry have a uniform classifica- 


ri 

tion available for use in connection with 
revised class rates which are made nec- 
€ssary by the competitive situation with 
t 


railroads.” 


Mr. Freund also pointed out that the 
€> sting National Motor Freight Classi- 





fication No. 11 had not been cancelled 
and said carriers throughout the coun- 
try were at liberty to determine which 
classification would govern their rate 
tariffs. He said the traffic committee had 
made an investigation to determine the 
extent to which groups of carriers would 
make their tariffs governed by the new 
National Motor Freight Classification 
A-1, and added: 

“The New England Motor Rate Bureau 
and the Eastern Motor Freight Confer- 
ence do not intend to use either of the 
national motor carrier publications as 
governing their rates. The Middle At- 
lantic Conference, Niagara Frontier 
Tariff Bureau, New York Motor Carrier 
Conference, Inc., Eastern-Central Motor 
Carriers Association, Central States Mo- 
tor Freight Tariff Bureau, Central and 
Southern Motor Freight Association, 
Middlewest Motor Freight Bureau and 
Rocky Mountain Motor Tariff Bureau do 
not at this time contemplate any change 
in their tariffs and will continue to have 
their tariffs governed by National Motor 
Freight Classification No. 11 until such 
time as they make a traffic survey to as- 
certain the effect upon their revenues of 
applying the new classification. 

“The Southern Motor Carriers Rate 
Conference will refer to the new A-1 
Classification and will publish class rate 
tariffs based on a new rate scale. It is 
contemplated that the new class rate 
tariffs will be substituted for the present 
class rate tariffs to the extent that com- 
petitive conditions will permit. The 
L.T.L. or A.Q. exception ratings will be 
cancelled, subject to competitive limita- 
tions. The new tariffs will be published 
as soon as the mechanics can be com- 
pleted. 

“The Southwestern Motor Freight Bu- 
reau, Inc., will refer to the new A-l 
Classification and has published tariffs 
bearing numbers MF-I.C.C. No. 185 and 
MF-I.C.C. No. 186 stating class rates ap- 
plicable on classification rated traffic 
only. It is expected they will become ef- 
fective July 10, the date the new classi- 
fication is effective. 

“The Pacific Inland Tariff Bureau, 
Inc., Interstate Freight Carriers Con- 
ference, Southwestern Motor Tariff Bu- 
reau and Pacific Southwest Freight 
Tariff Bureau will not refer to the A-1 
Classification at this time.” 


Southeast Advisory Board 


Meets June 26 at Knoxville 


Warner B. Shepherd, general traffic 
manager for the Aluminum Co. of Amer- 
ica, Pittsburgh, will address the June 26 
meeting of the Southeast Shippers Ad- 
visory Board, in the Hotel Farragut, 
Knoxville. Tenn. The quarterly meeting 
will bring together approximately 300 
representatives of industry, agriculture, 
commerce, finance and railroads from the 
states of Alabama, Florida, Georgia, east- 
ern Louisiana, Mississippi, North and 
South Carolina, Tennessee and the 
southern portion of Virginia. 

General Chairman J. Fleetwood Moore, 
assistant traffic manager, Savannah 
(Ga.) Traffic Bureau, will call the meet- 
ing to order at 9:30 am. The national 
transportation situation will be discussed 
by W. E. Callahan, manager, open car 
section, car service division, Association 
of American Railroads, Washington, D.C., 
and current railroad performance in the 
southeast will be summarized by T. M. 
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Healy, district manager for the car serv- 
ice division at Atlanta. 

Louis A. Schwartz, general manager, 
New Orleans Traffic and Transportation 
Bureau, will report for the executive 
committee. The problem of expediting 
and increasing less-carload traffic will be 
discussed by R. L. Murphy, Atlanta, for 
the shippers, and J. R. Formby, of Chat- 
tanooga, Tenn., for the railroads. Freight 
loss and damage prevention reports will 
be delivered by Thomas E. Haile, Or- 
lando, Fla., for the shippers, and Charles 
Woods, Savannah, for the railroads. 

On the morning of June 25, board 
members will inspect the new John Se- 
vier freight car classification yard facili- 
ties of the Southern Railway, reportedly 
one of the most modern yard operations 
in the nation. A special train will leave 
the Southern Railway passenger station 
at 11 a.m. Meetings of the executive, 
freight claim prevention, less-cartoad 
traffic, railroad transportation, and rail- 
road traffic committees will be held that 
day. 





Pinckney Appointed A.T.A. 
General Counsel as Idol 
Takes Post at N.A.M.B.O. 


Col. James F. Pinckney, of Alex- 
andria, Va., now on active duty with 
the U. S. Air Forces and formerly 
chief of the examiner section in the 
Interstate Commerce Commission’s 
Bureau of Motor Carriers, has been 
appointed general counsel of the 
American Trucking Associations, Inc. 


Ray G. Atherton, general manager of 
the association, announced the appoint- 
ment of Col. Pinckney to succeed Edgar 
S. Idol, who resigned to become general 
counsel of the National Association of 
Motor Bus Operators. 

Prior to World War II, Col. Pinckney 
headed the Bureau of Motor Carriers’ 
examiner section for six years. He pre- 
viously had been an attorney for the 
Justice Department handling N.R.A. 
cases, most of which involved transpor- 
tation. 

A native of Fayette County, W. Va., he 
entered the Air Force in 1942 and served 
as a colonel with the 10th Air Force in 
the Far East until the war ended. He 
then practiced transportation law in 
North Carolina and was professor of 
political science at Davidson College, 
Davidson, N.C., until recalled to active 
duty with the intelligence branch of the 
Air Force in November, 1950. Much of 
his current tour of duty, now ending, was 
spent in Japan and Korea. 

A graduate of Davidson College and 
of the law school of the University of 
Colorado, Col. Pinckney first. practiced 
law as a member of the law firm of 
Grant, Shafroth and Toll. He is mar- 
ried and has two sons, 12 and 15 years 
of age. 

Mr. Idol will take over on July 1 the 
position formerly held by the new Un- 
der Secretary of Commerce Jack Gar- 
rett Scott. Former secretary-treasurer 
of the Columbia Terminals Co., St. 
Louis, Mr. Idol had been A.T.A.’s general 
counsel since July 1, 1948. Born in Har- 
risonville, Mo., he had served with the 
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Missouri Pacific Railroad and the In- 
terstate Commerce Commission before 
joining Columbia Terminals Company. 
He received his law degree at the Wash- 
ington (D.C.) College of Law. 





Shipments Consolidated 
By 60 San Diego Stores 


Results of group freight consolidation 
of shipments from New York City, San 
Francisco and Los Angeles, through 
activities of the San Diego Shippers’ 
Association, an organization of 60 re- 
ceivers of freight in the dry goods, furni- 
ture and general merchandise lines in 
San Diego, were discussed at a meeting 
of the association’s board of directors 
after about 10 months of operation of 
the consolidation plan. 

Milton Hallen, of Walker-Scott Corp., 
president of the association, reviewed 
operation of the New York express con- 
solidation, noting that thereby the as- 
sociation membership obtained express 
service from New York City at, volume 
rates published by the Railway Express 
Agency for large shipments. He said 
that individual members could not quali- 
fy for the 300-pound, 1,500-pound o1 
2,500-pound volume rates, but that, as a 
group, the association consistently quali- 
fied for the minimum 300-pound volume 
rate of $13.10 a hundred pounds, as 
against $17.60 for a 100-pound shipment. 
Mr. Hallen said the association fre- 
quently qualified for the 1,500-pound 
volume rate of $12.24 a hundred pounds 
and occasionally for the 2,500-pound 
volume rate of $11.39 a hundred pounds. 
Savings that the association members 
had realized, he stated, amounted to 
about $5 a hundred pounds on express 
consolidations and about 40 per cent on 
shipments out of. Los Angeles. 

The San Diego association was incor- 
porated as a non-profit organization in 
California in August, 1951, with 25 char- 
ter members, after having operated for 
several years as an “informal” associa- 
tion. In September, 1951, Governor War- 
ren, of California, signed the so-called 
freight consolidation bill, giving Cali- 
fornia shippers and receivers the same 
exemption for pool car or consolidated 
shipments that has existed with respect 
to such shipments in interstate com- 
merce. 





N.E. Warehousemen Meet 


“A Look at Our Industry” was the sub- 
ject of an address by C. J. Grimley, 
president, Massachusetts Warehouse As- 
sociation (merchandise), and vice-presi- 
dent and general manager of Wiggin 
Terminals, Inc., at a regional meeting 
of New England warehousemen on June 
5 at the Publick House in Sturbridge, 
Mass., sponsored by the Massachusetts 
Furniture Warehousemen’s Association 
and Connecticut Warehouse Association. 
The program also included a panel dis- 
cussion on “Our Claim Problem and 
What We Should Do About It.” Everett 
F. Merrill, president, Merrill & Usher 
Steel Warehouse, Worcester, was the 
speaker at a dinner in Craft Hall. 


* * ue 


The New York Central railroad pur- 
chased about nine million tons of coal 
last year. 

* a * 

The railroads use 60 million tons of 

coal a year. 
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Regulated Carriers v. Private Carriers 


By GLENN L. SHINN 


This is the second of two articles prepared by Mr. Shinn for Traffic World, 
the first having appeared in the issue of June 7, p. 32. Mr. Shinn discusses 
the revenue problems confronting regulated carriers due to actual or threat- 
ened private carriage of commercial goods. In his second article he advances 
a solution which he believes will benefit all regulated carriers and be con- 
sistent with the public interest in rate making.—Editorial Director. 


T the conclusion of our previous 
discussion in the preceding issue of 
TRAFFIC WORLD we emphasized that any 
proper estimation of revenue losses by 
regulated carriers, due to the actual or 
threatened movement of commercial 
goods by private carriage, must include 
loss of revenues resulting from the 
maintenance of depressed rates by regu- 
lated carriers for the purpose of pre- 
venting the diversion of traffic to ship- 
per-owned transport facilities. 

In this connection, it should be re- 
membered that the publication of de- 
pressed rates by regulated carriers to 
meet actual or threatened private car- 
riage or particular traffic between speci- 
fied stations frequently calls for a down- 
ward revision of the rates on the same 
or similar competitive traffic moving 
between other stations, resulting in end- 
less chain reductions. 

These collateral chain reductions may 
be brought about by: 

1. Voluntary action by regulated car- 
riers in order to keep their shippers on 
a competitive basis. 

2. The requirements of the long-and- 
short-haul clause of section 4 of the 
act, in the absence of adequate justi- 
fication for relief from that section. 

3. Formal findings of the Commis- 
sion, in appropriate proceedings, that 
collateral reductions (or specified rate re- 
lations) are necessary to avoid undue 
prejudice within the meaning of the act. 

4. Threats of other shippers, served by 
the same or different regulated carriers, 
that they will also move their products 
in their own transport facilities even 
though this might require considerable 
initial investment in such equipment. 

From close observation over several 
years, it is believed that the above stated 
reasons for collateral chain reductions 
are stated in the inverse order of their 
importance, considering their respective 
adverse effect upon normal rate struc- 
tures and resulting loss of revenue by 
regulated carriers, with reason No. 4 ac- 
counting for many more reductions (in 
both volume and degree) than the other 
three reasons combined. 

It is not at all surprising that reason 
No. 4 holds this dubious honor when it 
is recognized that the substantial rate 
spreads which generally exist as between 
depressed rates published to meet pri- 
vate carriage between specified stations, 
on the one hand, and higher normal 
noncompetitive rates for similar trans- 
portation services between other stations, 
on the other hand, frequently result in 
serious disadvantage to the shipper pay- 
ing the higher normal rate in marketing 
his product. 

Many such situations, even when the 
depressed rate and the higher normal 
rate apply on the same kind of traffic to 
the same destination or common market- 


ing area, do not result in undue prejudice 
within the meaning of the act, as it is 
now construed, especially in the absence 
of a showing that the shipper paying the 
higher normal rate is in position (ac- 
tually or potentially) to handle his goods 
in his own transport equipment. 

When a given shipper of any conse- 
quence obtains a material reduction in 
regulated rates because of this element 
of private carriage, other competitive 
shippers often find it necessary to make 
some investment in transport equipment, 
or to make a serious gesture in that di- 
rection; not because they have any real 
desire to operate their own intercity 
transportation, but simply as a defensive 
measure. 

Some years ago when virtually all land 
transportation was by rail, and the main 
competition was with carriers operating 
waterways, reductions in rail rates to 
meet such competition usually could be 
limited to traffic moving between stations 
served directly by the waterways. So 
long as the rail rate reductions were no 
greater than necessary to meet the com- 
petition, relief from the long-and-short- 
haul clause of section 4 generally could 
be obtained to continue normal rate lev- 
els at intermediate stations served ex- 
clusively by the railroads. 


Carrier Competitive Situation Changed 


But with the development of efficient 
motor transport on the highways, for 
obvious reasons, the carrier competitive 
situation has changed completely. Now, 
both rail and motor carriers, whose com- 
petitive practices are subject to the reg- 
ulatory limitations previously mentioned, 
find themselves confronted with almost 
unrestricted actual or potential private 
carriage of important tonnage which 
tonnage is essential to the financial well 
being of the regulated carriers. 

This is so because the highways utilized 
by shipper-owned transport facilities are 
the same highways that are used by 
regulated motor carriers, and those high- 
ways extend throughout the entire coun- 
try often paralleling important rail 
routes. The railroads find it more diffi- 
cult to obtain relief from the long-and- 
short-haul clause of section 4 (that sec- 
tion does not apply to regulated motor 
carriers) on the ground of motor compe- 
tition because the highways generally 
serve most of the intermediate rail sta- 
tions. 

If concrete evidence is needed respect- 
ing the importance of this element of 
private carriage as a disturbing influence 
upon normal rate levels, it will be found 
in the rapidly increasing number of in- 
stances in which regulated carriers sek 
to justify, in whole or in part, drastic 
rate reductions because of actual or »0- 
tential private carriage, especially in 
their replies to requests for suspens:on 
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of many reduced rates, in fourth-section 
applications; and in the evidence intro- 
duced in many formal proceedings deal- 
ing with minimum rate levels. 

Informed reason and analysis of this 
situation cannot avoid the conclusion 
that more and more shippers are recog- 
nizing the expediency—and frequently 
the necessity—of placing themselves in 
position to take advantage of this highly 
important rate-making element of pri- 
vate carriage, in order to reach available 
markets for their products at fairly com- 
petitive costs. 

The fact that this commercial battle 
for traffic and markets, usually concerned 
with heavy tonnage and large shippers, 
frequently results in serious disadvan- 
tages and material rate inequalities, par- 
ticularly for small shippers of commercial 
goods, is too obvious to require comment. 

Coming now to the suggested remedy 
or solution for this ever-increasing reve- 
nue problem of regulated carriers re- 
sulting from the actual or threatened 
private carriage of commercial goods. It 
is believed that the following suggestions 
are entirely feasible, and that they are 
squarely in the interest of promoting and 
maintaining an adequate national trans- 
portation system. As explained below, 
these suggestions contemplate merely a 
slightly different application of well- 
established rate-making principles. 

In informed circles, it is generally 
agreed that the rate-making element 
“value of the service” constitutes the 
most important single factor or trans- 
portation condition that is considered in 
determining the reasonableness of freight 
rates and fair rate relations within the 
meaning of the interstate commerce act. 

As is well known by students of rate- 
making practices in this country, early 
in our transportation history the value 
of the transportation service to the ship- 
per in a given situation, for rate-making 
purposes, was determined mainly by these 
three considerations: 

First, the actual value of the goods 
transported. 

Second, the profit which the shipper 
could make by having the goods trans- 
ported to an available market. 

Third, public policy in rate making 
which is concerned with the advantage 
to the community of having some kinds 
of freight transported at a less rate than 
other kinds of freight, giving due con- 
sideration to the needs of the public for 
certain basic goods. 

Under existing rate-making practices 
which have prevailed for several years, 
when carrier competitive influences are 
present, especially actual or potential 
private carriage, this highly important 
element “value of the service” in actual 
practice has come to mean “what .the 
service is worth” to the shipper, or stated 
Simply, what the shipper is willing to pay 
for a given transportation service. 


It will suffice here merely to point to 
the obvious fact that this modern con- 
struction and application of the “value 
of the service” factor generally tends 
towards lower and lower freight rates 
with very little, if any, regard for the 
three sound considerations mentioned 
above which relate to the value of the 
goods, profit to the shipper, and public 
po'cy in rate making. 

Upon analysis, it will be evident that 
& + ven transportation service also has a 
va ie not only to the carriers which per- 
form the service, but to the national 
transportation system as a whole; and 
that there exists in transport law, and in 
Sovnd reason aside from the law, ade- 
qu«‘e reasons for considering this value 





Federal Transportation 
Taxes on Property 


Apparently imposition of federal taxes 
on amounts collected by carriers for 
the transportation of property will be 
continued for some time to come. A 


review of these taxes and their ad- 


ministration and application is therefore 


timely. The first of two articles on 
this subject will appear in Traffic World 
of June 21. The authors are C. A. 
Williams, instructor, transportation and 
public utilities, University of Pittsburgh, 
and G. Lloyd Wilson, professor of trans- 
portation and public utilities, University 
of Pennsylvania.—Editorial Director. 


of the service to the carriers in deter- 
mining lawful rate. levels within the 
meaning of the act. 

It should be evident also that, when 
such action is practical, this value of 
the service to the carriers and to the 
national transportation system as a 
whole, should be given effect to the ex- 
clusion of the value of the service to 
the shipper in situations where the lat- 
ter value, because of actual or threatened 
private carriage, rests entirely upon what 
the shipper is willing to pay, irrespective 
of the actual value of the goods, profit 
to the shipper, and public policy in rate 
making. 

It seems clear that the value to reg- 
ulated carriers of a given transportation 
service, which it is here suggested should 
be considered in determining lawful rate 
levels, is composed of two parts. First, 
the net profit to the carriers which per- 
form the service, that is, the difference 
between the cost or expense to the car- 
riers of performing the service and the 
amount which those carriers collect from 
the shipper. And second, any collateral 
value or benefits either to the particular 
carriers which perform the service or to 
the national transportation system as a 
whole. 

These collateral benefits, with which 
we are here primarily concerned, may 
include, for instance, the development of 
new channels of commerce with the 
expectation of substantially increased 
tonnage and fuller utilization of carrier 
facilities. 

Also the obvious benefits that flow to 
the carriers, and the national transpor- 
tation system, when regulated carriers 
are called upon to perform all of the 
line-haul transportation services ac- 
corded an article of commerce (and all 
the materials and parts of which it is 
composed) from point of production to 
the place at which it is marketed, as 
distinguished from situations in which 
a portion of such total transportation is 
by private carriage. 

To illustrate, the collateral value to 
the carriers of the transport service ac- 
corded a manufactured article from the 
point where it is manufactured or as- 
sembled to the place where it is marketed 
is somewhat greater when regulated car- 
riers also perform the inbound trans- 
portation of the raw materials or parts 
to the manufacturing or assembling 
point, than it is when the inbound move- 
ment of the materials or parts is by 
private carriage. 

Similarly, the collateral value to the 
carriers of the transport service accorded 
the inbound movement of the materials 
or parts is greater when the outbound 
movement of the manufactured article 
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is by regulated carriers, than it is when 
the outbound movement of the manu- 
factured article is by private carriage. 

Consideration of this element of col- 
lateral value to the carriers, along with 
all of the other controlling transporta- 
tion conditions, in determining lawful 
rate levels, in practical operation, would 
mean that when such additional or 
collateral value did not attach in a given 
situation because of a prior or subse- 
quent haul by private carriage; then the 
rate of the regulated carriers should he 
increased correspondingly. 

Generally, this collateral value would 

not attach to any commodity transported 
by regulated carriers when that com- 
modity (in the same or different form), 
on its journey from point of production 
to the place where it is marketed, has 
received, or under existing practices will 
receive, a prior or subsequent haul in 
shipper-owned transport equipment in 
substitution for available and suitable 
line-haul transportation services main- 
tained by regulated carriers. 
“The amount of the increase in rates 
that would be necessary to compen- 
sate for the absence of this element 
of additional or collateral value should 
be determined based upon a careful and 
complete investigation, giving due regard 
to the public interest in rate making and 
the maintenance of an adequate na- 
tional transportation system. 

Essentially, there is nothing new about 
this proposal. Adequate authority will 
be found in decisions of the Commission 
for the principle that lawful rate levels 
on specified rail hauls properly may be 
influenced in some degree by the fact 
that the particular traffic under con- 
sideration receives a prior or subsequent 
rail haul, when that element has been 
stressed by the parties. Also, this princi- 
ple apparently is applied in determining 
the level of cut-back rates, occasionally 
published in tariffs. 

The fact that the same shipping in- 
terest might not control the movement 
over all of the transportation links in 
the total through haul of specified traf- 
fic, or that such transportation links 
might be composed of different regulated 
carriers or different kinds of such car- 
riers; admittedly, would present some 
problems the solution of which might re- 
quire departures from orthodox rate- 
making procedure. But, considering the 
objective, these problems should not be 
insurmountable even though some modi- 
fication of the act might be necessary, 
particularly with respect to the construc- 
tion now placed upon the sections of the 
act dealing with unjust discrimination 
and undue prejudice. 

Consideration of this element of pri- 
vate carriage, along the lines here sug- 
gested, in determining lawful freight rate 
levels for regulated carriers might well 
constitute the first move in a long over- 
due practical program designed to again 
place the financial transportation burden 
where it belongs, by giving effect to the 
true “value of the service” based upon 
(a) the value of the goods transported, 
(b) profit to shipping interests, (c) 
profit to the carriers, and (d) sound 
public policy in rate making. 

In conclusion, thanks to the TRAFFIC 
WORLD, especially for its editorial initia- 
tive in publishing these personal views 
of the writer whose sole aim is to con- 
tribute in some small measure to the 
maintenance of a sound national trans- 
portation system adequate to meet the 
needs of commerce and the other’ pur- 
poses specified in the policy clause of the 
act. ' 































































Motor Charges Under Flat, 
‘Per 100 Pounds’ Rate 


Combinations Determined 


Where a motor carrier published 
rates “per 100 pounds” and flat rates 
“per shipment” at various weights, 
the Commission found that, although 
a shipper served by that carrier did 
not split up a shipment to make two 
shipments, which would have re- 
sulted in lower charges, the higher 
charge on the single shipment of the 
same aggregate weight, without 
justification therefor, was unreason- 
able. 


The finding was contained in a re- 
port and order of the Commission, divi- 
sion 3, in MC-C-1186, Eljer Co. v. Bow- 
man Motor Freight. 

The proceeding involved four ship- 
ments of brass plumbers’ fittings from 
Frankfort, Ind., to Ford City, Pa., in 
1948, on which the Commission was 
asked to determine the applicable law- 
ful rates and to award reparation. The 
Commission observed that it was with- 
out power to award reparation under 
part II of the interstate commerce act. 

One of the involved shipments weighed 
4,673 pounds, on which charges were 
collected amounting to $68.23, based on a 
rate of $1.46 a 100 pounds applicable on 
shipments of 5,000 pounds and less. The 
defendant also maintained a rate of 
$1.09 on shipments over 5,000 and not 
over 12,000 pounds. 

The other three shipments weighed 
16,783 pounds, 16,843, and 16,425 pounds. 
The defendant maintained a flat rate 
“per shipment” of $131.72 on shipments 
over 12,000 and not over 16,000 pounds, 
and a fiat rate of $156.84 on shipments 
over 16,000 and not over 20,000 pounds. 
On shipments weighing more than 20,- 
000 pounds, the defendant maintained a 
rate of 78 cents a 100 pounds. 

The aforementioned rates and charges. 
said the Commission, were subject to a 
rule which provided that “in no case 
shall the charge for any shipment be 
greater than the charge of (on) a greater 
quantity for (of) a like kind of freight 
at the rate and weight applicable to such 
greater quantity of freight.” 


On the shipment of 4,673 pounds, the 
Commission said, it was not disputed 
that lower charges of $54.51 would have 
resulted by application of the rate of 
$1.09 based on a constructive weight of 
5,001 pounds, and that such lower charges 
were applicable and reasonable. 


On the other shipments, said the 
Commission, complainant contended that 
the applicable and reasonable charges 
were those based on the flat charge of 
$131.72 for 16,000 pounds and the rate 
of $1.46 on the weight in excess of 16,- 
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000 pounds. Such basis would have re- 
sulted in charges of $143.15, $144.03, and 
$137.93 on the shipments of 16,783, 16,- 
843, and 16,425 pounds, respectively, the 
Commission said, in finding that the 
charges were inapplicable on all four of 
the shipments. 


However, it did not agree that the 
basis sought on the shipments weighing 
more than 16,000 pounds was applicable, 
saying it was clear that the rate of $1.46 
applied on shipments of 5,000 pounds 
or less except where lower charges re- 
sulted by application of the rate of $1.09 
at a weight of 5,001, in which case, it 
added, the lower charges were applicable. 
However, it said, the flat charge of 
$131.72 had specific application only on 
shipments weighing from 12,001 through 
16,000 pounds, and that the flat charge 
of $156.84 had no application because 
lower charges of $156.01 would result un- 
der the rate of 78 cents at a weight of 
20,001 pounds. . Therefore, said the Com- 
mission, a charge of $156.01 was ap- 
plicable on each of the considered ship- 
ments weighing more than 16,000 pounds. 


It further found that the charges of 
$156.01 on those shipments were unrea- 
sonable to the extent that they exceeded 
charges on the shipments of 16,783, 16,- 
843, and 16,425 pounds, of $143.15, $144.03, 
and $137.93, respectively, based on the 
flat charge of $131.72 for the 16,000 
pounds, and the rate of $1.46 on the 
weight in excess thereof. An order clos- 
ing the proceeding was entered. 


Reasonableness of Charges 


In its discussion of the reasonableness 
of the charges, the Commission said: 


“Complainant takes the position that 
the unreasonableness of the charges 
collected (or those applicable), on its 
shipments weighing over 16,000 pounds, 
is amply demonstrated by lower charges 
on two separate shipments requiring 
separate pick-up, line-haul, and deliv- 
ery services, which have an aggregate 
weight the same as the weight of a single 
shipment requiring but a single pick-up, 
line-haul, and delivery service. Defend- 
ant asserts that complainant was fully 
conversant with its tariff provisions, hav- 
ing paid its flat charges during the pe- 
riods prior and subsequent to that here 
involved; that it was within the ship- 
per’s discretion to take advantage of such 
provisions in order to obtain lower 
charges; and that complainant did not 
split the shipment into weight groups to 
avail itself of such lower charges. Clearly, 
without justification therefor, charges 
on a single shipment which exceed the 
aggregate of charges on two shipments 
the total weight of which is the same as 
that of the single shipment, are unrea- 
sonable. We conclude that the applicable 
charges were unreasonable to the extent 
they exceeded charges based on the flat 
charge of $131.72 for 16,000 pounds, and 
the rate of $1.46 on the weight in excess 
of 16,000 pounds.” 





1.C.C. Rules on Explosives 
Haulage in Case Involving 
Riss & Co. Temporary Rights 


The Commission has issued a re- 
port in MC-200, Sub. 60TA, Riss & 
Co., Interpretation of Temporary 
Authority, in which it finds that Riss 
may transport explosives only to the 
extent authorized to transport other 
commodities specified in its certifi- 
cate in MC-200, Sub. 46, and not to 
points claimed under purchased 
“srandfather” rights, but not al- 
lowed in the “grandfather” cer- 
tificate. 


The Commission issued an order re- 
quiring Riss to cease and desist, on or 
before July 19, from any common carrier 
operations in the transportation of dan- 
gerous explosives in interstate or foreign 
commerce under the temporary authority 
which were beyond the scope of the op- 
erations as specifically described in the 
appendix to the instant report. Thereaf- 
ter, Riss was ordered to confine its op- 
erations in transporting dangerous ex- 
plosives, under the grant of temporary 
authority, to the routes, points and terri- 
tories, and in the manner set forth, in 
the appendix. 

The proceeding arose from a petition 
filed by the eastern railroads and Class I 
railroads in Western Territory, for a 
cease and desist order. Commissioner 
Mahaffie dissented, and said he was au- 
thorized to say that Commissioners Lee 
and Knudson joined in the dissent. The 
report bore a notation that Commissioner 
Patterson was necessarily absent and 
did not participate in the disposition of 
the proceeding. 

The Commission explained that MC- 
200, Sub. 46, was the docket number 
assigned to certificates acquired from 
Monark Motor Freight System, Inc., in 
MC-30077, a “grandfather” application, 
and Subs. 3 and 4, and that Monark 
originally was granted temporary au- 
thority in 1942, prior to the transfer of 
its rights to Riss, to transport dangerous 
explosives to the same extent as set forth 
in MC-200, Sub. 60TA. At that time, the 
Commission added, the “grandfather” 
application in MC-30077 was pending 
and had not been resolved. It had since 
been finally determined and Riss, as suc- 
cessor-in-interest to Monark, was found 
entitled to continue certain operations 
as a common carrier of general commod- 
ities, except dangerous explosives among 
other exceptions, between specified 
points over regular routes, and of spec- 
ified commodities, from, to, and between 
described points, over irregular routes, 
said the Commission. It added: 


“The territorial extent of these opera- 
tions is far less than the ‘grandfa:er 
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rights claimed by Riss as successor-in- 
interest to Monark.” 

After various appeals to the Commis- 
sion and after certain court action, the 
certificate was issued in MC-200, Sub. 
46, authorizing “such operations,” and 
the certificate was now in full force and 
effect, the Commission said. During the 
entire period of adjudication of the 
claimed “grandfather” rights, and since, 
with the exception of a few days, Riss 
had held continuing temporary authority 
to transport dangerous explosives to the 
same extent as set forth in MC-200, Sub. 
60 TA, the Commission said, adding that 
the temporary authority was now con- 
ditioned to expire on final determination 
of an application in MC-200, Sub. 84, in 
which Riss sought permanent authority 
to transport dangerous explosives. 

The railroads alleged that, to their 
financial detriment, Riss was serving 
points it was not authorized to serve, 
particularly such points at Hingham, 
Mass., Edgewood, Md., and Radford, Va., 
the Commission said, Riss argued that 
the temporary authority in Sub. 60TA 
authorized it to transport dangerous ex- 
plosives from, to, and between all points 
which it claimed to serve as successor-in- 
interest to the Monark “grandfather” 
rights, as well as between points author- 
ized by reason of transfer of the sub- 
numbered certificates held by Monark, 
and that the service it might perform 
under the temporary authority “should 
not contract” on the issuance of a certifi- 
cate in the Sub. 46 proceeding which, 
Riss said, was unrelated to the need for 
the transportation of dangerous explo- 
sives. Among other things, Riss urged 
further that the Sub. 84 proceeding was 
the proper one in which to test the rail- 
roads’ claim as to the territorial scope 
of its temporary authority. 


I.C.C. Conclusions 


The Commission said the position 
taken by Riss was untenable. It asserted 
that the temporary authority to trans- 
port dangerous explosives was related to 
the pending permanent application in 
MC-200, Sub. 84, only insofar as the ex- 
piration date of the temporary authority 
was concerned, adding that there was no 
interrelation between the extent of the 
territory that might be served under the 
temporary authority and that sought in 
the permanent application to transport 
explosives. 


It said that points served under color 
of claimed “grandfather” rights which 
Riss was later found not entitled to serve 
because it and its predecessor had not 
conducted bona fide operations on June 
1, 1935, and continuously thereafter “are 
not in any conceivable sense authorized 
points,” but merely: points which Riss 
claimed it had a statutory right to serve, 
and was allowed to serve during the 
various stages leading to the issuance 
and effectiveness of its Sub. 46 certificate, 
and with respect to which, the Commis- 
ae said, its claims were not substanti- 
ated. 

The Commission also said it did not 
consider relevant an allegation by Riss 
that the importance of its service to the 
Department of Defense had been ignored 
by the filing of the railroads’ position. 

Commissioner Mahaffie said he would 
deny the petition. Observing that the 
temporary authority would expire on de- 
termination of the application for per- 
manent rights in Sub. 84, he added that 
the latter had been heard at length, 
the’ extensive operations were being con- 
ducted under the temporary authority, 
anc that the Commission might find that 





they should be continued or curtailed. 
Until the Commission did so on the basis 
of the record, he said, it should not 
grant “such a petition as this, unless it 
is required by law.” He said he thought 
the provisions of section 9(b) of the ad- 
ministrative procedure act on which the 
present order was based might still be 
controlling. 

That section provides, among other 
things, that where the holder of rights 
has made timely application for a re- 
newal or a new license, no license with 
reference to any activity of a continuing 
nature shall expire until such applica- 
tion shall have been finally determined 
by the agency. 





Motor Transport of Same 
Commodities at Different 
Rate Levels Held Unlawful 


The Commission, division 5, has 
found that maintenance by R. N. B. 
Converse, doing business as Converse 
Trucking Service, Berkeley, Calif., of 
different levels of rates for transpor- 
tation of the same commodities 
under regular and irregular route 
rights between the same points, with 
no substantial difference in the serv- 
ice offered, is and has been unlawful. 
It has ordered cessation of this and 
other practices, effective July 10, 
and dismissed the complaint. 


By its report and order in MC-C-1201, 
Pierce Auto Freight Lines, Inc., et al. 
v. R.N.B. Converse, dba Converse 
Trucking Service, the Commission also 
found that operating authority previous- 
ly granted Converse authorized transpor- 
tation (1) of machinery, (2) of machin- 
ery parts, (3) of mining and construc- 
tion materials, (4) of mining and con- 
struction equipment, and (5) of mining 
and construction supplies. 

The previous authority, it said, was 
granted in certificate MC-41601 for trans- 
portation of “Machinery and machinery 
parts, mining and construction materials, 
equipment and supplies.” 

The Commission also found that 
transportation by Converse of wet stor- 
age batteries, paint, prefabricated build- 
ings, torpedoes and torpedo casings, 
paper bags, canned goods, and glue stock 
between points and in circumstances set 
forth in the report, “was, and is, not 
authorized by his certificate No. MC- 
41601.” The order required cessation of 
this practice. 


Rate Situation Discussed 


With respect to the rate situation, the 
Commission said the record indicated 
and Converse admitted, that his opera- 
tions between such points as those in the 
San Francisco Bay area, on the one 
hand, and, on the other, such points as 
Portland, Ore., and Vancouver, Wash., 
had, for all practical purposes, become 
merged into a single operation, and that 
the service rendered under the regular 
route authority was the same as that 
rendered under the irregular route au- 
thority. 

“Seemingly,” it continued, “there has 
been a virtual abandonment of any 
actual irregular-route service between 
these points. A fiction of two services 
has, however, been maintained.” 

It asserted that of particular im- 
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portance in the instant proceeding was 
the fact that Converse, although pro- 
viding identical services under separate 
operating authorities, had published and 
charged different levels of rates for 
movement of the same commodities be- 
tween the same points, depending on 
whether the shipment was designated as 
being transported under regular or ir- 
regular route authority. 

The Commission said the rates pub- 
lished in Converse’s individual tariff 
were generally lower than those pub- 
lished for his account by the Pacific 
Inland Tariff Bureau, Inc., on the same 
commodities. 

“Thus,” it continued, “he was in fact 
maintaining two levels of rates for the 
movement of identical commodities be- 
tween the same points.” 

The Commission said that in connec- 
tion with the transportation of ma- 
chinery and machinery parts, it found no 
basis for the complainants’ claim that 
the expression authorized transportation 
of machinery parts only when moving at 
the same time or in connection with 
movements of machinery. 

“Similarly,” it continued, “and in the 
absence of any indication of such inten- 
tion, either in the words used or other- 
wise, we find no basis for complainants’ 
contention that the machinery and 
machinery parts authorized to be trans- 
ported must be-moving to or from a min- 
ing or construction site .. .” 

It said it did not agree with a con- 
tention of complainants to the effect 
that the defendant Converse might 
transport traffic only to or from mining 
or construction sites. The primary test, 
it said, was whether the commodities 
transported had become generally identi- 
fied as mining or construction materials, 
equipment, or supplies. 


Commodity Rights Discussed 


The Commission said the transporta- 
tion of prefabricated buildings was said 
to have been performed under Converse’s 
authority to transport construction ma- 
terials. Prefabricated buildings, either 
complete or knocked down in sections, 
were not “construction materials” as that 
term was used in the defendant’s cer- 
tificate, and the transportation of such 
commodities was unauthorized, it said. 

On the present record, the Commission 
found that transportation of fibreboard 
was within the scope of Converse’s cer- 
tificate. It said that torpedoes and tor- 
pedo casings did not fall within the term 
“machinery and machinery parts” for 
the same reasons stated in connection 
with automobiles and automobile parts. 

In said that on the present record it 
could not find that paper bags, canned 
goods, and glue stock were, at the time 
of transportation, intended for use in 
connection with a mining or construc- 
tion project. It added that in the ab- 
sence of any showing made by Converse 
to the contrary, it must conclude that 
they were not mining or construction 
materials or supplies and hence not 
within the scope of the certificate. 

“As to the other commodities shown 
to have been transported,” said the Com- 
mission, “the facts and circumstances 
surrounding the movement thereof are 
not sufficiently clear to warrant a finding 
that their transportation was unauthor- 
ized. Defendant is admonished, hows 
ever, that he may not lawfully transport 
any commodity whatsoever under his au- 
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thority to transport mining and con- 
struction materials, equipment, and sup- 
plies, unless, at the time of transporta- 
tion, such commodity can be identified 
with reasonable certainty, either from 
its nature or affirmatively established in- 
tended use, as a mine or construction 
material, mine or construction equip- 
ment, or a mine or construction supply.” 


Adjustment Ordered in 
Magnesite Rates to 


Transcontinental Groups 


The Commission has ordered can- 
celed increased rates on magnesite 
from points in Pacific Coast Terri- 
tory to points in transcontinental 
rate group A in Eastern Territory 
and to arbitrary points east of 
group B. 


At the same time it ordered established 
by September 14, on 30 days’ notice, rates 
on the magnesite not exceeding 87 cents 
to group C, 92 cents to group B, and 92 
cents plus an arbitrary of 3 cents to 
border or arbitrary points east of group 
B, subject to the general increases au- 
thorized in Ex Parte No. 175, Increased 
Freight Rates, 1951 (T.W., April 19, p. 
a0. 

The action was by a report and order 
in I. and S. No. 5890, Magnesite, Pacific 
Coast to East, embracing No. 30781, 
Northwest Magnesite Co., et al. v. 
Ahnappe & Western Railway Co., et al. 
The investigation and suspension pro- 
ceeding was discontinued, and the car- 
riers were required to cancel the involved 
schedules by July 12, on one day’s notice. 

In the title proceeding, by schedules 
filed to become effective February 1, 
1951, respondents proposed increased 
rates on magnesite, crude, calcined or 
dead-burned, and on brucite (magnesium 
ore), in carloads, from points in Pacific 
Coast Territory to destinations in trans- 
continental group A, and to border or 
arbitrary points east of Group B, in 
Eastern Territory. On protest of North- 
west Magnesite Co., and others, the 
schedules were suspended to Augusi 31, 
1951, and voluntarily postponed by the 
respondents to June 30, 1952. 

In No. 30781, the complainant alleged 
that rates on magnesite from certain 
far-western points, including Chewelah, 
Wash., Newark, Moss Landing, and Sa- 
linas, Calif., and Luning, Nev., to desti- 
nations in transcontinental groups B 
and C and border or arbitary points east 
of transcontinental group B, were un- 
reasonable, and asked the Commission 
to prescribe reasonable rates for the 
future. 


In a description of the rate situation. 
the Commission observed that the re- 
spondents had voluntarily reduced rates 
to group C-1, and group D, November 
1, 1948, by substituting a 6-cent maxi- 
mum for the 20 per cent increase au- 
thorized in the 1946 general rate in- 
crease case, and that on October 24. 
1949, respondents voluntarily reduced 
the rate to group A generally east of 
the Buffalo, N.Y.-Pittsburgh, Pa. line in 
the same manner and applied the result- 
ing group A rate to the arbitrary points. 
It said respondents now proposed to 


cancel the voluntary reductions of Octo- 
ber 24, 1949. It said that the adjustment 
of November 1, 1948, to groups C-1 and 
D also was established to transconti- 
nental groups west thereof and would 
have been extended through to the 
Atlantic seaboard, but that the eastern 
carriers did not concur therein. On Octo- 
ber 24, 1949, the Commission said, the 
eastern carriers concurred in the ad- 
justment to destinations in group A and 
so-called arbitrary territory, but now 
sought to withdraw from that adjust- 
ment. On April 1, 1950, it said, the 
6-cent maximum adjustment was ex- 
tended to group K, including Atlantic 
seaboard points and to group K-1, in- 
cluding southern Florida, which adjust- 
ment, it added, had remained in effect. 

After discussing comparisons of rates 
on competitive and non-competitive com- 
modities, the Commission observed that 
the aforementioned voluntary adjust- 
ments had provided in part the relief 
desired by the complainants. It was 
indicated, said the Commission, that 
there had been some increase in imports 
and that the relative position of the 
far western producers was likely to be 
affected adversely by the rate increase 
proposed. 

In the course of its discussion, the 
Commission observed that  car-mile 
earnings for the average distance to 
points in group D would be higher than 
those from Chewelah to Chicago, which 
it described as “most distant from the 
origin.” 

Earlier in the report, the Commission 
showed the distance from Chewelah to 
Chicago as 1,868 miles. It said the rate 
to Chicago yielded 43 cents a car-mile. 
The rates sought by the protestants to 
groups C, B, and A, for average distances 
from Chewelah to representative pro- 
ducing points of 2,124, 2,286, and 2,689 
miles, would yield 45, 44, and 41 cents 
a car-mile, respectively, the Commission 
said. It added: 

“No conditions or circumstances are 
shown that necessitate higher earnings 
per car-mile on magnesite for trans- 
continental movements into the east than 
for shorter movements into other des- 
tination groups.” 


Foss Ferry Rights Expanded 


The applicant in W-587, Sub. 25, Foss 
Launch & Tug Co., Extension—Explo- 
sives, by a report, seventh amended 
certificate and order in that proceed- 
ing, has been authorized to extend its 
operation in the performance of a 
freight-car ferry service in the trans- 
portation of explosives by non-self- 
propelled vessels with the use of sepa- 
rate towing vessels, between Tacoma, 
Wash., on the one hand, and, on the 
other, Blake Island and Kingston, Wash. 

The amended certificate and order 
were made effective August 4. 

Embraced in the report, for the pur- 
pose of giving effect to the determina- 
tions therein, were W-587, Foss Launch 
& Tug Co. Applications and Foss Launch 
& Tug Co., Extension of Operations— 
Car Ferry; W-587, Sub. 7, Same, Exten- 
sion—Kennydale; W-587, Sub. 15, Same, 
Extension—Houghton, and W-587, Sub. 
18, Same, Extension—Coastwise Freight- 
ing. 


Motor Finance Action 


Under its expedited procedure in motor 
carrier finance cases, the Commission, 
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division 4, has issued reports and orders 
in proceedings described below. The ef- 
fective dates of the orders and the dates 
on which any objections are to be filed 
with the Commission, are shown. Action 
was taken as follows: 


MC-F-5086, R. J. Johnson, et al— 
Control; Crescent Oil, Inc.—Control; 
Union Electric Railway Co.—Control; 
Kansas Trails, Inc.—Purchase—Union 
Electric Railway Co.; Merger—Bradiey 
Transportation Co., Inc. Purchase by 
Kansas Trails, Inc., Coffeyville, Kan., of 
the operating rights and certain other 
assets of Union Electric Railway Co, 
Coffeyville; merger in Kansas Trails, 
Inc., of the operating rights and prop- 
erties of Bradley Transportation Co, 
Inc., Coffeyville, for ownership, manage- 
ment, and operation, and acquisition of 
control of the rights and properties by 
Union Electric Railway Co., and Cres- 
cent Oil, Inc., R. P., Martha M., Hazel 
P., and H. F. Johnson, all of Independ- 
ence, Kan., through the purchase and 
merger, authorized, with conditions, ef- 
fective July 11. Objections due by 
June 26. 

MC-F-5171, John W. Coogan—Control; 
Lake Shore Delivery, Inc—Purchase— 
John Gussett (Elva May Gussett, Execu- 
trix). Purchase by Lake Shore Delivery, 
Inc., Dunkirk, N.Y., of the operating 
rights of John Gussett, doing business as 
Gussett Transportation Lines (Elva May 
Gussett, executrix), Dunkirk, and ac- 
quisition of control of the rights by 
John W. Coogan, Dunkirk, through the 
purchase, authorized, with conditions. 





Memphis Motor Carrier’s 
Operations Held Lawful 


On investigation, the Commission, di- 
vision 5, has found that motor carrier 
operations of C. U. Moody, doing busi- 
ness aS Moody Transport Co., Memphis, 
Tenn., as presently conducted, have not 
been shown to be in violation of the 
terms of his permit, MC-109945, Sub. 2, 
or of the provisions of sections 206(a) or 
209(a) of the interstate commerce act. 

A report and order were issued in MC- 
C-1238, Transportation Activities of Vern 
Jeardoe and Alma Jeardoe, a Contract 
Carrier, Lessor, and C. U. Moody Lessee. 
The report embraced also MC-46068, 
Vern Jeardoe and Alma Jeardoe Con- 
tract Carrier Application, since trans- 
ferred pursuant to MC-FC-53041, and 
now designated MC-109945, Sub. 2, C. U. 
Moody Contract Carrier Application. 


The proceeding in MC-C-1238 was dis- 
continued. That investigation, the com- 
mission said, was instituted on its own 
motion to determine whether C. U. 
Moody, lessee of the contract carrier 
operating authority issued in MC-46068 
to Vern Jeardoe and Alma Jeardoe, 4 
partnership doing business as Jeardoe 
Transport Co., of Memphis, was engaged 
in operations as a common carrier by 
motor vehicle not authorized in such 
permit, and was transporting and solic- 
iting for transportation commodities not 
within the scope of the permit in viola- 
tion of the aforementioned sections of 
the act. 


At the same time, it said, it reopened 
the proceeding in MC-46068 for recon- 
sideration for the sole purpose of deter- 
mining whether an error was made and 
now existed in the territorial description 
in the permit. It found that the descrip- 
tion in the reissued permit MC-109945, 
Sub. 2, was in error in excluding “pcints 
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on U.S. highway 70 between Little Rock 
and the Arkansas-Missouri state line,” 
rather than “points on U.S. highway 170 
between Little Rock and the Arkansas- 
Tennessee state line.” It said a corrected 
permit should be issued. 

The Commission said that since insti- 
tution of the investigation proceedings, 
Moody, with the Commission’s approval, 
had purchased the rights which were 
previously operated under lease and the 
permit numbered MC-109945, Sub. 2, had 
been issued to him. It said Moody was 
now the only interested respondent. 


It said that regardless of operations 
that had been conducted in the past, 
some of which appeared to have been 
clearly unauthorized, the record fairly 
established that Moody was presently 
conducting operations as a contract car- 
rier by motor vehicle in accordance with 
the terms and conditions of his permit. 


The Commission said the error had 
occurred in permits issued to previous 
holders of the considered authority as 
well as in Moody’s present permit. 


Truck Line’s Right to Haul 
‘Cannery Supplies’ Held to 


Exclude Beer Containers 


Possession by a motor carrier of 
authority to transport “canning 
factory supplies” did not mean that 
the carrier held authority to trans- 
port brewery supplies, such as empty 
beer cases or containers, or glass 
bottles and jars for hair wave kits, 
the Commission, division 5, explained 
in a report in a motor carrier in- 
vestigation case. 


The report was issued in MC-C-1185, 
Dart Transit Co.—lInvestigation of Op- 
erations. The Commission found that 
the respondent, Dart Transit Co., had 
transported commodities not covered by 
the authority set forth in its permit. 
The Commission said that Dart previ- 
ously had asked for clarification of its 
permit, with the contention that author- 
ity to transport “equipment, materials 
and supplies” should be construed as 
authority for transportation of general 
commodities without restriction. That 
petition, the Commission said, had been 
denied in Dart Transit Co— Modification 
of Permit, 49 M.C.C. 607. 


In the instant proceeding, by a report 
and cease and desist order, the Com- 
mission, division 5, found that Dart, 
Without appropriate authority, had 
transported in interstate or foreign com- 
merce (1) tin plate, wire can keys and 
solder; (2) shelled Spanish peanuts; (3) 
beer in cans, bottles, and kegs; (4) frozen 
foods; (5) meat and packing-house prod- 
ucts from Faribault, Minn.; (6) cleaners, 
and (7) empty glass bottles, jars, empty 
paper containers, paper products, and 
wocden boxes, as described in the report. 
Dart Transit was required to cease and 
desist from the transportation found to 
be unlawful on or before July 10. 


nr 


The Commission found that authority 
to transport packing-house supplies and 
Canning factory supplies did not include 
commodities which were not in a form 
to '« used by a packing-house or cannery 
anc must be subjected to further proc- 
€ss:ng or manufacturing in other than 
ac nnery of packing-house. Specifical- 
ly, : said, tin plate, wire keys and solder 


were not cannery or packing-house ma- 
terials or supplies. 

It found that shelled Spanish peanuts 
were not within the exemption from all 
but safety regulation under part II of 
the interstate commerce act provided in 
section 203(b)(6), exempting agricul- 
tural commodities, not manufactured, 
and that transportation of the peanuts 
was without the scope of the carrier’s 
operating authority. 

The Commission found that beer in 
kegs, bottles and cans transported for a 
brewery was not “canned goods” as in- 
cluded in the carrier’s permit, and that 
beer was a malt beverage and a product 
of the brewing industry rather than of 
the canning industry. It said the brew- 
ery could not qualify as a “cannery” 
merely because some of its products 
might be canned, and that the respond- 
ent might not lawfully transport brew- 
ery supplies, such as empty beer cases or 
containers, under its authority to trans- 
port “canning factory supplies.” 

Similarly, the Commission said, the 
transportation of glass bottles and jars 
from glass manufacturing plants to a 
maker of hair wave kits, shampoos, and 
hair rinses (The Toni Co.), was not with- 
in the respondent’s authority to trans- 
port canning factory supplies, nor were 
bottles transported to a soft drink bot- 
tler within the authority to transport 
cannery supplies, since such a bottler 
was not a cannery. 

It also said that transportation of 
frozen foods did not fall within the re- 
spondent’s canned goods authority, and 
was not within the exemption in section 
203(b) (6) of the act, and that loose meat 
and packing-house products from Fari- 
bault to Chicago, Ill. was not within 
authority to transport canned goods, 
canning factory supplies, and dairy prod- 
ucts, equipment, supplies and material. 
The Commission said the commodities 
did not fall within the dairy products 
classification and, as they were not 
canned, could not be considered as 
canned goods. 

As to empty paper containers, paper 
products, cleanser, wooden boxes, and 
glass trays, the Commission indicated 
that those shipments destined to a pack- 
ing-house and dairy products concern 
were within the respondent’s authority. 
It said that as to certain of the ship- 
ments to dry-cleaning establishment 
suppliers, a flour manufacturer, a flour 
and home appliance manufacturer, a 
battery manufacturer, a brewer, and a 
paint manufacturer, the respondent con- 
tended that the identified shipments 
were not beyond the scope of its author- 
ity because they consisted of commodities 
“which could be used as materials, equip- 
ment and supplies in packing-house, 
dairy, or cannery,” so that its packing- 
house and cannery authorities amounted 
to a virtual grant of authority to trans- 
port for anyone or to anyone any com- 
modity which under any circumstance 
could be used by a packing-house, can- 
nery, or dairy products concern. Ob- 
viously such a claim was untenable, said 
the Commission, and it here referred to 
the aforementioned petition for clarifi- 
cation of the respondent’s permit as sig- 
nificant. 

After quoting from the clarification 
case, the Commission said: 


“In order for respondent to operate 
within the scope of its authority when 
transporting such items as paper con- 
tainers, wooden boxes, paper. products, 
glass trays, etc., such commodities must 
at the time of shipment definitely ke in- 
tended for use by a packing-house, dairy 
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products concern or cannery. Respond- 
ent’s past transportation of the described 
shipments of such commodities, when not 
intended at the time for use in a pack- 
ing-house, dairy product concern or can- 
nery, was clearly beyond the scope of its 
operating authority and difficult to re- 
concile with any intent to observe its au- 
thority in view of the above quoted ear- 
lier decision on its petition.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Class Rates 


MC-C-1144,. Central States Motor 
Freight Bureau, Inc. v. Ready Truck 
Lines, Inc., embracing MC-C-1158, Same 
v. Star Freight, Inc. By division 2. 
Defendants ordered by July 26, on 15 
days’ notice, to cancel motor common 
carrier class rates for the transportation 
of property between certain points gen- 
erally in Central Territory, and there- 
after to apply class rates not less than 
those in effect on May 3, 1951, in tariffs, 
as amended, -MF-I.C.C. Nos. 178, 191, 
194, 195, and 196 of Central States Motor 
Freight Bureau, Inc., agent, in lieu of 
the class rates contained in tariffs, as 
amended, MF-I.C.C. No. A-2 of Ready, 
and MF-I.C.C. No. 5 of Star Freight, re- 
spectively. Defendants also ordered to 
cease and desist, by July 26, from pub- 
lishing rates between points without the 
scope of their respective certificated au- 
thorities. The Commission found the 
rates of the defendants unduly low in 
violation of section 216; that their class 
rates had contributed to a rate war 
among common carriers in the territory 
under consideration and were causing 
destructive competitive practices con- 
trary to the national transportation 
policy declared in the act. The Com- 
mission found that the defendants’ un- 
lawful rates and practices would be cor- 
rected only by the prescription of mini- 
mum class rates. Among other things 
the Commission said that the president 
of Star was also the general manager 
of Ready, and that there was some in- 
dication, although the evidence was not 
conclusive, that ownership or control, or 
both, of the two carriers was in the 
same individual and was effectuated 
without prior approval of the Commis- 
sion. It said that proceedings involving 
control of Ready and the sale of Star’s 
operating rights were now before it. 


Steel Sheets—Routing 


MC-C-1168, Murray Co. of Texas, Inc., 
v. Morrow, Inc. By division 2. Failure 
of defendant, the initial motor common 
carrier, to route eight unrouted ship- 
ments of galvanized sheets and plates 
from Chicago, Ill., to Atlanta, Ga., over 
a lower-rated route found an unreason- 
able practice. The Commission said the 
distances over the lower-rated routes 
were 23 miles, or about 3.2 per cent, and 
78 miles, or about 10.9 per cent, than 
over the higher-rated route, and added 
that the circuity was not excessive. It 
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FRISCO 


Strip steel or finished tube... raw material 
or finished product — Ship If On The FRISCO! 


When it’s to, from, or through the nine great 
FRISCO statés Southeast or Southwest, you 
ship it fasf and you ship it sure when you 
route it via FRISCO’S great fleet of time- 
saving diesels. 


Your freight arrives when you want it... 
reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest 
—he’ll show you why it’s best to Ship If On 
The FRISCO! 


5,000 MILES SERVING: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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said the lower-rated routes could not be 
condemned as unreasonable because 
somewhat longer, nor because their use 
would have resulted in a three-line haul, 
nor on the ground that defendant’s op- 
erating practices forbade its equipment 
to be transported by more than one con- 
necting carrier, nor because its equip- 
ment would have arrived at a point of 
interchange too late to permit transfer 
to lading to a connecting carrier, That 
the defendant would have been short- 
hauled had it selected one of the lower- 
rated routes was of its own making by 
its voluntary participation in those 
routes, the Commission said. Failure in 
the past to use certain points on the 
lower-rated routes for interchange did 
not establish the unreasonableness of 
the lower-rated routes since the defend- 
ant held itself out to interchange at 
those points, it added. The Commission 
said that, since filing of the complaint, 
defendant had closed the lower-rated 
routes and the entry of a cease and de- 
sist order was not necessary. It said 
the proceeding would be closed. 


Paint Material 


I. and S. M-3485, Paint Material—At- 
lanta, Ga., to Memphis, Tenn. By di- 
vision 2. Proposed commodity rate of 65 
cents a 100 pounds, minimum 30,000 
pounds, on lead or zinc compound and 
dry litharge, from Atlanta, Ga., to Mem- 
phis, Tenn., 390 miles, in lieu of higher 
class rates, found not shown just and 
reasonable. Tariffs filed to become ef- 
fective on behalf of members of Southern 
Motor Carriers Rate Conference, August 
22, 1950, suspended postponed until 
March 21, 1951, and voluntarily post- 
poned indefinitely by respondents, were 
ordered cancelled by July 15 on one day’s 
notice, without prejudice to filing new 
schedules on dry litharge in conformity 
with discussion in the report. The pro- 
ceeding was discontinued. The Commis- 
sion said only one carrier appeared and 
offered evidence solely on the reduced 
rate on the dry litharge. The Commis- 
sion said that, on the present record, the 
seventh-class rate of 85 cents from At- 
lanta to Memphis, minimum 30,000 
pounds, would appear to be a reasonable 
rate on the dry litharge traffic. The 
Commission also said that if the reduced 
rail rates established subsequent to the 
hearing had created competition necessi- 
tating a lower rate, the respondent was 
free to initiate such a rate, but that it 
should be prepared to present more ade- 
quate justification for its proposal than 
“the present record contains.” 


Fine Coal 


No. 30631, Halifax Paper Co., Inc. v. 
Aberdeen & Rockfish Railroad Co., et al. 
By division 2. Complaint dismissed on 
finding not shown to be unreasonable or 
unduly prejudicial, rates on bituminous 
fine coal, carloads, from mines in Ken- 
tucky, Tennessee, Virginia, and West Vir- 
ginia to Roanoke Rapids, N.C. The 
complainant alleged that the rates to 
Roanoke Rapids on fine coal, 35 cents a 
ton more than to Plymouth, N.C., and 
Georgetown, S.C., on lump coal, and 45 
cents less than the lump coal rates to 
Charleston, S.C., and Savannah, Ga., 
were unlawful. The Commission said, 
as to the allegation of reasonableness, 
that the relatively low rates on fine coal 


to the port cities had been established in 
accordance with statutory authorization 
in view of competitive conditions which 
did not exist at Roanoke Rapids. As to 
the alleged preferential rates, the Com- 
mission said it appeared they were not 
lower than necessary generally to meet 
competition with the transportation of 
fuel oil, and that there was no such 
compelling fuel-oil competition at Roa- 
noke Rapids, to which it said the assailed 
rates were below the prescribed maxi- 
mum reasonable level for the territory. 


RAILROAD ABANDONMENTS 


Artemus-Jellico 


The Artemus-Jellico Railroad Co., has 
asked the Commision for authority to 
abandon its entire line of railroad ex- 
tending 11.4 miles between Artemus and 
Anchor, Knox county, Ky. Its applica- 
tion was filed in Finance No. 17803. It 
said that since completion in 1939 of 
a hard surfaced highway practically 
paralleling the railroad, the Artemus- 
Jellico lost all its passenger and mail 
revenue and practically all of its less- 
carload business. Since that time, it 
continued, the railroad’s entire revenues 
had come from transportation of coal 
and products used by the mines. It said 
abandonment of operations by two coal 
companies, its first and second largest 
shippers, left the railroad with practi- 
cally no traffic to be transported over 
its line. 


Santa Fe et al. 


By an application in Finance No. 17804, 
the Santa Fe, the Burlington, the Rock 
Island, the Colorado & Southern, and 
the Denver & Rio Grande Western ask 
authority to abandon operation under 
trackage rights over the line of the 
Denver & Intermountain Railroad be- 
tween Denver and a connection with a 
spur serving Remaco, Colo. The rail- 
roads said that filing of the application 
was occasioned by the application of the 
D. & I. M. in Finance No. 17595 for au- 
thority to abandon its entire railroad, 
including the portion over which they 
operated under trackage rights. They 
indicated their intention to purchase the 
line if the applications to abandon and 
to abandon operation under the trackage 
rights were granted. 


Texas & Pacific 


The Commission, by an order of the 
Commission by Commissioner Mahaffie 
in Finance No. 17289, Texas & Pacific 
Railway Co. Abandonment, has granted 
in part a petition of the T. & P. for leave 
to file a second petition for reconsider- 
ation, rehearing, further hearing, and 
oral argument in this proceeding. The 
second petition for reconsideration was 
accepted for filing only as a petition for 
further hearing to receive evidence con- 
cerning facts in the case which had 
arisen since June 4, 1951. The order 
said that according to contentions of the 
T. & P., the factual situation existing 
June 4, 1951, the date of hearing in the 
case, and the conditions on which divi- 
sion 4 and the Commission based their 
appraisal of the present and future pub- 
lic convenience and necessity in respect 
to the involved line, had materially 
changed since the hearing. Division 4, 
by its report and order, had denied the 
T. & P.’s application for permission to 
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abandon a portion of its Indian Village 
branch and to abandon operation of the 
remaining portion thereof, in Iberville 
parish, La (T.W., Dec. 15, 1951, p. 37). 
Protestants were allowed 20 days frora 
June 4, 1952 within which to file reply 
to the petition for further hearing. 


W.M. 


The Western Maryland Railway Co.,, 
by an application in Finance No. 17805, 
asks authority to “retire” 2.598 miles of 
main track and 0.813 mile of side tracks 
on its Kempton (W.Va. and Md.) branch 
line in Grant county, W.Va., and Garrett 
county, Md. The applicant said that 
operation of a mine served by the branch 
had been: abandoned, and that there had 
been no train service on the branch 
since April 1, 1950. No other industries 
are in the area from which it can derive 
revenues, the applicant says. 


New Haven 


In Finance No. 17808, the New York, 
New Haven & Hartford Railroad Co. 
asks authority to abandon a line of 
railroad between East Milton and West 
Quincy, Mass., about 1.03 miles, in Nor- 
folk county. The applicant said that 
present and prospective revenues from 
operation of the line were not sufficient 
to warrant its continued operation. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-14059, Sub. 1, David Larsen, Salt 
Lake City, Utah, Extension—Additional 
Commodities. Certificate denied. Mer- 
chandise dealt in by wholesale, retail, and 
chain grocery and food business houses 
and, in connection therewith, equip- 
ment, materials, and supplies used in the 
conduct of such business, from Salt Lake 
City, Utah, to Rock Springs, Wyo., and 
return, over described regular routes, 
with no transportation for compensa- 
tion, serving specified intermediate and 
—" points, restricted to delivery 
only. 


MC-41491, Sub. 1, Kedney Warehouse 
Co. of North Dakota, Grand Forks, N.D., 
Extension—Devils Lake and Bemidji. 
Certificate granted, Commissioner Mitch- 
ell dissenting. General commodities, 
with exceptions, from Grand Forks, N.D., 
to Devils Lake, N.D., and Shevlin, Sol- 
way, and Bemidji, Minn., over irregular 
routes, restricted to shipments having 
an immediately prior movement by rail. 

* MC-80430, Sub. 52, Gateway Trans- 
portation Co., LaCrosse, Wis., Extension 
—U.S. Highway 63. Certificate denied, 
Commissioner Lee noting dissent. Gen- 
eral commodities, with exceptions, be- 
tween Waterloo, Ia., and junction US. 
highways 63 and 16, near Grand Meadow, 
Minn., over U.S. highway 63, serving no 
points not presently authorized, as an 
alternate route. 

* MC-101458, Sub. 3, National Cartage 
Co., Chicago, Ill., Extension—Commoii- 
ties in Bulk, embracing MC-101458, Sub. 
5, Same, Extension—Nine States. Crr- 
tificates granted. MC-101458, Sub. 3: 
(1) sulphuric acid and muratic ac:d, 
bulk, in tank vehicles, East Chica ‘0 
Ind., to Joliet, Ill., (2) ferric chlori‘e¢ 
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bulk, in tank vehicles, Joliet to Whit- 
ing, Ind., over irregular routes. MC- 
101458, Sub. 5: (1) sulphuric acid, bulk, 
in tank vehicles, (a) Chicago, Ill., to 
Parchment, Mich., (b) East Chicago, 
Ind., to Sterling and Rock Falls, Ill., and 
Greenfield township (Milwaukee county), 
Wis., (2) muratic acid, East Chicago to 
Greenfield township, over irregular 
routes. 

* MC-112869, Edwin John and Elmer 
Conrad Anderson, dba Anderson’s Sub- 
urban Delivery, Youngstown, O., Com- 
mon Carrier. Certificate granted. Com- 
modities dealt in by wholesale and retail 
merchandising establishments, in parcel 
delivery service, from points in Youngs- 
town commercial zone to points in Pa. 
within 50 miles of Youngstown, restricted 
to parcels weighing not more than 75 
pounds each, returning with damaged, 
defective, traded-in, or repossessed mer- 
chandise, over irregular routes. Appli- 
cant to ask cancellation of permit in MC- 
50062, of November 16, 1939. 

* MC-111763,Corn Belt Transportation 
Co., Inc., Sioux City, Ia., Contract Car- 
rier. Permit denied. Packinghouse 
products, from specified Ia., S.D., Neb., 
and Minn. points to points in Calif., Ore., 
Wash., Idaho, Utah, Ariz., Nev.. and Wyo. 

* MC-13471, Sub. 3, Fred E. Wiley, dba 
Wiley’s Chester Auto Express, Glenolden, 
Pa., Extension—Frenchtown. Permit de- 
nied. Petroleum products, in containers, 
polishes, denatured alcohol, gasoline and 
oil pumps, gasoline service station equip- 
ment, materials and supplies and adver- 
tising matter used in connection with 
those commodities, from points in the 
Philadelphia commercial zone to French- 
town, N.J., and to points in described 
area of Md. 

* MC-29566, Sub. 22, Southwest Freight 
Lines, Inc., Kansas City, Mo., Extension— 
Building Materials. Certificate denied. 
Asbestos and asphalt products, from 
points in the St. Louis, Mo.-East St. 
Louis, Ill., commercial zone to points in 
Mo., over irregular routes. 

* MC-35628, Sub. 174, Interstate Motor 
Freight Systems, Grand Rapids, Mich., 
Extension—Bristol. Certificate granted. 
General commodities, with exceptions, 
serving Bristol, Pa., as off-route point 
in conection with regular-route opera- 
tions between Washington, D.C., and 
New York, N.Y., over U.S. highway 1, re- 
stricted to traffic destined to Detroit, 
Grand Haven, Grand Rapids, and Mus- 
kegon, Mich., and Evansville and Terre 
Haute, Ind. . 

* MC-52339, Sub. 23, Keystone Freight 
Lines, Tulsa, Okla., Extension—Danger- 
ous Explosives. Certificate denied. Dan- 
gerous explosives, over applicant’s pres- 
ently-authorized regular routes in Ark., 
Kan., Okla., Tex., and Tenn. 

* MC-52877, Sub. 3, Chicago-St. Louis, 
Express, Inc., St. Louis, Mo., Extension— 
Alternate Route. Certificate granted. 
General commodities, with exceptions, 
between Springfield, Ill., and Hammond, 
Ind, over U.S. highways 54 and 6, serv- 
ing no intermediate points as an alter- 
nate route. 


MC-60317, Sub. 2, John Christian and 
Bertha Peckham Madsen, dba Tally-Ho 
‘ages, Westerly, R.I., Extension—Spe- 


TM 


cisl1 Operations. Certificate granted. 
Passengers and baggage in round-trip 
Special and charter operations, beginning 
an! ending at specified R.I. points and 
€x.ending to points in Conn., Mass., and 
N.\., over irregular routes. 

MC-73618, Sub. 3, Wilbert P. Bivins, 
db. Wilbert P. Bivins Freight Service, 
M iiville, N.J., Extension—Four Counties. 
C«-tificate granted. Over irregular routes 


(1) airplane engines, and parts, acces- 
sories, between Baltimore, Md., and 
Washington, D.C., on the one hand, and, 
on the other, Millville; (2) boat build- 
ing equipment, materials, and supplies 
(a) between Dorchester, N.J., on the one 
hand, and, on the other, Wilmington, 
Del., Baltimore and Washington, and 
(b) from Baltimore to Estelle Manor 
and Leesburg, N.J., and (3) feed, seed, 
and grain, from Baltimore to Salem, 
Woodstown, Elmer, and Bridgeton, NJ. 

* MC-77424, Sub. 2, Wenham Trans- 
portation, Inc., Cleveland, O., Extension 
—Machinery Parts. Certificate denied. 
Machinery parts for heavy machinery 
between described points in O., Pa., and 
W. Va., over irregular routes. 

* MC-87928, Sub. 24, Automobile Trans- 
port, Inc., of Delaware, Dearborn, Mich., 
Extension—Texas, embracing MC-30378, 
Sub. 37, Associated Transports, Inc., St. 
Louis, Mo., Extension—Texas. Certif- 
icates denied. New automobiles, new 
trucks, new chassis, and related items, 
in initial movements, driveaway and 
truckaway, from Hazelwood, Mo., to 
points in Tex., over irregular routes. 

* MC-92633, Sub. 5, Zirbel Truck Lines, 
Inc., Lewiston, Idaho, Extension—Liquid 
Aluminum Sulphate. Certificate granted. 
(1) Pulpboard, from Lewiston and points 
within one mile thereof, to Sunnyside, 
Wash., and (2) liquid aluminum sul- 
phate, in bulk, in tank vehicles, from 
North Portland, Ore., to Lewiston and 
points within one mile thereof, over ir- 
regular routes. 

* MC-100592, Sub. 4, James Stuffo, 
Philadelphia, Pa., Extension—Pipes. Per- 
mit granted. Clay sewer pipe, uncrated, 
from East Liverpool, O., and points in 
O. within 25 miles thereof, to Philadel- 
phia, Pa., and points in Pa. within 50 
miles of Philadelphia, over irregular 
routes 

* MC-107496, Sub. 21, Ruan Transport 
Corporation, Des Moines, Ia., Extension 
—Roxana. Certificate granted. Over ir- 
regular routes, petroleum products, in 
bulk, in tank vehicles, (1) from Roxana, 
Ill., and points in Ill. within three miles 
thereof, except Hartford, Ill., to points 
in Ia. on and east of US. highway 69, 
and (2) from Wood River, Ill., and points 
in Ill. within one mile thereof, except 
Hartford, to points in Ia. on and east 
of U.S. highway 69. 

* MC-110148, Sub. 10, Transit, Inc., 
Herman, Neb., Extension—Liquid Com- 
modities. Certificate granted. Over ir- 
regular routes, in bulk, in tank vehicles, 
(1) lard, tallow, greases other than pe- 
troleum greases, and fatty acids, from 
Kansas City, Kan., and Omaha, Neb., to 
Oklahoma City, Okla., Southside, Neb., 
Sioux City, Ia., St. Paul, Minn., Huron, 
S.D., West Fargo, N.D., East St. Louis, 
Chicago, and McCook, IIl., and points in 
Saint Clair county, Ill., except no service 
authorized from Omaha to South side; 
(2) lard, tallow, and greases other than 
petroleum greases (a) from Fremont, 
Neb., to Kansas City, Kan., Kansas City, 
Mo., Oklahoma City, St. Louis, and Mc- 
Cook, and (b) from Austin, Minn., to 
points in N.D., S.D., Neb., Kan., Okla., 
and Colo.; (3) herbicides and insecti- 
cides, from Kansas City, Mo., to Minne- 
apolis, Denver, Colo., Wichita, Kan., 
Oklahoma City and Tulsa, Okla., Omaha, 
and Davenport and Des Moines, Ia.; (4) 
molasses, from points in S.D., Minn., Ia., 
Neb., Kan., Mo., and Colo., to points in 
N.D., S.D., Minn., Ia., Mo., Neb., Kan., 
Okla., and Colo., except no service au- 
thorized from and to any two points in 
the same state; (5) corn syrup (a) from 
North Kansas City, Mo., to points in 
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Kan., Neb., Ia., Minn., S.D., Colo., and 
Okla., (b) from Decatur, Ill., to Omaha 
and Lincoln, Neb., and Sioux Falls, S.D., 
and (c) from Keokuk, Ia., to Kansas 
City, Mo., and Lincoln; (6) sulphuric 
acid, from DeSota, Kan., Dubuque, Ia., 
and LaSalle, Ill., to South Omaha, Neb.; 
(7) soybean oil,.from Decatur, IIll., to 
Omaha and Lincoln, and Sioux Falls, 
and (8) alcohol, from Tallant, Okla., to 
Omaha. 

* MC-110834, Sub. 2, Anthony W. 
Morelli, dba Morelli Stone & Lime Co., 
Malvern, Pa., Extension—Fertilizer. Cer- 
tificate denied. Fertilizer commodities 
between points in Md., on the one hand, 
and, on the other, points in Berks, Bucks, 
Chester, Delaware, Lancaster, Montgom- 
ery and Philadelphia counties, Pa., over 
irregular routes. 

* MC-111067, Sub. 1, M. B. Peterson, 
Madelia, Minn., Extension—Building Ma- 
terials. Certificate denied. Building ma- 
terials, from Fort Dodge, Ia., and points 
within 15 miles thereof, to Madelia, 
Minn., and rejected shipments on re- 
turn. 

* MC-111290, Sub. 5, Robert T. and G. 
Bennett Wilson, dba Wilson Bros., Ex- 
tension—Frozen Fruit Concentrates. Per- 
mit denied. Over irregular routes, frozen 
fruit concentrates, from Harlingen, Tex., 
to points in Kan., Mo., Ia., Neb., Minn., 
N.D., S.D., and in Colo. on and east of 
U.S. highway 85. 

*MC-111912, Joseph L. Ritter, dba 
High Mountain Ski School, New York, 
N.Y., Common Carrier. Certificate de- 
nied. Passengers and their baggage, in- 
cluding skis, in special operations in all- 
expense ski trips, between November 20 
and June 3, inclusive, from New York, 
N.Y., and points within 30 miles thereof, 
to all ski resorts in N.J., N.Y., Pa., Conn., 
Mass., Vt., and N.H., and return, over 
irregular routes, found not to be those 
of a common or contract carrier. 

*MC-112819, Roman Meinen, Chip- 
pewa Falls, Wis., Contract Carrier. Per- 
mit denied. Over irregular routes, milk, 
manufactured products thereof, and 
creamery supplies, in tank trucks and 
vans, including empty containers on re- 
turn movements, between points in 
Minn., on the one hand, and, on the 
other, specified points in Wis. 

* MC-103370, Sub. 32, Best Motor Lines, 
Dallas, Tex., Extension—Empty Equip- 
ment. Certificate granted. Empty motor 
vehicles from San Antonio, Tex., to 
Houston, Tex., over U.S. highway 90. 

* MC-105902, Sub. 3, Penn Yan Express, 
Inc., Penn Yan, N.Y., Extension—Alter- 
nate Route. Certificate granted. General 
commodities, with exceptions, between 
Syracuse, N.Y., and Binghamton, N.Y., 
over U.S. highway 11, as an alternate 
route in connection with regular route 
operations, serving no _ intermediate 
points, and with service at Binghamton 
for joinder only. 

* MC-107643, Sub. 17, St. Johns Motor 
Express Co., Portland, Ore., Extension— 
Tallow. Certificate granted. Tallow, in 
bulk, in tank vehicles, (1) from Long- 
view, Wash., to Portland, Ore., and (2) 
from Portland, Eugene, Albany, and 
Tillamook, Ore., to Seattle and Tacoma, 
Wash., over irregular routes. 


* MC-109708, Sub. 2, Ervin J. Kramer, 
dba Maryland Tank Transportation Co., 
Baltimore, Md., Common Carrier. Cer- 
tificate granted. Over irregular routes, 
liquid and invert sugar, in bulk, in tank 
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vehicles, Baltimore to points in 6 Pa. 
counties. 

* MC-109987, Sub. 3, John Lyon, dba 
Lyon Truck Line, Waukegan, Ill., Exten- 
sion—Fencing. Certificate granted. Over 
irregular routes, fencing and fencing 
materials, North Chicago, Ill., to points 
in Ind., except those in Lake county, Ind., 
to points in Ia., except those in the Dav- 
enport, Ia:-Rock Island and Moline, 
Ill., commercial zone, and to points in 
described areas of the Mich. lower penin- 
sula, with exceptions. 

* MC-112755, Sub. 1, Jackson Transpor- 
tation Corporation, New York, N.Y., Ex- 
tension—New School Furniture (Un- 
crated). Certificate granted. Uncrated 
new school furniture from Gardner, 
Mass., and points within 10 miles of 
Gardner, to points in Pa., Del., Md., Va., 
D.C., over irregular routes. 


* MC-105266, Sub. 35, Allen Motor 
Lines, Inc., Waterbury, Conn., Extension 
—Off-Route Points. Certificate denied. 
General commodities, with exceptions, 
serving specified points in N.J., as off- 
route points in connection with regular 
route operations between New York, N.Y., 
on one hand, and, on other, points in 
Conn. 


* MC-105434, Sub. 1, Benjamin Shander, 
dba Cooperative Pool Car Distributors, 
Philadelphia, Pa., Extension—New Fur- 
niture. Certificate denied. (1) House- 
hold goods between Philadelphia and 
points within 50 miles thereof, on one 
hand, and, on other, points in 14 states 
and D.C.; (2) new furniture and home 
furnishings between Philadelphia, on one 
hand, and, on other, points in Del., Md., 
N.J.,,D.C., and N.Y. (except on return 
movements from specified N.Y. points to 
Philadelphia), over irregular routes. 

* MC-112802, Anton Vidas, dba Anton 
Vidas Transfer Line, Quincy, IIll., Con- 
tract Carrier. Permit and dual opera- 
tions granted, Commissioner Mitchell 
dissenting. (1) Commodities manufac- 
tured by persons engaged mainly in 
manufacture of farm wagons, Quincy, 
Tll., to points'in Ind., Ia., Mich. lower 
peninsula, Minn., Mo., O., Pa., Wis., and 
(2) materials and supplies used in man- 
ufacture of commodities authorized in 
(1), from aforementioned destinations to 
Quincy, over irregular routes; condi- 
tioned on request for cancellation of cer- 
tificate MC-85300 insofar as it author- 
izes transportation of commodities sold 
by retail mail-order houses. 

* MC-102744, Sub. 7, Glenn D. Towers, 
dba Glenn Towers Trucking Service, 
Des Moines, Ia., Extension—Iowa and 
Indiana. Proposed operations found to be 
those of a common carrier; permit de- 
nied, Commissioner Lee concurring in 
result. Over irregular routes, commodi- 
ties dealt in by wholesale, retail, and 
chain grocery and food business houses, 
and in connection therewith, equipment, 
materials, supplies used in conduct of 
such business, between points in Ind., on 
the one hand, and, on the other, points in 
Ia. The applicant was admonished that 
continued expansion of his present busi- 
ness in a mainner as related in the re- 
port might well justify institution of an 
investigation to determine whether he 
had converted his operations to that of a 
common carrier. 

* MC-47052, Schwartz Trucking Corpo- 
ration, Brooklyn, N.Y., Common Carrier, 
embracing MC-FC-52562, Steel Haulage 
Corporation, Long Island City, New York, 


N.Y.,— Purchase — Schwartz Trucking 
Corporation. In MC-47052, certificate 
denied on finding failure to prosecute 
“grandfather” application. Unspeecified 
commodities, ever irregular routes, be- 
tween points in 10 N.J. counties, Fair- 
field county, Conn., three N.Y. counties, 
and New York, N.Y. In MC-FC-52562, 
application to substitute Steel Haulage 
Corporation as applicant in MC-47052, 
in lieu of Schwartz Trucking Corpora- 
tion, “for non-existent operating rights,” 
denied. 

*MC-75812, Sub. 103, Lang Transpor- 
tation Corporation, Los Angeles, Cailif., 
Extension — Petroleum and Petroleum 
Products. Certificate granted. Petrol- 
eum products, in bulk, in tank vehicles, 
or in containers, from points in Los 
Angeles county, Calif., to Junction, Utah, 
Gold Point, Nev., and points in a de- 
scribed Nev.-Utah area, over irregular 
routes; conditioned on request for can- 
cellation of portion of certificate MC- 
75812. 


* MC-112898, Orin Phipps, Grants Pass, 
Ore., Common Carrier. Certificate de- 
nied. Ore and ore concentrates from 
points in Curry and Josephine counties, 
Ore., and Del Norte and Siskiyou coun- 
ties, Calif., to Grants Pass, Ore., with no 
transportation for compensation on re- 
turn. 


* MC-95627, Sub. 2, Eugene Nelms, 
Smithfield, Va., Extension—Specified 
Commodities. Certificate denied. (1) 
Lumber, pallets, boats, from Suffolk, Va., 
and points in Va. and N.C., within 50 
miles of Suffolk, to Washington, D.C., 
and points in Md., Pa., Del., N.J., and 
those in New York, N.Y. commercial 
zone, (2) lumber, lime, building materials 
and supplies, iron and steel articles, farm 
machinery, diesel engines, from afore- 
mentioned destination points and areas 
to aforementioned origin area, (3) ferti- 
lizer and fertilizer materials, between 
Norfolk, Va., and points within 10 miles 
thereof, on one hand, and, on other, 
points in N.C. on and east of U.S. high- 
way 29, over irregular routes. 


* MC-107403, Sub. 128, E. Brooke Mat- 
lack Inc., Philadelphia, Pa., Extension— 
Liquids in Bulk. Certificate granted. 
Over irregular routes, commodities, in 
bulk, in tank vehicles, as follows: (1) 
Fuel oil, from Baltimore, Md., and Lin- 
den, N.J., to Grover, Pa., (2) naphtha 
and liquid solvents, from Marcus Hook, 
Pa., and Carteret, N.J., to Atlanta, Au- 
gusta, Brunswick, Ga., and High Point, 
Greensboro, Charlotte, Lenoir, Rocky 
Mount, N.C., and Columbia, Greenville, 
Hartsville, Spartanburg, S.C., (3) liquid 
wax, Emlenton, Pa., to Baltimore, (4) 
cottonseed oil and pean"t oil from points 
in Ga., N.C., and S.C., to Philadelphia, 
Pa., (5) turpentine, from points in Ga., 
to Philadelphia, (6) liquid glues and 
liquid resins, (a) Philadelphia to speci- 
fied N.C. and S.C. points, (b) South 
Bound Brook, N.J., to points in Va., N.C., 
S.C., Ga., (c) Fords, N.J. to Brunswick, 
Ga., and S.C. points. 


* MC-107698, Sub. 10, Tri-State Re- 
frigerated Lines, Inc., Lubbock, Tex., 
Extension—California (Formerly J. & K. 
Transport Co., Inc., Extension—Califor- 
nia). Certificate denied. Over irregular 
routes, cooking oils, shortening com- 
pound, oleomargarine, from Denison, 
Tex., to points in Calif., and Phoenix 
and Tucson, Ariz., with no transporta- 
tion for compensation on return, except 
as otherwise authorized. 

* MC-108404, Sub. 3, Merchants Deliv- 
ery Moving and Storage Co., Racine, 
Wis., Extension—Maine. Certificate de- 
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nied, Commissioner Lee noting dissen:. 
Household goods between points in Ra 
cine county, Wis., on one hand, and, on 
other, points in Me., N.H., Vt., Mass., 
R.I., Conn., N.J., Del., Md., Va., W.Va., 
Ky., Kan., Colo., D.C., over irregular 
routes. 


* MC-111472, Sub. 16, Diamond Trans- 
portation System, Inc., Racine, Wis., 
Extension—Rock Island, Ill. Permit 
granted. Farm machinery and farm 
tractors, from Bettendorf, Ia., and Rock 
Island, Ill., to points in Ind., Mich., O., 
and described areas of Mo., and Wis., 
over irregular routes. 


UNCONTESTED FINANCE CASES 


Supplemental report and supplemental 
order in F.D. No. 17085, Peoria & Bureau 
Valley Railroad Company Control. Applica- 
tion of Chicago, Rock Island & Pacific Rail- 
road Co. to purchase 2,000 shares of capital 
stock of P. & B. V. approved. 


* * * 


Report and order in F.D. No. 17722, Fort 
Worth & Denver Railway Co. Merger, and 
F.D. No. 17723, Fort Worth & Denver Rail- 
way Co and Colorado & Southern Railway 
Co. Securities, authorizing (1) acquisition by 
the Fort Worth and Denver Railway Co. of 
control, through ownership or stock and 
other obligations of the Fort Worth & Denver 
South Plains Railway Co., the Fo.t Worth 
& Denver Northern Railway Co., the Fort 
Worth & Denver Terminal Railway Co., The 
Wichita Valley Railway Co., the Wichita 
Valley Railroad Co., the Abilene & Northern 
Railway Co., and the Stamford & North- 
western Railway Co., and merger of the 
properties of those companies into the Fort 
Worth and Denver Railway Co. for owner- 
ship, Management aad operation approved 
and authorized. Conditions prescribed; (2) 
granting authority to the Fort Worth and 
Denver Railway Co. to issue not exceeding 
$17,000,000 of first mortgage 43, percent 
bonds, series of 1982, under and pursuant to 
and to be secured by the first mortgage to 
be dated May 1, 1952, between the Fort Worth 
& Denver Railway and J. P. Morgan & Co. 
Incorporated, as trustee, to ke sold at 98.78 
and accrued interest, and the proceeds ap- 
plied to the purchase of the stock, bonds, 
and other obligations of the comnanies to 
be merged with the Fort Worth & Denver 
Railway Co. and the payment of outstand- 
ing debt, and (3) granting authority to the 
Colorado and Southern Railway Co. to as- 
sume obligation and liability, as guarantor, 
in respect of the payment of the principal 
of and interest on the $17,000,000 of bonds of 
the Fort Worth and Denver Railway Co., 


approved. 
a * * 


Report and order in F.D. No. 17779, Chi- 
cago & Eastern Illinois Railroad Co. Stock, 
granting authority to issue not exceeding 
41,487 shares of common stock without par 
value, and the necessary scrip certificates 
for fractional shares, to be distributed as an 
accumulated dividend to the holders of the 
applicant’s Class A (preferred) stock at the 
stated value of $18.50 a share, approved. 


MOTOR FINANCE CASES 


MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc.; and (Portion)—Melvin McNeal 
Grantham. Purchase by Cook Truck Lines, 
Inc., Memphis, Tenn., of certain operating 
rights of Melvin McNeal Grantham, dba 
Cotton States Express, Clarksdale, Miss., and 
acquisition of control of the rights by G. H. 
Cook, Memphis, through the purchase, au- 
thorized, with conditions, effective July 10. 
Application of Cook Truck Lines, Inc., for 
authority to purchase operating rights of 
Magnolia Express, Inc., Jackson, Miss., de- 
nied. 

. x a 

MC-F-5205, Mildred C. Slater, et al— 
Control; M. C. Slater, Inc.—Purchase— 
Oscar Primrose and Ralph J. Primrose (Ed- 
wardsville National Bank & Trust Co., Re- 
ceiver). Application for authority under 
section 210a(b) of M. C. Slater, Inc., of St. 
Louis, Mo., for temporary operation of the 
motor-carrier rights, and properties of Oscar 
Primrose and Ralph J. Primrose (Edwards- 
ville National Bank & Trust Co., Receiver), 








sen‘. 
Ra 

d, on 

fass., 


zular 


ental 
ireau 
dlica- 
Rail- 
ipital 


Fort 
and 
Rail- 
llway 
mn by 
Oo. of 
and 
snver 
Jorth 





June 14, 1952 


of Edwardsville, Ill., granted, with condi- 
tions, 


= * os 
MC-F-5186, Bill C. Robinson—Control; Bill 
Cc. Robinson, Inc. — Lease — Tex.-O-Kan 


Transportation Co., Inc. Application for au- 
thority under section 210a(b) of Bill C. 
Robinson, Inc., of Houston, Tex., for tem- 
porary operatign of the motor-carrier rights 
of Tex-O-Kan Transportation Co., Inc., of 
Fort Worth, Tex., denied. v4 


MC-F-4770, Balsam & DeFrance—Purchase 
‘Portion)—Northern Truck Line, Inc., em- 
bracing MC-F-4780, John S. Rice—Control; 
Rice Truck Lines—Purchase (Portion)— 
Northern Truck Line, Inc. Applications de- 
nied. In MC-F-4770, of E. G. Balsam, L. W. 
Balsam, S. F. DeFrance and V. L. DeFrance, 
dba Balsam & DeFrance, of Miles City, Mont., 
and in MC-F-4780, of Rice Truck Lines, 
Great Falls, Mont., to purchase certain rights 
of Northern Truck Line, Inc., of Williston, 
N.D., and of John S. Rice to acquire control 
of the rights through purchase. 


MC-F-4865, C. E. McBride—Purchase (Por- 
tion)—Mathews Trucking Corporation. Pur- 
chase by C. E. McBride, dba Colonial Fast 
Freight Lines, of Birmingham, Ala., of cer- 
tain operating rights of Mathews Trucking 
Corporation, of Ontario Center, N.Y., ap- 
proved, with condition. 

MC-F-5202, Donald A. McCullough—Con- 
trol—E. E. Mills Trucking Co., Inc. Applica- 
tion for authority under section 210a(b) of 
Donald A. McCullough of Youngstown, O., 
for temporary operation of the motor-car- 
rier rights and properties of E. E. Mills 
Trucking Co., Inc., of South Bend, Ind., 
denied. Pe 

oa 


MC-F-5200, Manuel Senna — Purchase — 
American Stevedore Co. Application for au- 
thority under section 210a(b) of Manuel 
Senna, doing business as Senna Trucking 
of San Leandro, Calif., for temporary opera- 
tion of the motor-carrier rights of American 
Stevedore Co., of San Francisco, Calif., 
granted with conditions. 


ORDERS 


1.C.C. Will Await Reply 
To Pleas for Central 


Area Surcharge Probe 


Following a number of requests 
that it investigate a surcharge of 
$1.50 a shipment applicable on any 
shipment of less than 5,000 pounds, 
which became effective in schedules 
of Central States Motor Freight Bu- 
reau, Inc., agent, on May 6, after the 
Commission refused to suspend the 
charge, the Commission has issued a 
notice that it will consider and act 
on the requests for an investigation 
after replies to the petitions have 
been filed (T.W., June 7, p. 41). 


In addition’ to the requests for an in- 
vestigation of the surcharge already re- 
ported, the following groups and com- 
panies asked a probe: American Brush 
Manufacturers Association; Indiana 
State Chamber of Commerce; McKallor 
Drug Co.; Eli Lilly & Co.; McKesson & 
Robbins, Inc.; Modern Metal Products 
Co.; Steele-Wedeles Co.; Northwest 
Plumbing & Heating Supply Co.; Bel- 
knap Hardware & Manufacturing Co.; 
Diamond Chain Co., Inc., and Kruse 
Hardware Co, 


The text of the Commission’s notice 
follows: 


“The Commission has received numer- 
ous letters relating to the minimum 
charges per shipment maintained by the 
motor common carriers in Central Terri- 
tory. 


“By schedules filed to become effective 
May 6, 1952, the Central States Motor 
Freight Bureau, Inc., on behalf of its 
member motor common carriers, pro- 
posed a new minimum charge rule pro- 
viding that the lowest charge on any 
Shipment under 5,000 pounds would be 
the charge at the applicable rate for 
the actual weight, minimum 100 pounds, 
plus $1.50 per shipment. A large num- 
ver of protests, seeking suspension of the 
proposed rule, were filed, but after care- 
ful consideration of the protests and the 
matter submitted by the carriers in 
justification of the proposal, it was de- 
cided not to suspend operation of the 
proposed schedules and they became 
effective. 


“Numerous shippers and shipper or- 
ganizations have filed formal petitions 





asking that the Commission institute an 
investigation into the lawfulness of the 
new minimum charge rule. After re- 
plies to these petitions have been filed 
they will be considered and acted on 
by the Commission. In the event that 
they should be denied, any interested 
person would have the right to file a 
formal complaint in the manner and 
form prescribed in the commission’s 
general rules of practice.” 





Malone Case Date Deferred 
At Request of U.S. Court 


The Commission has postponed the 
effective date of its order in MC-C-1132, 
Akers Motor Lines, Inc., et al. v. Malone 
Freight Lines, Inc., from June 15 to 
July 15 (T.W., April 19, p. 58, and Sept. 
8, 1951, p. 22). An order of the Com- 
mission by Commissioner Lee was issued 
in that proceeding. 

It said the Alabama northern federal 
district court asked for the postpone- 
ment. In a suit filed in that court Ma- 
lone Freight Lines, Inc., of Birmingham, 
Ala., asked the court to set aside orders 
of the Commission requiring that car- 
rier to cease and desist from certain 
radial motor carrier operations involving 
“tacking” of rights which the Commis- 
sion found to be performed without au- 
thority. 





Commission Reduces Claims 
In F.E.C. Case by $333,400 


The Commission, division 4, has fixed 
$280,682.61 as the maximum limits of 
allowances to be paid out of the debtor’s 
estate in Finance No. 13170, Florida East 
Coast Railway Co. Reorganization, as 
compensation for services rendered and 
reimbursement of expenses incurred by 
parties in interest and their counsel for 
various periods. A total of $614,074.94 
had been asked by those parties. 

The compensation and expenses were 
asked for periods mostly beginning in 
1948 and running to December 10, 1951. 
Three were for 1942-45 periods, one was 
for 1950-51, and one for a 1946-1948 pe- 
riod. 

Maximum limits of allowances were 
made for the following parties and their 
counsel: The so-called “Lynch inter- 
ests”; Bank of the Manhattan Co.; F.K. 
Conn and associates; W. R. Huggins and 
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associates; Guaranty Trust Co.; commit- 
tee for first and refunding mortgage 
bonds; St. Joe Paper Co.; W. B. Welbon 
and associates; Railway Labor Execu- 
tives Association. The larger reductions 
in the amounts claimed were as follows: 

Oliver & Donally, counsel for the 
Lynch interests asked $68,271.38 and was 
allowed $25,822.68, and Milam, McIlvaine, 
Carroll & Wattles, also counsel for those 
interests, asked $62,891.25 and was al- 
lotted $26,538.27. The Bank of the Man- 
hattan Co., as trustee of the first and 
refunding mortgage, asked $50.596.33, and 
was allowed $10,369.31. One of its counsel, 
Appleton, Rice & Perrin, asked $95,000 
and was allowed $36,042.35, while Bedell 
& Bedell, associate counsel for the bank, 
asked $22,514.75 and was allotted $7,- 
514.75. Counsel for St. Joe Paper Co. 
asked $80,000 and was allowed $50,000, 
and counsel for W. G. Welbon and as- 
sociates asked $54,391.58 and was allowed 
$25,247.68. 


Division 5 Work Reassigned 


Regarding Motor Carriers 


The Commission has issued an order 
regarding assignment of work to divi- 
sion 5 with respect to the handling of 
certain types of motor carrier applica- 
tions. The order made amendments to 
the Commission’s order of June 8, 1942, 
regarding organization of divisions and 
assignments of work, business, and func- 
tions, effective September 1. 

The order said the amendments were 
made with a view to providing for elimi- 
nation from the assignment of work to 
division 5 of initial jurisdiction over 
applications for temporary authority for 
service by common or contract carriers 
by motor vehicle and applications for 
transfer of certificates or permits of 
motor carriers, now concurrent with the 
assignment of such applications to in- 
dividual members of the Commission. 

It said the amendments were also to 
provide further for designation of divi- 
sion 5 as an appellate division to con- 
sider applications for rehearing, reargu- 
ment, or reconsideration of any decision, 
order, or requirement of individual com- 
missioners in applications under sections 
210a (a) and 212 (b) of the interstate 
commerce act (relating, respectively, to 
temporary authorities and transfer of 
certificates or permits). 

The order said the decisions of the 
appellate division would be administra- 
tively final and not subject to review 
by the Commission. 


Intent of Great Lakes Coal 


Demurrage Order Explained 


Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads has circulated to 
member roads an explanation by C. W. 
Taylor, director of the Commission’s Bu- 
reau of Service, of the intent of service 
order No. 886, Demurrage on Cars Held 
under Load at Great Lakes Ports. 

That order, made effective from June 
3 to June 16, suspended demurrage rules 
and charges on coal or storage yards 
named in Agent Schuldt’s Tariff I.C.C. 
No. 4447, held for lake shipment or de- 
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livery to vessels (T.W., June 7, p. 37). 

The explanatory letter from Mr. Tay- 
lor to Mr. Gass read: 

“This is in reference to your letter of 
June 4 concerning the intent of service 
order No. 886. Because of work stoppage 
in the steel industry a number of Great 
Lakes vessels are refusing to move coal 
on their return trip. Consequently, the 
transshippers were caught at the time 
of the work stoppage with approximately 
a 5% day bank of coal which they were 
unable to move. 

“The order was intended to apply on 
all such coal held at ports, sidings, and 
storage yards named in the Lake Coal 
Dumurrage Tariff, and in addition on 
cars billed within twenty-four hours af- 
ter the effective date of the order. Coal 
billed after 7:00 a.m., June 4, for lake 
shipment or delivery to vessels will not 
be covered by the order.” 

In sending Mr. Taylor’s letter to the 
railroads, Mr. Gass, indicating that sev- 
eral railroads had raised questions as to 
the intent of the order, said, referring to 
Mr. Taylor’s letter: 

“It is my understanding from this, 
and this is confirmed by Mr. Taylor, 
that service order 886 applies only to lake 
coal which was on hand at the ports at 
the time of issuance of the order, which 
Was en route at the time or which was 
billed within twenty-four hours after 
the effective date and hour of the order 
(namely: 7:00 a.m., June 4, the order be- 
ing issued June 3), if the movement of 
such coal was or is impeded by the fail- 
ure of a ship to arrive or the refusal of 
a ship to take on the cargo.” 


Bus Accounts Revision 


The Commission’s Bureau of Accounts 
and Cost Finding has issued a 120-page 
proposed revision of the Uniform System 
of Accounts for Class I common and con- 
tract motor carriers of passengers. 

A notice by C. W. Emken, bureau di- 
rector, said the revision included edito- 
rial changes for clarifying texts of the 
various definitions, instructions, and ac- 
counts as well as changes found to be 
desirable as a result of practical appli- 
cation of the present system of ac- 
counts. 

“Each Class I motor carrier of passen- 
gers and other interested party is re- 
quested to give careful consideration to 
the proposed revision of the system of 
accounts and to furnish the undersigned 
with comments and suggestions,” said 
the notice. “In order that replies may 
be given consideration they should be 
submitted by August 15, 1952.” 





Lumber Loading Permit 


Howard S. Kline, permit agent for the 
Commission under revised service order 
No. 876, Requirements for Loading of 
Lumber and Lumber Products, with au- 
thority to allow departure from the load- 
ing requirements of that order, has is- 
sued general permit No. 8-L. 


The permit grants any railroad serving 
points in Washington and Oregon per- 
mission to disregard the provisions of the 
revised service order insofar as they 
apply to shipments of lumber and lumber 
products when loaded into Southern Pa- 
cific Co. “Evans equipped” automobile 





cars, numerical series 64,100 through 
70,029, inclusive, and/or 190,000 through 
190,499, inclusive, with the Association 
of American Railroads’ mechanical desig- 
nation XMR, equipped with automobile 
and/or truck loading devices. The order 
may be disregarded on shipments origi- 
nating at points in Washington and 
Oregon, to Californiai destinations, when 
such cars are loaded to tariff minimum. 

The general permit was made effective 
from 12:01 a.m., June 5, to 11:59 p.m., 
August 31. 


Co-Operative Transit Bonds 


The Commission, division 4, has fur- 
ther extended until May 27, 1957, the 
time within which the Co-Operative 
Transit Co., Wheeling, W.Va., may issue 
four per cent non-negotiable debenture 
bonds of $250,000 outstanding at any 
time, in lieu of, or exchange for, shares 
of common stock, first series, at the book 
value thereof, and reissue the first series 
shares thus acquired. A second supple- 
mental report and a fourth supplemental 
order were issued in Finance No. 15649, 
Co-Operative Transit Co. Securities. 





Motor Rules Date Postponed 


The effective date of the Commission’s 
order entered April 14 in Interpretative 
Rules Relating to Motor-Carrier Opera- 
tions Involving Traversal States, has 
been further postponed from June 12 to 
July 1 (T.W., April 19, p. 15). The ac- 
tion was by an order of the Commission 
by Commissioner Lee in that proceeding. 
The order involves rules for interpreta- 
tion of irregular route motor carrier op- 
eating authorities in situations where 
the carriers are authorized to traverse 
states in which they are not authorized 
to receive or discharge passengers or 
freight. 





Property Broker Date Deferred 


The Commission has further post- 
poned from June 4 to June 30 the effec- 
tive date of its order in Ex Parte MC-39, 
Practices of Property Brokers (T.W., Jan. 
19, p. 31, and Jan. 12, p. 15). The action 
was by an order of the Commission by 
Commissioner Lee in the proceeding. 


Class Rates Section 4 Relief 


The Commission, division 2, by Fourth 
section order No. 17212, Class Rates in 
the United States, has authorized the 
necessary fourth-section relief in con- 
nection with the class rates which be- 
came effective May 30 (T.W., May 24, 
page facing inside cover). The class 
rates were published in response to the 
Commission’s decision in No. 28300, Class 
Rate Investigation, 1939. 





C. &N. W. Train Control Order 


The Commission, by Commissioner 
Patterson, has issued an order in No. 
29543, Appliances, Methods and Systems 
Intended to Promote Safety of Railroad 
Operation, extending to January 1, 1953, 
on certain conditions, the time in which 
to comply with orders requiring the in- 
stallation by the Chicago & North West- 
ern Railway Co. of an automatic train 
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stop, traincontrol, or cab signal system 
on that portion of the railroad’s line 
between Clyburn, IIll., and Wyeville, W:s, 


SUSPENDED TARIFFS 


Designation of a tariff below does not 


mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6010, Petroleum, Los 
Angeles & El Paso to Ariz. & N.Mex,, 
from June 9 to and including January 
8, 1953, certain schedules as published 
in supplement No. 173 to Agent J. P. 
Haynes’ tariff I.C.C. No. 1430. The sus- 
pended schedules propose to reduce the 
rates on petroleum products, in tank car- 
loads, from Los Angeles, Calif., and El 
Paso, Tex., to destinations in Arizona 
and New Mexico. 

I. and S. M-4243, Chewing Gum—Chi- 
cago To Central Territory, from June 6 
to and including January 5, 1953, tariff 
MF-I.C.C. No. 22 of. Hanson Motor Ex- 
press, Inc., Chicago, Ill. The suspended 
schedules propose local (single-line) mo- 
tor common carrier commodity rates on 
chewing gum, for less truckload ship- 
ments weighing less than 5,000 pounds, 
and for 5,000 pounds or more, from 
Chicago, Ill., to numerous points in 
Indiana, Kentucky and Ohio. 

I. and S. M-4244, Sugar—Boston To 
Ashtabula, Ohio, from June 6 to and 
including January 5, 1953, supplement 
No. 1 to tariff MF-I.C.C. No. 12 of The 
Western Express Co., Cleveland, O. The 
suspended schedules propose to establish 
a new motor common carier commodity 
rate of 70 cents a 100 pounds, minimum 
30,000 pounds, from Boston, Mass., to 
Ashtabula, O. 

I. and S. M-4245, Plumbers’ Goods— 
Middle Atlantic Territory, from June 7 
2 and including January 6, 1953, certain 
schedules published in supplement No. 
10 to tariff MF-I.C.C. No. A-410 of Mid- 
dle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose to establish a provision whereby 
under a mixed shipment rule the weight 
of enameled cast iron bath tubs could not 
exceed 65 per cent of the weight of the 
shipment, applicable generally in Middle 
Atlantic states. 

I. and S. M-4246, Foodstuffs—Craig 
Trucking, Inc., from June 7 to and in- 
cluding January 6, 1953, certain sched- 
ules as set forth on second revised Page 
22-A to MF-I.C.C. No. 5 of Craig Truck- 
ing, Inc., Albany, Ind. The suspended 
schedules propose to establish new 
single line motor common carrier com- 
modity rates on mixed truckloads of 
bread crumbs, cookies, popcorn and 
potato chips or sticks, minimum 16,000 
pounds, from Detroit, Mich., to Indian- 
apolis, Ind., and Louisville, Ky., in lieu 
of higher class rates. 

I. and S. M-4247, Minimum Charge— 
New York Harbor, from June 7 to and 
including January 6,.1953, certain sched- 
ules published in supplement No. 10 to 
tariff MF-I.C.C. No. A-410 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to increase the minimum charge per 
shipment on export, import, coastwise, 
and certain other traffic moving frem 
or to piers or wharves in New York 
Harbor to or from points in Trunk Line 
Territory. 


I. and S. M-4248, Glass Bottles—Rov- 
ersford, Pa., to New York, from June 9 *0 
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and including January 8, 1953, certain 
schedules published in supplement No. 
53 to tariff MF-I.C.C. No. A-366 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose reduced commodity rates 
on glass bottles, minima 20,000 and 23,- 
000 pounds, from Royersford, Pa., to 
New York, N.Y., zones 1 and 2. 


I. and S. M-4249, Minimum Charges, 
LTL—Chicago & South Bend, from June 
9 to and including January 8, 1953, cer- 
tain schedules published in supplement 
No. 9 to tariff MF-I.C.C. No. 580, I.C.C. 
No. 19, of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
revised motor-common-carrier charges 
on shipments weighing less than 5,000 
pounds between Chicago, Ill., and South 
Bend, Ind., and related points. 


I. and S. M-4250, Commodities—Be- 
tween Atlanta and Cincinnati, from 
June 10 to and including January 9, 
1953, certain schedules published in 
tariff MF-I.C.C. No. 579 of Southern 
Motor Carriers Rate Conference, agent. 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on freight, all kinds, 
truckloads, between Atlanta, Ga., and 
Cincinnati, O. 


I. and S. M-4251, Class Rates—Chicago, 
Beloit & Janesville, from June 10 to 
and including January 9, 1953, certain 
schedules published in MF-I.C.C. No. 6 


of Babcock Trucking Co., South Beloit, . 


Ill. The suspended schedules propose 
new motor common carrier class rates 
between Chicago, Ill., and Beloit and 
Janesville, Wis. 


I. and S. M-4252, Synthetic Staple 
Fibre New York District To South, from 
June 10 to and including January 9, 1953, 
certain schedules as published in supple- 
ments Nos. 32, 33 and 35 to R. S. Cooper, 
agent, tariff MF-I.C.C. No. 320 and sup- 
plements Nos. 41, 43 and 46 to Southern 
Motor Carriers Rate Conference, agent; 
Middle Atlantic Conference, agent, tariffs 
MF-I.C.C. Nos. 517 and A-372, respec- 
tively. The suspended schedules propose 
reduced motor common carrier rates on 
rayon staple fibre or synthetic staple 
fibre, in truckloads, from New York Dis- 
trict to certain destinations in the south. 


I. and S. M-4253, Minimum Charge— 
Morrow, Inc., from June 11 to and in- 
cluding January 10, 1953, certain sched- 
ules published.in supplement No. 21 to 
tariff MF-I.C.C. No. 205 and supplement 
No. 46 to tariff MF-I.C.C. No. 240 (Cen- 
tral States Motor Freight Bureau, Inc., 
Series) of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose for the account 
of Morrow, Inc., and Hargis Truck Line, 
Inc., a minimum charge per shipment of 
200 pounds at the first-class rate, gen- 
erally to apply in lieu of a present min- 
imum charge of 100 pounds at the ap- 
plicable first-class rate, but in no case 
less than 200 cents on shipments moving 
between points in central territory and 
points in Western Trunk-Line Territory. 


TI. and S. M-4254, Adhesive Paste— 
Twin Cities To Wisconsin, from June 11, 
to and including January 10, 1953, cer- 
tain schedules published in supplement 
No. 107 to tariff MF-I.C.C. No. 115 of 
Mildlewest Motor Freight Bureau, 
Agent, Kansas City, Mo. The suspended 
Sc:edules propose new commodity rates 
On adhesive paste, minimum 20,000 
pounds, from Twin Cities, Minn., to 
Nine points in Wisconsin. 





COMMISSION ORDERS 


MC-651, P. D. Cotter; MC-25614, Sub. 2, 
Allensworth Transfer. Operating rights re- 
voked, effective July 7, on request of car- 
riers. 

aa oe * 

MC-4405, Sub. 255, Dealer’s Transport Co.; 
MC-30837, Sub. 129, Kenosha Auto Transport 
Corp.; MC-61788, Sub. 14, D. & D. Transpor- 
tation Co.; MC-102616, Subs. 561 and 564, 
Coastal Tank Lines, Inc.; MC-106420, Sub. 
8, Petroleum Delivery Corp.; MC-112580, Sub. 
1, Barth’s Transfer; MC-112723, Frederick 
Myers. Applications dismissed on request of 
applicants. agony 

MC-8681, Sub. 5, Western Auto Transports, 
Inc., Pacific Coast Extension. Applicant’s 
request to waive rule 101(e) denied. 


MC-25614, Sub. 1, Allensworth Transfer. 
Reopened to amend operating authority. 
+ * 


MO-30887, Sub. 22 (Corrected), Shipley 
Transfer, Inc. Extension—Liquid Latex. Ap- 
Plicant’s petition for reconsideration of 
order of Mar. 5, 1951 denied. 


MC-33641, Sub. 12, Interstate Motor Lines, 
Inc. Extension—Ely, Nev.—Salt Lake City. 
Petition of Salt Lake-Delta Freight Lines 
for further hearing denied. 

oe os OK 


MC-34865, Sub. 15, O. L. D. Forwarding, 
Inc. Extension—Barge-Line Shipments. Re- 
opened for reconsideration. on present record. 

* 


MC-41404, Sub. 11, C. E. Weldon Extension 
—Canned Goods. Petitions of Watkins Motor 
Lines, Inc. for reconsideration and to stay 
any further action, and Bonney Motor Ex- 
press, Inc. for reconsideration, reopening and 
further hearing denied. 


MC-52110, Sub. 57, Brady Transfer and 
Storage Co. Extension—Plasterboard. South- 
west Freight Lines, Inc. permitted to with- 
draw its exceptions. os 

MC-58136, Manchester and Oneida Ry. Co. 
Application dismissed on revocation by Iowa 
State Commerce Commission of state cer- 
tificate. oe ee" 


MC-74983, Walter Buffenmyer. 
to amend certificate of Mar. 3, 194 


MC-107252, Sub. 1, Fargo Transport. Op- 
erating authority reflected in _ certificate 
which was retained by vendor in MC-F-4818 
revoked, effective July, Ws ‘ 

Ok 


MC-109183, Sub. 2, Rufus H. Olivier Ex- 
tension—Oil Field Commodities. Applicant’s 
petition for rehearing or further hearing 
denied. ey 

oe 


MC-111984, Lewis Talansky Contract Car- 
rier Application. Petitions of Globe-Union, 
ane and applicant for reconsideration de- 
nied. 


Beapenms 


a - * 
MC-112370, Henry C. Bungie Common Car- 
rier Application. Applicant’s petition for 
reconsideration and further hearing denied. 


MC-112354, T. & U. Transport Ltd. Common 
Carrier Application. Reopened for further 
hearing. Joint petitions of Border Express, 
Inc., et al., and New England Territory Rail- 
roads, et al. denied in. all other respects. 


MC-C-1358, United Truck Owners of 
America, Inc. v. Roadway Express, Inc. Com- 
plaint dismissed on motion of defendant. 

*~ * * 

MC-F-4704, Fay V. Watson, et al.—Control; 
Watson Bros. Van Lines and Heavy Hauling 
Co.—Purchase (Portion)—Pople Bros. Con- 
struction Co. Applicants’ petition for re- 
consideration and reversal, or in alternative, 
further hearing denied. 

ok + oe 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc. Applicants’ petition for recon- 
sideration of order of Feb. 25 denying ap- 
plication for temporary authority denied. 

* * * 

MC-19622, Sub. 2, Adolph J. Fournier Ex- 
tension—Air Freight. Reopened for recon- 
sideration on present record. Petition of Air 
Cargo, Inc. in all other respects denied. 

* * 

MC-26040, L. D. Isaac Grocer Co.; MC- 
45229, Middleton-Madison Truck Line; MC- 
95996 and Subs. 1 and 3, Elkhart Driveaway 
Service. Certificates revoked, effective July 
7, on request of carriers. 

* * * 

MC-37688, S. A. Bourg Sons. Certificate of 
registration of Jan. 20, 1940, cancelled. Ap- 
plication dismissed on request of applicant. 
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MC-37688, Sub. 1, S. A. Bourg Sons; MC- 
101686, Sub. 14, Berwick Transporters, Inc.; 
MC-111244, Sub. 1, Holliday Bros. Transport; 
MOC-113007, Florida Freight Terminals, Inc.; 
MC-113004, Sub. 1, John Mulkey; MC-113024, 
Arlington Williams. Applications dismissed 
on request of applicants. : 


I. & S. M-3818, Horsemeat—Jamestown, 
N.D. to Twin Cities & Chicago; I. & S. M- 
3870, Molasses—Philadelphia, Pa., to N.J.; 
I. & S. M-4095, Wool—East to Glasgow, Va. 
Date on which recommended orders shall 
become orders of the Commission and be- 
come effective postponed fo June 13. 


MC-F-5136, Walter F. Smith—Control; 
Smith’s Truck Lines—Purchase—Williams- 
port Trucking Service. Order of April 22 
vacated, and proceeding reopened for hear- 


ing. 
a * * 


No. 30882, Atlantic Coast Line R.R. Co. v. 
Seaboard Air Line R.R. Co. Defendant’s 
request for argument enied. 

* 


I. & S. 5975, Coal, Ky., & Tenn. to Cin- 
cinnati (For Trans-shipment). Requests of 
respondent, and Hazard Coal Operators 
Ass’n. and Harlan County Coal Operators 
Ass’n., et al. for argument denied. 


I. & S. 5988, All-Water Rates, Sacramento 
to Atlantic Ports. Request of Port of Sacra- 
mento, Calif. for argument denied. 

a 


MC-39099, Old Colony Motor Lines, Inc., 
Modification of Certificate; MC-61424, L. & 
S. Motor Lines Common Carrier Applica- 
tion. Request of Applicant in MC-39099 for 
argument denied. | i sh 

MC-1184, Sub. 5, George F. Burnett Co., 
Inc.; MC-87220, Sub. 4, Ellis Motor Line, 
Inc.; MC-109682, Sub. 11, Bolin Driveaway 
Co.; MOC-112713, Sub. 18, Yellow Transit 
Freight Lines, Inc. Applications dismissed on 
request of applicants. te 

MC-F-4825, Florence McCale—control; Long 
Transportation Co.—Purchase (Portion) — 
Spreen Bros. Motor Express, Inc. Reopened 
for further hearing on the Commission’s 
own motion. Order of April 8 vacated. 


MC-F-5080, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc.— 
Purchase—Hinsch Transportation Co., Inc. 
Authority granted by order of Dec. 18, 1951 
shall remain in effect until application is 
“finally determined”. | f 

MC-FC-35150, Hudson Van Lines, Lessee, 
and Hudson Van Lines, Lessor. Lease ex- 
tended until June 19, 1953. 


MC-FC-35181, Warren G. Shayler, Lessee, 
and Warren G. Shayler, W. Thurman 
Shayler, Guardian, Lessor. Applicants’ peti- 
tion for reconsideration denied. 


MC-FC-53928, Maurice Robbin, Transferee, 
and Toms River Express, Inc., Transferor. 
Applicants’ petition for reconsideration de- 
nied. 


* * * 

MC-12507, Weathers Bros. Transfer Co., 
Inc.; MC-12509, Bond Transfer, Inc.; MC- 
16682, Sub. 49, Mural Trucking Service; 
MC-92722, Sub. 8, Robert R. Walker, Inc. 
Applications dismissed on request of ap- 
plicants. 


” * ak 
MC-71459, Southern California Freight 
Lines. Reopened to amend certificate of 


Sept. 8, 1950. 
~~ a. oe 


I. & S. M-4136, Hairdressing, LTL—Mem- 
phis to South. Petitions of Delta Motor 
Line, Inc., and Gordons Transport, Inc. for 
vacation, in part, of order of suspension 
denied. itis 


MC-FC-52296, E. C. Merritt Express Co., 
Transferee, and New York & Worcester Ex- 
press, Inc. Applicants’ petition for recon- 
sideration of order of Aug; 1, 1950 denied. 


No, 30782, Indianapolis Machinery and 
Supply Co., Inc., et al. v. A. T. & S. F., et al. 
Complainants’ petitions for a formal hearing, 
and consideration on shortened or modified 
procedure dismissed. 

*~ * fF 

MC-2900. Sub. 55, Great Southern Truck- 
ing Co. Extension—Raleigh, N.C. Petition 
of McLean Trucking Co., et al. for stay of 
issuance of certificate and further hearing 
and other relief denied, 

bd ~ 

MC-16519, Ritz Trucking Service; MC-24640, 

Capital Freight Lines; MC-96416, Savanna 
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Construction Co. Certificates revoked, ef- 
fective July 10, on request of applicants. 


MC-19622, Sub. 2, Adolph J. Fournier Ex- 
tension—Air Freight. Reopened for recon- 
sideration on present record. Petition of 
Air Cargo, Inc. in all other respects denied. 


MC-30887, Sub. 22 (Corrected), Shipley 
Transfer, Inc. Extension—Liquid Latex. Ap- 
Plicant’s petition for reconsideration of 
order of Mar. 5, 1951, denied. 


MC-51077, Sub. 3, Robert J. Eichelberger 
Extension—New York. Petition of Miller's 
Motor Freight Service for reconsideration or 
rehearing denied. 

* * * 

MC-55905, Sub. 34, West Coast Fast 
Freight, Inc. Extension—Explosives. Ap- 
plicant’s petition for reconsideration de- 
nied. 

* * r 

MC-67889 and Sub. 1, Rio Grande Southern 

R.R. Co., Pierpont Fuller, Jr., Receiver; 


MC-112931, Paul Piper Co.; MC-113176. 
Charles De Robbio; MC-113400, Robert M. 
Larkin Transfer Co. Applications dismissed 


on request of applicants. 
cod = rm 


MC-78947, Sub. 1, Robert and Richard 
Elliott Extension—Chicago Heights, Ill. Ap- 
Plicants’ petition for reconsideration denied. 


MC-111921, C. B. Crocker and R. E. Holle- 
man Common Carrier Application. Petition 
of Eugene Nelms for reconsideration denied. 


I. & S. M-3509, Inside Pickup and Delivery, 
MC-C-1189, Inside Pickup, Delivery—South 
west, Middle Atlantic. Request of Geo. A. 
Hormel & Co., et al. for argument denied. 


I. & S. M-4125, Fertilizer & Spray Materials 
—Fry Trucking Co. Discontinued. 


MC-F-5061 (Supplemental), Robert C. 
Beatty—Purchase—James H. Warwick. Order 
of May 20 supplemented to include author- 
ity for purchase of operating rights under 
MC-20640, Sub. 5. ae, Code 

MC-FC-54396, Housley Trucking Co., 
Transferee, and Housley Trucking Co., 
Transferor. Transfer of operating rights 
authorized on conditions. 


APPLICATIONS 


AND PETITIONS 





Northwestern Interests 
Ask Ex Parte 175 Changes 


Northwestern interests continue to ask 
the Commission for modification of its 
report and order in Ex Parte 175, In- 
creased Freight Rates, 1951, and to reopen 
the proceeding to supplement the record 
with current data on the financial re- 
sults of the railroads’ operations (T.W., 
June 7, p. 40). 

The Pacific Northwest Grain and 
Grain Products Association concurred in 
statements contained in the petition of 
the Mountain-Pacific States Conference 
of Public Service Commissions, filed 
earlier, and in the petition of Charles 
H. Heltzel, public utilities commissioner 
of Oregon, “showing the better financial 
position and condition of Western Dis- 
trict carriers.” 

The Portland Freight Traffic Associa- 
tion adopted as its own, insofar as they 
referred to the conditions generally ap- 
plicable in Western Territory, petitions 
of the Mountain-Pacific States Confer- 
ence and of Mr. Heltzel, of the North- 
west Grain and Grain Products Associa- 
tion, the California Manufacturers As- 
sociation, the California Retailers As- 
sociation, Whatcom County Traffic & 
Rates Bureau, Northwest Furniture 
Manufacturers Association, Northwest 
Fish Traffic Committee (and others rep- 
resented by Fred H. Tolan). 


Mr. Heltzel also referred to the Moun- 
tain-Pacific States Conference petition 
in support of his contention that the rec- 
ord for the western railroads was much 
more favorable than that of the eastern 
carriers. 

After making various comparisons be- 
tween eastern and western carriers’ finan- 
cial position, Mr. Heltzel asked the Com- 
mission to find that the rates and charges 
of the western carriers should be in- 
creased not in excess of 10 per cent, 
subject to the maxima and exceptions 
prescribed in the Commission’s report of 
April 11. He said he took no exception to 
the maximum increases prescribed by 
the Commission. 

If the Commission was unwilling to 
make the requested finding and order on 
the record as it now stood, he said, “we 
urge that it reopen this proceeding for 


the purpose of receiving data regarding 
the current financial results of western 
carriers’ operations.” 


In addition to adopting the views of 
the conference, and of Mr. Heltzel, as 
to the financial situation of the western 
carriers, the grain association also as- 
serted that the rate relationship which 
had formerly existed between the white 
wheat produced in Oregon, Washington 
and north Idaho, and the comparable 
soft red winter wheat produced particu- 
larly in Illinois, Indiana and Ohio, had 
been disturbed and producers of the lat- 
ter type of wheat had gained an advan- 
tage from “percentage rate increases 
alone” of 39 cents a 100 pounds in the 
New York market. The association said 
hold-downs were necessary and should 
be granted on grain and grain products. 
It asked that the Commission reconsider 
and modify its order of April 11, and 
“srant upon grain and grain products a 
maximum increase of not to exceed 10 
cents per 100 pounds, and further that 
the present percentage increases upon 
grain and grain products of 12 per cent 
be modified as requested,” so as to be 
80 per cent of those granted on general 
commodities, subject to the 10 cent maxi- 
mum. 


Another large group asking reconsid- 
eration of the report on the ground that 
western carriers were in a ‘better fi- 
nancial position than those in other 
sections of the country was made up 
of: American Potash & Chemical Cor- 
poration; California Manufacturers As- 
sociation; California Retailers Associa- 
tion; Cutter Laboratories; Certain-teed 
Products Corporation; Furniture Manu- 
facturers Association of Southern Cali- 
fornia; Kaiser Gypsum Division of 
Henry J. Kaiser Co.; Los Angeles Traf- 
fic Managers Conference; Pabco Prod- 
ucts, Inc.; Pure Corporation, Ltd.; Sher- 
win-Williams Co. of California, Inc.; 
Union Oil Co. of California, and West- 
ern Traffic Conference. 


They said they represented a substan- 
tial cross-section of western business and 
that, together with the rest of the na- 
tion, were “tossed in the whirlpool of in- 
flationary forces resulting from the de- 
fense effort.” 


They asked that the report be modified 
on the record so as to provide rates and 
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charges in the Western District “which 
are properly adjusted to meet the rey- 
enue needs of these carriers as demon- 
strated by the record.” In the alternative, 
they asked that the proceeding be *e- 
opened to establish the results of the 
western carriers’ operations since the 
record was closed “so that the Commis- 
sion may make a realistic appraisal of 
the effect which the various increases 
authorized during 1951 have had upon 
the earnings of these carriers.” 





Reversal of Examiners’ 
Rejection of Safety 
Violations Exhibit Asked 


Railroads participating in two 
motor carrier rights proceedings, in- 
volving applications for extensions of 
existing authorities, have petitioned 
the Commission for review and re- 
versal of the presiding examiners 
sustaining objections to receipt in 
evidence of exhibits “showing ap- 
plicants’ violations of the Commis- 
sion’s safety rules.” 


The petition was filed in MC-52709, 
Sub. 32, Ringsby Truck Lines, Inc., and 
MC-70451, Sub. 108, Watson Brothers 
Transportation Co., heard on a consoli- 
dated record by Examiners F. Roy Linn 
and James H. Gaffney, at Chicago. 


The railroads asserted that “fitness to 
operate is one of the statutory criteria 
to be established by an applicant seeking 
a certificate of public convenience and 
necessity.” They said its importance was 
especially recognized by the Commission 
in its sixty-fifth annual report to Con- 
gress for 1951, from which they quoted, 
and in the Commission’s decision of Feb- 
ruary 1 in MC-52633, Sub. 37, Mathews 
Trucking Corporation, Extension—Maine 
and New Hampshire, from which they 
also quoted. 

In their petition the railroads repro- 
duced a portion of the transcript of the 
hearing in which the examiners sus- 
tained objections to the exhibits and 
said they would not be received in evi- 
dence. John J. Burchell, of counsel for 
the railroads, asked the basis of the 
ruling. 

Examiner Linn replied that there were 
several reasons. One of the reasons, 
he said, might be indicated generally by 
the statement that “in view of the cir- 
cumstances and conditions under which 
these reports are filed by the reporting 
carriers that they should be made a part 
of a hearing at any subsequent time, 
particularly in a convenience and neces- 
sity case, only in the event the Commis- 
sion might see fit that it become a party 
in that proceeding and directly offer 
them in evidence.” He added that there 
were several other reasons. 

In support of their petitions, the rail- 
roads alleged that on December 11, 1951, 
in the consolidated hearings on the “ex- 
plosives cases,” MC-200, Sub. 84, Riss & 
Co., and related cases, request had been 
made of division 5 of the Commission on 
behalf of the western railroads for au- 
thority to examine vehicle inspection 
reports and hours of service reports of 
various applicants for authority to trans- 
port explosives. They said that two of 
the applicants involved in the conesodli- 
dated hearings in the “explosives cases” 
were Watson Brothers and Ringsby 
Truck Lines. The railroads quote: 4 
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formal minute of action by division 5 
authorizing examination of the afore- 
mentioned reports, and said that the 
hours of service reports were examined 
by the witness and an exhibit prepared 
from them showing summaries of the 
reports. That exhibit, the railroads said, 
was received in evidence in the Riss case 
and by reference incorporated in the con- 
solidated cases, MC-35628, Sub. 170, In- 
terstate Motor Freight System, et al. 


The railroads said that, pursuant to 
the authority granted by division 5, the 
witness had abstracted material for the 
exhibits rejected by the examiners in 
the instant proceeding from the hours 
of service reports. Before close of the 
hearing in Chicago, the railroads said, 
they had called the attention of the 
examiners to the formal minute of divi- 
sion 5 and asked to obtain a certified 
copy of the minute and, if its gist had 
been correctly stated, that they be given 
an opportunity to renew their offer of 
the exhibits. 


The railroads said that that permis- 
sion had been denied by the examiners, 
and “that such investigation has been 
made, and entry of formal minute of 
action by division 5 as set forth above 
has been verified.” 


The petition was filed by Class I rail- 
roads in Western Trunk Line Territory, 
and the Pacific Southwest Railroad As- 
sociation. The applications involve an 
extension of operating rights for Watson 
between Denver, Colo., and California 
points; between Barstow, Calif., and 
Salt Lake City, and between Salt Lake 
City and Denver; and for Ringsby, be- 
tween Denver and San Francisco. 


PETITIONS FOR REHEARING, ETC. 


MC-F-4374, Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, Inc.— 
Purchase—Ceramic Trucking Co. Herriott 
Trucking Co., Inc., et al. ask reconsideration. 

* * x 

MC-FC-54396, Housley Trucking Co., Trans- 
feree, and Housley Trucking Co., Transferor. 
Applicants ask reconsideration. 

* Sa 

MC-903, Sub. 27, Falwell Fast Freight, Inc. 
Extension—Caldwell, W.Va. Felts Transpor- 
tation Corp., et al. ask reconsideration. 

* * * 


MC-2900, Sub. 54, Great Southern Truck- 
ing Co. Extension—Alternate Route. Ap- 
plicant moves reconsideration and further 
hearing. 

7” * * 

MC-10875, Branch Motor Express Co.— 
Clarification of Certificate. Motor Freight 
Express, et al. ask reconsideration and 
further hearing. 


cs 7 * 
MC-112835, Morris H. Applebaum—Contract 
Carrier Application. Mid-States Freight 


Lines, Inc., et al. ask further hearing and/or 
rehearing and/or reconsideration. 
7 * * 

MC-F-2787, Allied Van Lines, Inc.—Pur- 
chase—Evanston Fireproof Warehouse, et al.; 
MC-F-3360, Same—Purchase—Edwin Allen, et 
al.; MC-F-3437, Same—Purchase—George Ed- 
ward Johnston, et al.; MC-F-3502, Same— 
Purchase—Crone Storage Co., Inc., et al.; 
MC-F- 3677, Same — Purchase — Albrent 
Freight and Storage Corp., et al. Applicant 
asks to be relieved of preparing semi-annual 
reports as required by order of Jan. 5, 1948, 
as modified by order of Aug. 23, 1948. 


* * * 


MC-F-4568, E. W. King—Control; Mason & 
Dixon Lines, Inc.—Purchase—W. D. Sartain 
and J. R. O’Guin; MC-59583, Sub. 60, Mason 
& Dixon Lines, Inc. Extension—Memphis, 
Tenn. Cook Truck Lines, Inc., of Memphis, 
Tenn., et al. ask reconsideration. 

* cd * 


MC-F-5197, James F. Black—Purchase— 
Thomas F. Buzby. Applicants ask recon- 
sideration. 


7” 
No. 29028, Lakeville Creamery Co. v. Rail- 
Way Express Agency, Inc., et al. Defendants 


ask amendment of order of Feb. 18, 1947, as 
amended. 
ca * * 

No. 31006, Eastern Central Motor Carriers 
Ass’n., Inc. v. A. C. & Y., et al. Acme 
Fast Freight, Inc., et al. move that com- 
plaint be dismissed. 

of * * 

Finance 16250, Boston and Maine R.R. 
Modification of Capital Stock Structure. 
Old Colony Trust Co. moves prompt assign- 
ment of hearing. 

ca ak a 

I. & S. 6009, Ground Barite from Ark. 
and Mo. to Harvey, La. Magnet Cove 
Barium Corp., et al. move that suspension 
be vacated. so fies all 


I. & S. M-4236, Petroleum Prod.—Indian- 
head Truck Line. Indianhead Truck Line, 
Inc. asks vacation of order and discon- 
tinuance of proceeding. 





R.E.A. Asks I.C.C. Probe of 
North Dakota Express Rates 


The Railway Express Agency has asked 
the Commission to institute, at an early 
date, an investigation of intrastate rates 
and charges within the state of North 
Dakota and to issue an order prescribing 
the present interstate rates and charges 
for application on intrastate traffic in 
that state. 

The petition recites the increases au- 
thorized in express rates and charges by 
the Commission in Ex Parte 169, In- 
creased Express Rates and Charges, 1949, 
and in Ex Parte 177, Increased Express 
Rates and Charges, 1951. 


The agency alleges that the North 
Dakota Public Service Commission has 
prevented it from increasing its intra- 
state rates in North Dakota to the inter- 
state level, particularly the level of rates 
applicable to bakery goods, the level of 
rates applicable to returned empty egg 
cases, and the class rates as provided for 
in the agency’s tariff I.C.C. 7900 “and 
all other increases in rates as permitted 
in the orders of this Commission of Octo- 
tober 23, 1951, and January 24, 1952, in 
Ex Parte 177.” 


It alleges that it is being required to 
maintain intrastate rates and charges 
within North Dakota in violation of 
paragraph (4) of section 13 and in con- 
travention of the provisions of paragraph 
(2) of section 15(a) of the interstate 
commerce act, thus creating undue, un- 
reasonable, and unjust advantage, preju- 
dice and discrimination. 


FINANCE APPLICATIONS 


Finance No. 17787, Baltimore & Ohio Rail- 
road Co., says it has accepted a bid of 
Halsey, Stuart & Co., Inc., of 99.5633 per 
cent of the principal amount of $3,960,000 
Series ‘“EE’’ equipment trust certificates, to 
bear dividends at 34, per cent a year. 

* * * 

MC-F-5243, Hill & Hill Truck Line, Inc., 
of Houston, Tex., asks authority to lease 
certain operating rights of Fordyce G. Pitt- 
man, dba Pittman Transportation Co., of 
Casper, Wyo. wees ager 

MC-F-5244, Rome and Frank Castagno, dba 
Issaquah Auto Freight and/or Renton Auto 
Freight, of Renton, Wash., ask authority to 
purchase the operating rights, equipment, 
and property of Ralph J. Bliss, dba Burien- 
Des Moines Auto Freight, of Kent, Wash. 

* * * 

MC-F-5245, Refrigerated Transport Co., Inc., 
Atlanta, Ga., asks authority to purchase 
certain operating rights of Riggs Dairy Ex- 
press, Inc., Versailles, O., and temporarily 
to operate. 

* * * 

MC-F-5246, LaCrosse and Western Stages, 
Inc., of LaCrosse, Ind., asks authority to 
purchase certain operating rights of Jeffer- 
son Transportation Co., of Minneapolis, Minn. 
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Free P.U.D. Cancellation 
Protested by Shippers 


The Commission has received a num- 
ber of petitions for suspension and nu- 
merous additional letters of protest re- 
garding publication by the eastern rail- 
roads of a tariff supplement canceling 
free pick-up and delivery services on less- 
carload and any-quantity freight traffic 
at points in Official Territory, effective 
June 23 (T.W., June 7, p. 24, and May 31, 
p. 16). 

Among petitions received were those 
of the Dayton (O.) Retail Merchants 
Association; the Rike-Kumler Co., Day- 
ton; Providence (R.I.) Chamber of Com- 


merce; Springfield (Mo.) Chamber of 
Commerce; Indiana State Chamber of 
Commerce; Topeka (Kan.) Traffic As- 


sociation; O’Neill’s, Baltimore, Md.; The 
Girdler Corporation, and affiliate, Tube 
Turns, Inc., Louisville, Ky.; American 
Cotton Manufacturers Institute, Inc., 
et al., Atlanta, Ga. 

Additional letters of protest or objec- 
tion include the following: 

Cutler-Hammer, Inc., Milwaukee, Wis.; 
Buffalo Forge Co., Buffalo, N. Y.; Libby, 
McNeil & Libby, Chicago; DeLaval Sepa- 
rator Co., Poughkeepsie, N. Y.; Lindley 
Box and Paper Division of Morris Paper 
Mills, Marion, Ind.; Aladdin Industries, 
Nashville, Tenn.; Lynchburg (Va.) Traffic 
Bureau; Traffic Bureau of Sioux Falls, 
S. D.; Filene’s, Boston, Mass.; Massa- 
chusetts Council of Retail Merchants, 
Boston; Sharples Chemicals, Inc., Wyan- 
dotte, Mich., Elder Manufacturing Co., 
St. Louis, Mo., and Everedy Co., Freder- 
ick, Md. 


COMPLAINTS 


No. 31046, United States of America v. 
Pullman Co. 

Alleges, by the Secretary of the Army, 
that application of 15 per cent increase 
to standard and tourist sleeping-car 
services, effective June 1, 1951, also in 
areas not embraced in any published 
tariffs covering tourist-car berth service, 
in violation of sections 1 and 6. Asks 
cease and desist order as to section 6 
violation, and finding of unreasonable- 
ness in violation of section 1. (Maj. 
Gen. E. M. Brannon, Judge Advocate 
General for the Secretary of the Army, 
Room 3-E-336, The Pentagon, Washing- 
ton 25, D.C.) 


* * * 


No. 31047, Sunset Produce Co., San Fran- 
cisco, Calif., et al. v. Southern Pa- 
cific. 

Allege in violation of sections 1 and 
6 charges for transporting bananas, in 
carloads, in the statutory period, from 
banana terminal at San Francisco, Calif., 
to team track locations of Southern Pa- 
cific in Zone 1, all within the switching 
limits of the city of San Francisco. Ask 
cease and desist order, rates, and repara- 
tion of $12,000. (C. V. Dickinson, 90 S. 
Oak Knoll Ave., Pasadena 1, Calif.) 


* * * 


No. 31048, Schenley Distillers, Inc., New 
York, N.Y., e al. v. C. KH. O: & @. 
et al. 

Alleges rates on ethyl alcohol, from 
Old Rock, Mo., to Frankfort, Ky., May 
28, 1949, to June 1, 1949, and from Au- 
gust 11 to September 3, 1949, in viola- 
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tion of section 1. Asks reparation, rates. 
(Edward Gusky, Director of ‘Traffic, 
Schenley Industries, Inc., 350 Fifth Ave., 
New York 1, N.Y.) 


PROPOSED REPORTS 


Dismissal of Motor Case 
Against Northwest Rail 
Oil Rate Cuts Proposed 


Examiner Arnold J. Roth has rec- 
ommended that the Commission dis- 
miss a complaint in which the Pacific 
Inland Tariff Bureau, Inc., a motor 
carrier organization, alleged that re- 
duced Oregon intrastate railroad 
freight rates maintained by the 
Southern Pacific Co., and other rail- 
roads on petroleum products were, 
among other things, unreasonably 
low. 

A proposed report was issued in No. 
30818, Pacific Inland Tariff Bureau, Inc. 
v. Southern Pacific Co. et al. The exam- 
iner said the Commission should find 
that the intrastate rates assailed were 
not shown to result in unjust discrimina- 
tion against interstate commerce, or un- 
reasonable advantage, preference, or 
prejudice as between persons or locali- 
ties in intrastate commerce, on the one 
hand, and interstate or foreign com- 
merce, on the other. 

The complainant bureau’s allegations, 
said the examiner, were directed against 
rates-effective April 2, 1951, on petroleum 
products, in tank-car loads, from Port- 
land and North Bend-Coos Bay, Ore., to 
destinations in the southern Oregon 
counties of Josephine, Jackson, Klamath, 
and Lake. 

The same rates, he said, were assailed 
in a complaint filed with the Public Util- 
ities Commissioner of Oregon, in No. F- 
2308, Pacific Inland Tariff Bureau, Inc. 
v. Southern Pacific Co. et al. 


Barge-Truck Competition 


Examiner Roth said the assailed rates 
were part of an adjustment by which the 
defendants and other participating car- 
riers attempted to meet the competition 
of recently inaugurated barge-truck 
competition from San Francisco Bay, 
Calif., area refineries to the destination 
territory, by way of Crescent City, Calif. 
At that point, he continued, oil terminal 
facilities consisted of 23 storage tanks of 
about 6,000,000 capacity were opened for 
service about March 15, 1951, and barge 
movements of petroleum products from 
the San Francisco Bay area began about 
the same time. 

“The record herein warrants the con- 
clusion that the assailed rates are com- 
pensatory, and that the traffic gained 
thereby is not transported at a loss,” 
said the examiner. “There is no basis for 
a finding that increased rates as sought 
by complainant would be likely to pro- 
duce increased revenue to the defendants. 
The evidence indicated that the rail- 
roads, by means of the rates assailed, 
have attracted practically all of the traf- 
fic formerly moved by the competing 
motor carriers, and the purpose of seeking 


an increase in the rates is to enable the 
motor carriers to participate in the avail- 
able traffic. The facts will not support a 
finding of undue, unreasonable, or un- 
just discrimination against interstate 
commerce.” 

The examiner said with respect to al- 
legations concerning discrimination and 
prejudice against the shipping points of 
Vancouver, Wash., and San Francisco 
Bay points, that the record was limited 
to a showing that the rates from Port- 
land and North Bend-Coos Bay were on 
a lower level to common destination 
points. 

“There is no indication that any inter- 
state shippers, or localities receiving ship- 
ments under the interstate rates, are 
injured by the assailed rates,” said the 
examiner. “It is well settled that a 
mere difference in rates, unsupported by 
other facts, will not justify a finding of 
discrimination or prejudice. The rates 
from Portland were for some time related 
to those from the San Francisco Bay 
area, but the advent of barge-truck 
competition by way of Crescent City, 
and the effort of the defendants and 
other participating carriers to meet that 
competition, has caused a disruption of 
the prior relationship. It is probable 
that a continuing relationship between 
the various origin points should be 
maintained, but this record affords no 
basis for a determination of the various 
factors which enter into the prescription 
of rates properly related to one another.” 

The examiner said that by tariffs filed 
to become effective April 2, 1951, the de- 
fendants and others published the re- 
duced rates, interstate application of 
which was suspended by the Commis- 
sion in I. and S. No. 5908, Petroleum 
Products in California and Oregon, 
decided February 15, 1952. The intra- 
State rates, however, he said, became 
effective without protest, because of lack 
of jurisdiction in the Oregon commis- 
sioner to suspend reductions in rates. He 
cited Union Pac. R. Co. v. Bean, 119 P. 
(2d) 575, 167 Oreg. 535. The exam- 
iner added: 

“Movements over the Southern Pacific 
Co., a defendant, from Portland and 
North Bend-Coos Bay to the affected 
destinations are in all cases within the 
state, while rates from Portland to cer- 
tain of the destinations over the Great 
Northern apply over interstate routes. 
The intrastate rates, which are those here 
assailed, became effective on April 2, 
1951, and the Commission thereafter 
vacated its order of suspension as to 
the companion interstate rates over the 
Great Northern in order to permit that 
carrier to compete for the traffic with 
the Southern Pacific.” 


Motor Rights Proposals 


MC-F-4885, M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Control and Merger— 
Fleetways, Inc. By Examiner M. L. Winson. 
Recommends acquisition by Navajo Freight 
Lines, Inc., Los Angeles, Calif., of control of 
Fleetways, Inc., and Zurcher Truck Line, 
Inc., both of Denver, Colo., through pur- 
chase of their capital stock, and merger of 
the operating rights and property of Fleet- 
ways, and of the property of Zurcher Truck 
Line, into Navajo for ownership, manage- 
ment, and operation, and acquisition of 
control of the rights and property by M. B. 
Howe through the transactions, be approved, 
with condition. 


MC-F-4927, T. S. Carter—Control; Inter- 
state Motor Lines, Inc.—Control and Merger 
—Great American Dispatch, Inc. By Ex- 
aminer F. Roy Linn. Recommends approval, 
with conditions, of acquisition by Inter- 
state Motor Lines, Inc., Salt Lake City, Utah, 
of control of Great American Dispatch, 
Inc., Denver, Colo., through purchase of 
capital stock, merger into the former of the 
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operating rights and property of the latter 
for ownership, management, and operation, 
and acquisition by T. S. Carter of contro] 
of the rights and property through the 
control and merger. 





Lack of Contract Control 
Of Deliveries Cause of 


Demurrage, Says Examiner 


Failure of a complainant to protect 
itself in contracts with producers so 
that it would have the right to stop 
shipments and avoid demurrage was 
the proximate cause of car detention, 
and no relief from the applicable 
demurrage charges, otherwise rea- 
sonable, could be granted, says Ex- 
aminer Thomas R. Roper, in a pro- 
posed report in No. 30977, George A. 
Miel, Co., et al. v. Delaware, Lacka- 
wanna & Western Railroad Co. 


The proceeding involved detention of 
15 tank cars delivered by the defendant 
at Lyndhurst (Kingsland), N.J., in De- 
cember, 1950, and January, 1951, the 
complainant asking that the defendant 
be authorized to waive collection of 
$6,710 demurrage charges. The exami- 
ner said that complainants, George A. 
Miel Co., Inc., and Industrial Raw Ma- 
terials Corporation, had tendered pay- 
ment of $507.53, the charges deemed to 
be applicable and reasonable on 14 of the 
15 cars in issue, based on 365 car days 
at the rate of $1.35 a car a day. 


The other car was a leased car, the 
examiner said, but that, notation on the 
bill of lading by the shipper, showing 
that the car was leased to complainant, 
omitted through inadvertence, was in- 
dispensable, under the applicable tariff 
rule, to the exemption of the car from 
demurrage. 


As to the other 14 cars, the exam- 
iner said that, prior to October, 1950, 
complainant received an average of 
about two tank-car shipments of pe- 
troleum wax a month from all interstate 
origins. In October of 1950 it entered 
into a special contract with the federal 
government agreeing to process a large 
quantity of dip sealing wax compound 
for the United States Raritan Arsenal, 
said the examiner, adding that the gov- 
ernment purchasing agencies insisted 
that deliveries of the finished product 
be expedited, and that complainant was 
issued “a D. O. priority.” 


In the four months, October, 1950, to 
January, 1951, inclusive, Examiner Roper 
said, pursuant to the government con- 
tract, 61 tank-car shipments of petro- 
leum wax were purchased and shipped 
to complainant’s plant, arriving at the 
siding at the rate of three to four cars 
a week. The tank cars averaged about 
8,000 gallons each, the examiner said. 


Circumstances of Delay 


To take care of the increased produc- 
tion, he continued, it was necessary for 
complainant to contract for the building 
of two additional wax storage tanks. 
Completion was delayed, he said, because 
the company with whom the contract 
had been made had to relinquish the 
allotted steel by reason of “higher gov- 
ernment priorities which took this steel 
away,” causing a delay of about 60 days 
in delivery. When the steel arrived at 
Lynhurst, said Examiner Roper, there 
were further delays because of severe 
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winter weather, so that the tanks were 
not completed until February 10, 1951. 

In the meantime, he said, the com- 
plainant made an exhaustive effort to 
purchase in Canada drums and other 
containers into which to unload the tank 
cars, and that when the containers were 
received unloading of the tank cars was 
progressed as expeditiously as possible. 
He said the complainant also leased after 
great difficulty and at the earliest pos- 
sible date and at great expense, addi- 
tional bulk storage tanks for emergency 
storage of the wax. In spite of those 
efforts, Examiner Roper said, the com- 
plainant was able to release only about 
two-thirds of the cars. 

Examiner Roper said it was complain- 
ant’s view that the detention was due 
to causes beyond its control, that it had 
exercised due diligence to avoid and 
abate the detention of the cars, that 
there was no negligence on the part of 
the shippers as a contributing factor, 
and that there could be no justification 
for compelling it to pay the penalty 
portion of the applicable demurrage 
charges. He said it cited Commerce & 
Industry Assn. of N. Y., Inc. v. B. & O. 
R. Co., 281 I.C.C. 655, in support of its 
position. 

The examiner said that the instant 
record failed to show that complainant, 
on realization of its inability to unload 
the cars on arrival, had made any ef- 
fort to divert or reconsign the shipments, 
or had made any request on the railroads 
to embargo or refuse them at origin. He 
said the complainant did not offer evi- 
dence regarding the nature of its con- 
tracts with the refineries, although he 
said the record did show that complain- 
ant repeatedly requested the shippers to 
retard the loading of the tank cars, but 
that those requests were not complied 
with. 

It might, therefore, reasonably be in- 
ferred from the record that the con- 
tracts were such that they did not pro- 
tect complainant by granting it the right 
to stop the shipments, said Examiner 
Roper. Otherwise, he added, complain- 
ant would have had the right to com- 
mand the shippers not to send them, or 
effectually to notify the defendant not to 
receive them on its account except as 
it should direct. The examiner cited 
Menasha Paper Co. v. Chicago & North 
Western Ry. Co., 241 U.S. 55. 


Examiner Roper said the record was 
convincing that the proximate cause of 
the detention was failure of complainant 
to protect itself by contract against an 
influx of shipments. Whether or not the 
third party’s failure timely to perform 
the construction contract, “in which 
time was of the essence,” was justifiable 
because of material shortages and in- 
clement weather, was a question to be 
decided by the court at law, he said. 
However, he added that failure of per- 
formance of that contract and inability 
to obtain emergency storage or to di- 
vert or reconsign the shipments were 
“only attending circumstances in the 
case and not the underlying cause of 
complainant’s difficulty.” 









Electric Cable 


No. 30454, Western Electric Co. v. Ala- 
bara Great Southern Railroad Co. et 
al., embracing No. 30261, National Elec- 
tric Products Corporation v. Pennsyl- 
Vania, Railroad Co. et al. By Examiner 
L. H. Dishman. Recommends dismissal 
of complaints on finding applicable and 


not shown unreasonable, rates reflecting 
interim increases authorized in Ex Parte 
166, Increased Freight Rates, 1947, 
charged on shipments of (1) electric cop- 
per cable, lead covered copper cable, and 
iron and steel wire, cooper clad, in car- 
loads, January 5-August 20, 1948, from 
Baltimore, Md., Chicago, Ill., Edgewater, 
Jersey City, Kearney and Perth Amboy, 
N. J., and New York, N. Y., to various 
destinations in 42 states, and (2) cable, 
electric, brass, bronze or copper, steel ar- 
mored, lead covered or armored lead 
covered, or cable, electric, brass, bronze 
or copper, not otherwise indexed by name, 
in carloads, October 13, 1947-August 21, 
1948, from Economy, Pa., to various des- 
tinations in Official, Southern, and 
Western territories. The examiner said 
reparation was sought in the amount of 
the differences between the charges col- 
lected on the commodities involved at 
rates reflecting full percentage interim 
increases and charges that would have 
been collected at rates reflecting hold- 
downs as published on copper wire, not 
woven. The examiner said that other 
than showing that the rates assailed on 
the considered cable for many years had 
been the same as on copper wire, except 
during the period when the interim in- 
creases in Ex Parte 166 were in effect 
when the rates assailed on cable were 
higher, there was nothing of record in 
support of its allegation. ‘There was 
nothing to show that the basic rates on 
the considered cable were on a maxi- 
mum reasonable basis, he said. Tennes- 
see Products & Chemical Corp. v. Ala- 
bama G.S.R. Co., 283 I.C.C. 577 was cited 
in connection with the issue of unrea- 
sonableness respecting interim rates au- 
thorized in Ex Parte 166. 


Glass Jars 


No. 30930, Neil Products, Inc. v. South- 
ern Pacific Co. By Examiner Richard A. 
White. Recommends dismissal on find- 
ing applicable less-carload rate charged 
on shipment of empty glass jars, weigh- 
ing 34,315 pounds, from Portland, Ore., 
to West Los Angeles, Calif., January 13, 
1948, which, because of size and bulk, re- 
quired use of two cars. The examiner 
said that the shipment weighed less than 
the minimum weight provided for car- 
loads, and having been loaded on the 
freight cars by defendant, was clearly 
less-than-carload in character. Under a 
rule of the governing Western Classifica- 
tion, he said, a carload rate might not 
be applied on a less-carload shipment if 
either pick-up or delivery was performed 
or an allowance made in lieu thereof. 
The shipment had been picked up by a 
transfer company pursuant to a contract 
with defendant, the examiner said. 


Tale 


No. 30591, Eastern Corporation, et al. 
v. Boston & Maine Railroad, et al. By 
Examiner H. A. Downs. Recommends 
dismissal, following the principle af- 
firmed in Tennessee Products & Chem- 
ical Corp. v. Alabama, G.S. R. Co., et al., 
283 I.C.C. 577, that where reparation is 
sought on past shipments consideration 
must be given to the total charges re- 
sulting from the basic rates plus in- 
creases authorized. Complainants al- 
leged that rates on shipments of talc, 
from Johnson and Waterbury, Vt., to 
Lincoln, South Brewer and Waterville, 
Me., in the period May 6 to August 20, 
1948, were unreasonable because in- 
creased by 30 per cent in that interim, 
without the application of a maximum 
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of 6 cents a 100 pounds prescribed in 
the final report in Ex Parte 166, In- 
creased Freight Rates, 1947, 270 I.C.C. 
403. The examiner recommended find- 
ing rates on 39 carload shipments of talc 
from Johnson, Vt., to Lincoln and Water- 
ville, not shown to have been unreason- 
able, but that rates on 28 shipments from 
Johnson to South Brewer were unrea- 
sonable to the extent they exceeded a 
rate of 37 cents a 100 pounds. As to the 
charges on shipments to points other 
than Brewer, the examiner said they 
were lower than the charge that would 
have accrued at a basic rate made 22.5 
per cent of the corresponding first-class 
rates, plus the authorized increases in 
class rates. 


Steel Pipe—Diversion 


No. 30883, El Paso Natural Gas Co. v. 
Erie Railroad Co., et al. By Examiner 
James D. Boyle. Recommends finding 
not in violation of sections 1 and 6 of 
the act carrier’s refusal to obey instruc- 
tions of consignee or his transferee to 
divert shipments of wrought steel pipe 
en route from Brooklyn, N.Y., to El Paso, 
Tex., to other specified destinations, 
when consignor had inserted a notation 
in each hill of lading: “This car is not 
to be diverted. or rerouted in transit 
without the permission of the shipper.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
becomé effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Auto Parts, Etc. 


I. and S. M-3897, Assembling Rates— 
Mich. and Ind., to Chicago, embracing 
MC-C-1320, Assembling Class Rates— 
Michigan to Chicago. By Examiner 
Thomas F.. Kilroy. Recommends that 
Commission find not shown just and 
reasonable in title case, schedules filed 
to become effective September 17, 1951, 
by Superior Freight Lines, Inc., proposing 
to establish assembling commodity rates 
on automobile parts, minimum 20,000 
pounds, from Battle Creek and Jackson, 
Mich., to Chicago, Ill., and on machines 
and machinery, N.OI., any quantity, 
from South Bend, Ind., to Chicago. Rec- 
ommends finding unjust, unreasonable, 
and unlawful, in embraced investigation 
case, assembling class rates and charges, 
and rules, regulations, and practices af- 
fecting such rates and charges, applica- 
ble on various commodities, in less-than- 
truckload shipments, transported for 
freight forwarders or freight consoli- 
dators from certain points in Michigan 
to Chicago for reshipment by forwarders 
or consolidators as a part of a carload 
shipment by rail, proposed by Superior 
Freight Lines, Inc., and maintained by 
Consolidated Freight Co. Recommends 
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in title proceeding that respondent be 
ordered to cancel proposed schedules and 
that proceeding be discontinued. The 
schedules had been suspended to and 
including April 16, 1952, on protest of 
Central States Motor Freight Bureau, 
Inc., and the effective date voluntarily 
postponed indefinitely by respondent, 
said the examiner. Recommends, in em- 
braced case, that respondents be required 
to cancel rates and tariff provisions un- 
der investigation, and that proceeding be 
closed. 


Fresh Meat 


MC-C-1364, Maurer-Neuer Corporation 
v. Freight Ways, Inc., et al. By Joint 
Board No. 170. Recommends finding 
third-class rate of $1.60 a 100 pounds on 
shipment of fresh meat, in carcasses, 
from Dallas, Tex., to Arkansas City, Kan., 
moving July 12, 1951, unreasonable to 
the extent that it exceeded $1.54, the 
aggregate of intermediate rates. Rec- 
ommends closing proceeding. 


Certificates—Licenses—Permits 


Georgia (Macon)—MC-2186, Sub. 6, 
Southern Stages, Inc., Extension—Geor- 
gia Highway 96. Certificate proposed. 
Passengers, baggage, express, mail, news- 
papers, between Fort Valley and Reyn- 
olds, Ga., over Ga. highway 96, serving 
all intermediate points. 


Minnesota (St. Paul)—-MC-176266, Sub. 
73, Merchants Motor Freight, Inc., Ex- 
tension—Alternate Route Between Chi- 
cago, Ill., and Kansas City, Mo. Denial 
of certificate proposed. General commod- 
ities, with exceptions, between Chicago 
and Kansas City over an alternate route, 
serving no intermediate points. 


Missouri (Kansas City)—-MC-200, Sub. 
113, Riss & Co. Inc., Extension— 
Amarillo, Tex.—Denver, Colo. Cer- 
tificate proposed. General commodities, 
including those of unusual value, com- 
modities in bulk except petroleum prod- 
ucts in tank trucks, and commodities 
requiring special equipment restricted 
against the picking up and stringing 
of pipe in main pipe line, and except 
household goods. dangerous explosives, 
and livestock, between Amarillo, Tex., 
and Lamar, Colo., over U.S. highway 287, 
serving no intermediate points, and serv- 
ing Lamar only as a point of joinder 
with applicant’s presently authorized 
operations to and from Lamar, but with 
no service at Lamar. 


South Carolina (Greenville) — MC- 
110185, Sub. 3, J. M. Rogers, Extension— 
Several States. Certificate proposed. 
Vermiculite, (1) from Birmingham, Ala., 
to points in Miss., La., Ga., Fla., and 
(2) from Nashville, Tenn., to points in 
Ky., over irregular routes. 





Bulwinkle Hearing Reassigned 


The Commission has canceled a fur- 
ther hearing in Section 5a Application 
No. 33, Central States Motor Common 
Carrier Agreement, assigned June 17 in 
Washington, D.C., before Examiner 
Claude A. Rice. It has reassigned the 





proceeding for hearing July 9 at the 
Commission’s offices in Washington be- 
fore Examiner Rice, according-to a notice. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases po for hearing or oral 


argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will Be pub- 
lished oy once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 28000, Sub. 115, In the Matter 
of Applications for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b), Section 25 of the Interstate 
Commerce Act, as amended, Union Pacific 
R.R. Co., Northern Pacific Ry. Co., and Chi- 
cago, Milwaukee, St. Paul & Pacific R.R. Co. 
(BS-Application 12257), assigned June 19, 
at Spokane, Wash., cancelled and reassigned 
June 19, at Fed. Off. Bldg., Seattle, Wash., 
= Commissioner Patterson and Examiner 

oy. 

Oral argument in I. & S. 5918, Petroleum 
Between Portland and S. P. & S. Ry. Points, 
assigned June 10, at Washington, D.C., can- 
celled and reassigned June 25, at Washing- 
ton, D.C., for oral argument before the Com- 
mission. 

Hearing in I. & S. 6003, Coal, Maumee Mine 
#20 & Spring Hill Mine to CMStP&P, as- 
signed June 18, at Chicago, IIl., cancelled 
and reassigned June 23, at U.S. Customs 
Hse., Chicago, Ill., before Examiner Dunn. 

Hearing in I. & S. 5993 and F.S.Appins. 
26711 and 26712, Blackstrap Molasses, Gulf 
Ports to Ill. and Mo., assigned June 23, at 
Chicago, Ill., cancelled and reassigned July 
10, at Washington, D.C., before Examiner 
Dunn. 

Oral argument in I. & S. 5873 and First 
Supplement and F.S.A. 25541, Sulphur from 
La., & Tex., to Mich., N.Y., Ohio & Pa., I. & 
S. 5892, Crude Sulphur, East St. Louis to 
Indianapolis, I. & S. 5914, Sulphur, La., & 
Tex., to Ill., & Ind., and 30752, American 
Cyanamid Co. v. A. T. & S. F., et al., as- 
signed June 25, at Washington, D.C., can- 
celled and reassigned June 30, at Washington, 
D.C., for oral argument before Division 2. 

Hearing in 30984, F. W. Stock & Sons, Inc. 
v. C. & O., et al., assigned June 30, at Hotel 
Tuller, Detroit, Mich., transferred to June 
30, at Fed. Bldg., Detroit, Mich., before Ex- 
aminer Roth. 

Hearing in Finance 17528, Chicago, Mil- 
waukee, St. Paul and Pacific R.R. Co. Aban- 
donment and Acquisition, assigned June 24, 
at Wabasha, Minn., cancelled and reas- 
signed June 27, at District Ct. Rm., Wabasha, 
Minn., before Examiner Prichard. 

Hearing in Finance 17594, Chicago, Great 
Western Ry. Co. Abandonment, assigned 
June 26, at Goodhue, Minn., will be held 
at Commercial Club. 


New Assignments 
July 1—Detroit, Mich.—Fed. Bldg.— Examiner 
Roth: 


31028—Great Lakes Steel Corp. v. C. M. 
St. P. & P. R.R. Co. , 

July 8—Washington, D.C.—Examiner Rice: 
I. & S. 5473—Switching at Knoxville. 
30902—J. Allen Smith & Co. v. S. Ry. Co. 

July 10—Savannah, Ga.—U.S. Ct. Rms.—Ex- 

aminer Albus: 
Finance 17217—Central of Georgia Ry. Co. 
Acquisition. 
July 14—Los Angeles, Calif—Fed. Bldg., Ex- 
aminer Sweeney: 
I. & S. 6004—Liquors and Tobacco—Los 
Angeles to Ariz. 
July 15—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Sweeney: 
I. & S. 6006—Various commodities—Los An- 
geles to Ariz. 
July 16—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Sweeney: 
I. & S. 6010—Petroleum, Los Angeles & El 
Paso to Ariz. & N. Mex. 
July 22—Washington, D.C.—Examiner Bois- 


seree: 
31017—National Gypsum Co. v. N. & W., 


et al. 
31017, Sub. 1—Standard Lime and Stone 
io. v. Same. 
July 29—Washington, D.C.—Examiner Dunn: 
I. & S. 5579—Freight Forwarder Terminal 
Areas. 











TRAFFIC Wor.tp 


September 9— Chicago, Ill.— U.S. Customs 
Hse.—Examiner Witters: 
30280—Rule 34 of Consolidated Freight 
Classification No. 18. 





MOTOR 


Changes in Assignments 


Hearing in MC-112713, Sub. 18, Yellow 
Transit Freight Lines, Inc., New York, N.Y, 
common carrier application, assigned June 
5, at Houston, Tex., cancelled. 

Hearing in MC-62032, Sub. 1, Monterey 
Transfer & Storage, Monterey, Calif., as- 
signed June 6, at San Francisco, Calif., can- 
celled and reassigned July 1, at P.O. Bidg., 
San Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-102616, Sub. 561, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
application, assigned June 13, at Philadel- 
Phia, Pa., cancelled. 

Hearing in MC-C-1336, Merchandise—Pa- 
cific Coast, assigned June 13, at San Fran- 
cisco, Calif., cancelled. 

Hearing in MC-30837, Sub. 129, Kenosha 
Auto Transport Corp., Kenosha, Wisc., com- 
mon carrier application, assigned June 16, 
at Chicago, Ill., cancelled. 

Hearing in MC-61788, Sub. 14, D. & D. 
Transportation Co., Dothan, Ala., common 
carrier application, assigned June 19, at 
Montgomery, Ala., cancelled. 

Hearing in MC-52633, Subs. 110 and 113, 
Mathews Trucking Corp., Ontario Center, 
N.Y., common carrier applications, assigned 
June 23, at Buffalo, N.Y., postponed to a 
date to be fixed. 

Hearing in MC-112580, Sub. 1, Barth’s 
Transfer, Rushville, Nebr., common carrier 
application, assigned June 25, at Pierre, 
S.D., cancelled. 

Hearing in MC-112723, Frederick Myers, 
Faulkton, S. Dak., common carrier applica- 
tion, assigned June 25, at Pierre, S.D., can- 
celled. 

Hearing in MC-1184, Sub. 5, George F. 
Burnett Co., Inc., South Bend, Ind., common 
carrier application, assigned June 6, at Chi- 
cago, Ill., cancelled. 

Hearing in MC-92722, Sub. 8, Robert R. 
Walker, Inc., South Bend, Ind., common car- 
rier application, assigned June 6, at Chicago, 
Ill., cancelled. 

Hearing in MC-109682, Sub. 11, Bolin Drive- 
away Co., Cleveland, Ohio, common carrier 
application, assigned June 6, at Chicago, 
Ill., cancelled. 

Hearing in MC-101686, Sub. 14, Berwick 
Transporters, Inc., Linden, N.J., contract 
carrier application, assigned June 12, at 
Newark, N.J., cancelled. 

Hearing in MC-113004, Sub. 1, John Mulkey, 
Pierce City, Mo., contract carrier applica- 
tion, assigned June 16, at Kansas City, Mo., 
cancelled. 

Hearing in MC-52657, Sub. 439, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned June 20, at Chicago, 
Ill., cancelled and reassigned June 16, at 
U.S. Custom Hse., Chicago, Ill., before Ex- 
aminer Sutherland. 

Hearing in MC-107802, Sub. 1, Lewis Rozers, 
Marietta, Tex., contract carrier application, 
assigned June 23, at Baker Hotel, Dallas, 
Tex., transferred to June 23, at Jefferson 
Hotel, Dallas, Tex., before Examiner Carr. 

Hearing in MC-113257, Jersey Shore Sedan 
Service, Lakewood, N.J., common carrier 
application, assigned June 9, at Newark, N.J., 
cancelled. 

Hearing in MC-87220, Sub. 4, Ellis Motor 
Line, Ific., Stafford Springs, Conn., common 
carrier application, assigned June 18, at 
Boston, Mass., cancelled. 

Hearing in MC-52907, Sub. 7, R. & F. Trans- 
portation Co., Baltimore, Md., common car- 
rier application, assigned June 19, at Wash- 
ington, D.C., cancelled and reassigned June 
17, at Washington, D.C., before Examiner 
Riegner. 

Hearing in MC-112931, Paul Piper Co., 
Memphis, Tenn., common carrier applica- 
tion, assigned June 10, at Memphis, Tenn., 
cancelled. 

Hearing in MC-113075, John Braxton, 
Baltimore, Md., contract carrier applica- 
tion, assigned June 10, at Washington, D.C., 
cancelled and reassigned July 11, at Wash- 
ington, D.C., before Examiner Riegner. 


Hearing in MC-113076, Emerson Trucking 
Co., The Dalles, Oreg., common carrier ap- 
plication, assigned June 11, at Salem, Oreg.. 
cancelled. 

Hearing in MC-12507, Weathers’ Bros. 
Transfer Co., Inc.. Jacksonville, Fla.. broker 
application, and MC-12509, Bond Transfer, 
Ine., Miami, Fla., broker avplication, 4S- 
signed June 18, at Tallahassee, Fla., can- 
celled. 

Hearing in MC-30605. Santa Fe Transpor- 
tation Co., Wichita, Kans., common carrie? 
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June 14, 1952 


application, assigned June 23, at Dallas, 
Tex., postponed to a date to be fixed. 

Hearing in MC-70662, Sub. 78, Cantlay & 
Tanzola, Inc., Los Angeles, Calif., common 
carrier application, assigned June 23, at 
Phoenix, Ariz., cancelled and reassigned 
July 14, at Fed. Bldg., Los Angeles, Calif., 
pefore Jt. Bd. 167. 

Hearing in MC-16682, Sub. 49, Mural 
Trucking Service, New York. N.Y., common 
carrier application, assigned June 27, at 
gt. Louis, Mo., cancelled. 

Hearing in MC-53965, Sub. 11, Graves 
Truck Line, Inc., Salina, Kans., common 
carrier application, assigned June 12, at 
Kansas City, Mo., postponed to a date to 
be fixed. 

Hearing in MC-111915, Sub. 1, Elizabeth 
City Bus Line, Elizabeth City, N.C., com- 
mon carrier application, assigned June 12, 
at Raleigh, N.C., postponed to a date to be 


fixed. 

Hearing in MC-113176, Charles De Robbio, 
Paterson, N.J., contract carrier application, 
>i June 16, at New York, N.Y., can- 
celled. 

Hearing in MC-88352, Sub. 14, Dunn’s 
Motor Express, Hunloch Creek, Pa., common 
carrier application, assigned June 17, at 
New York, N.Y., cancelled. 

Hearing in Section 5a-Application 33, 
Central States Motor Common Carrier-Agree- 
ment, assigned June 17, at Washington, 
D.C., cancelled and reassigned July 9, at 
Washington, D.C., before Examiner Rice. 

Hearing in MC-31444, Sub. 38, Schreiber 
Trucking Co., Inc., Pittsburgh, Pa., com- 
mon carrier application, assigned June 18, 
at Buffalo, N.Y., cancelled. 

Hearing in MC-F-4365, Transcontinental] 
Bus System. Inc., et al.—Investigation of 
Control—Union Bus Lines, Inc., MC-F-4321 
—Transcontinental Bus System, Inc.—Con- 
trol; Continental Bus System, Inc., and 
Dixie Motor Coach Corp.—Control; Union 
Bus Lines, Inc., and MC-F-3678—Guy L. 
Mann, et al.—Control; Union Bus Lines, 
Inc. — Purchase — Joe Amberson, assigned 
June 18, at Harlingen, Tex., postponed to a 
date to be fixed. 


Hearing in MC-113287, Robert E. Paup, 
York, Pa., common carrier application, as- 
— June 19, at Harrisburg, Pa., can- 
celled. 


Hearing in MC-F-3457, Geitz Storage & 
Moving Co., Inc., et al.—Investigation of 
Control—United Van Lines, Inc., MC-F-4525, 
Airline Vans, et al.—Control—United Van 
Lines, Inc., and MC-F-4901, United Van 
Lines, Inc.—Pooling, assigned June 23, at 
State Comm., Denver, Colo., transferred to 
June 23, at Midland Savings Bldg., Denver, 
Colo., before Commissioner Mitchell and 
Examiner Roth. 


Hearing in MC-17002, Sub. 14, Case Drive- 
away, Inc., Huntington, W.Va., common 
carrier application, assigned June 30, at 
Huntington, W.Va., cancelled and _  reas- 
signed June 27, at U.S. Ct. Rms, Hunting- 
ton, W.Va., before Examiner Sweeney. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 10—Dallas,.Tex.—White Plaza Hotel— 
Examiner Simmons: 
MC-106379, Sub. 17—Gulf Southwestern 
Transportation Co., Houston, Tex., com- 
mon carrier application. 


June 10—Dallas, Tex.—White Plaza Hotel— 

Examiner Simmons: 

MC-43, Sub. 4—American Transfer & Stor- 
age Co., Tulsa, Okla. 

MC-4868, Sub. 5—Grever Trucking Co., 
Tulsa, Okla. 

MC-5623, Sub. 4—Arrow Trucking Co., 
Tulsa, Okla. 

MC-14743, Sub. 11—E. L. Powell and Sons 
Trucking Co., Tulsa, Okla. 

MC-30042, Sub. 11—Security Trucking Co., 
Tulsa, Okla. 

MC-58311, Sub. 9—Ball Brothers Trucking 

_ Co., Inc., Fort Worth, Tex. 

MC-63994, Sub. 9—A. C. Clark Trucking 
Co., Tulsa, Okla. 

MC-80847, Sub. 3—J. B. Acton, Tulsa, Okla. 

MC-83539, Sub. 8—C. & H. Transportation 
Co., Inc., Dallas, Tex. 


Dallas, Tex. 
MC-103066, Sub. 5—Stone Trucking Co., 
__ Tulsa, Okla. 

MC-106623, Sub. 5—Southwest Oilfield 


_ Transportation Co., Houston, Tex. 

MC-106775, Sub. 9—Heavy Haulers, 

_ Dallas, Tex. 

MC-107752, Sub. 3—Bill Record & Sons 
Trucking Co., Tulsa, Okla. 

June 12—Raleigh, N.C.—Sir Walter Hotel— 

Examiner McCarthy: 

MC-111915, Sub. 1—Elizabeth City Bus Line, 
Elizabeth City, N.C., common carrier ap- 
plication. 


Inc., 


June 13—San Francisco, Calif.—P.O. Bldg.— 
Jt. Bd. 75 or Examiner Colfer: 
MC-102308, Sub. 14—Inland Freight Lines, 
Salt Lake City, Utah, common carrier 
application. 


New Assignments 


June 16—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Sutherland: 

MC-30837, Sub. 127—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc., common car- 
rier application. 

June 16—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Sutherland: 

MC-52657, Sub. 439—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

June 16—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 141: 

MC-113056—Thomas Bros., Rockford, Iil., 
contract carrier application. 

June 16—Kansas City, Mo.—Hotel Pickwick 


—Jt. Bd. 52: 

MC-43215, Sub. 33—Boyd Truck Lines, 
Kansas City, Mo., common carrier ap- 
Plication. 

June 16—Kansas City, Mo.—Hotel Pickwick 
—dJt. Bd. 179: 


MC-59437, Sub. 1—McCown Truck Line, Ap- 
pleton City, Mo., common carrier ap- 
Plication. 

June 16—New York, N.Y.—64l1 Washington 
St.—Examiner Smith: 

MC-113199—Blue Jay Terminal Transfer, 

Merrack, N.Y., common carrier applica- 


tion. 
Wash.—State Comm.— 


June 16—Olympia, 
Examiner Lee: 

MC-113195—Homer’s Service, Opportunity, 
Wash., common carrier application. 
June 17—Chicago, Ill.—U.S. Custom Hse.— 

Jt. Bd. 149 or Examiner Hurley: 
MC-112936, Sub. 1—Eckert Motor Co., Inc., 
Lenzburg, Ill., contract carrier applica- 


tion. 
June 17—Chicago, l11.—U.S. Custom Hse.— 
Examiner Hurley: 

MC-112839, Sub. 1—M. L. Carlstrom, Rock- 
ford, Ill., contract carrier application. 
June 17—Kansas City, Mo.—Hotel Pickwick 

—Jt. Bd. 135: 

MC-113095, Sub. 1—Walter Wayne McVay, 
—s Mo., common carrier applica- 
tion. 

June 18—Harlinger, Tex.—Hotel Reece-Wil- 
Mond—Jt. Bd. 77 or Examiner Roth: 
MC-F-3678—Guy L. Mann, et al.—Control; 
Union Bus Lines, Inc.—Purchase—Joe 

Amberson. 

June 18—Harlingen, Tex.—Hotel Reece-Wil- 
Mond—Jt. Bd. 77 or Examiner Roth: 
MC-F-4321—Transcontinental Bus System, 

Inc.—Control; Continental Bus System, 
Inc., and Dixie Motor Coach Corp.—Con- 
trol—Union Bus Lines, Inc. 

June 18—Philadelphia, Pa.—U.S. Ct. Rms.— 
Jt. Bd. 67 or Examiner Borroughs: 

MC-10274, Sub. 1—Barzilliar G. Shinn, Bur- 
lington, N.J., common carrier application. 

June 18—St. Paul, Minn.—U.S. Ct. Rms.— 
Examiner Roberts: 
MC-107496, Sub. 25—Ruan Transport Corp., 
a Moines, Ia., common carrier applica- 
on. 
7, Lc ree Mass.—New P.O. Bldg.—Jt. 
. Sal: 

MC-287, Sub. 2—Plymouth and Brockton 
Street Ry. Co., Plymouth, Mass., com- 
mon carrier application. 

June 19—Kansas City, M0.—Hotel Pickwick— 
Examiner Myers: 

MC-69752, Sub. 12—Zuzich Truck Line, 
Kansas City, Kans., contract carrier ap- 
plication. 

June 19—Washington, D.C.—Examiner Rieg- 


ner: 
MC-112588, Sub. 1—Russell Trucking Line, 
Inc., Bay Ridge, Ohio, common carrier 
application. 
June 20—Washington, D.C.—Examiner Rieg- 


ner: 
MC-106074, Sub. 8—B. & P. Motor Lines, 
Hazelwood, N.C., common carrier ap- 
plication. 
June 23—Dallas, Tex.—Jefferson Hotel—Jt. 
Bd. 16 or Examiner Carr: 
MC-92524, Sub. 2—James Wallace Stewart, 
Vernon, Tex., contract carrier applica- 


tion. 
June 23—Philadelphia, Pa.—U.S. Ct. Rms.— 
Examiner Seaman: 

MC-43709, Sub. 12—W. Hunter Atkinson, 
Inc., Philadelphia, Pa., contract carrier 
application. 

June 24—Washington, D.C.—Examiner Law- 


ton: 
MC-C-1331 (5th Supplement )—Merchandise, 
Mixed Truckloads—East. 
June 25—Pierre, S.Dak.—State Comm.—ZJt. 


Bd. 230 
MC-648, Sub. 5—Silver Express, Sisseton, 
S.Dak., common carrier application. 
MC-29592, Sub. 10—Arrow Stage Lines, Inc., 
Norfolk, Nebr., common carrier applica- 
tion. 





ICC NEWS 


June 25—St. Louis, Mo.—Mark Twain Hotel 
—dJt. Bd. 179: 

MC-58954, Sub. 19—McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich., common 
carrier application. 

June 26—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Hanback: 

MC-45021, Sub. 1—Johnston Motor Trans- 
portation, East Orange, N.J., contract 
carrier application. 

June 26—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

MC-72998, Sub. 2—Longshore Transfer Co., 
Inc., Yonkers, N.Y., contract carrier ap- 
plication. 

June 26—Salt Lake City, Utah—U.S. Ct. Rms. 
—Examiner Roth: 

MC-F-4978 — George T. Howard — Control; 
Howard Van Lines, Inc.—Purchase (Por- 
tion)—McHugo Transfer Co., Inc. 

MC-F-5100—S a m e—Control; Same—Pur- 
chase—Campbell Transfer and Storage 


Co. 
June 27—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Harrison: 

MC-111053, Sub. 1—Ehrlick Horse Trans- 
port, Toronto, Ontario, Canada, com- 
mon carrier application. 

MC-112664—Art Halliwell Horse Transport, 
Toronto, Ontario, Canada, common cCar- 
rier application. 

June 27—Columbus, Ohio—New Fed. Bldg.— 
Examiner Angle: 

MC-96568, Sub. 3—Robert R. Muskin, East 
Palestine, Ohio, contract carrier appli- 
cation. 

June 27—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
163 or Examiner Hurley: 

MC-112630—Reid Transports, Ltd., Sarnia, 
Ontario, Canada, common carrier ap- 
plication. 

June 27—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


76: 

MC-76993, Sub. 15—Express Freight Lines, 
Inec., Milwaukee, Wisc., common carrier 
application. 

June 27—Greensboro, N. C.—U. S. Ct. Rms.— 
Examiner McCarthy: 

MC-90822, Sub. 15—William Austin Fishel, 
Winston-Salem, N. C., contract carrier 
application. 

June 27—Little Rock, Ark.—State Comm.— 
Examiner Carr: 
MC-96025, Sub. 17—Hoskin’s Truck Service, 
— Ark., common carrier applica- 
on. 
June 27—Newark, N.J.—U.S. Ct. Rms.—Ex- 
aminer Hanback: 

MC-59375, Sub. 3—Hyer Trucking Co., Ltd., 
Perth Amboy, N.J., contract carrier ap- 
plication. 

June 27—New York, N.Y.—641 Washington St. 
—Examiner Smith: 

MC-113295—O. & O. Transportation Co., 

Passiac, N.J., contract carrier applica- 


tion. 
June 27—Philadelphia, Pa.—U.S. Ct. Rms.— 
Examiner Seaman: 

MC-64983, Sub. 49—Reader Brothers, Inc., 
Philadelphia, Pa., common carrier appli- 
cation. 

cane. te S. Dak.—State Comm.—ZJt. 

MC-97738—Pierre Truck Line, Pierre, S. 
Dak., common carrier application. 

June 27—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Myers: 

MC-16682, Sub. 49—Mural Trucking Service, 

New York, N.Y., common carrier applica- 


tion. 
June 27—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 
MC-111156, Sub. 2—Roy Elliason, Duchesne, 
Utah, contract carrier application. 
June 27—Washington, D.C.—Examiner Rieg- 


ner: 

MC-113106—Blue Diamond Co., Baltimore, 
Md., common carrier application. 

June 27—Wilmington, Del.—U.S. Ct. Rms.— 
Examiner Borroughs: 

MC-40946, Sub. 6—Delaware Express Co., 
Elkton. Md., contract carrier application. 

MC-103034, Sub. 9—Hyder Leonard White, 
— Md., common carrier applica- 

on. 
June 30—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC-95540,. Sub. 212—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 30—Huntington, W.Va.—U.S. Ct. Rms. 
—Examiner Sweeney: 

MC-17002, Sub. 14—Case Driveaway, Inc., 
Huntington, W.Va., common carrier ap- 
Plication. 

anne, 5 aeeonee, Ga.State Comm.—2Jt. Bd. 


01: 
MC-12506—Consolidated Van & Storage 
seg Inc., Atlanta, Ga., broker applica- 
on. 
MC-12527—Burham’s Van Service, Colum- 
bus, Ga., broker application. 
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July 1—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC-12518—Weathers Bros. Transfer Co., 
Inc., Atlanta, Ga., broker application. 
MC-12521—Carey F. Weathers Transfer & 

Storage Co., Augusta, Ga., broker ap- 


plication. 
Wash.—U.S. Customs Ct. 
80: 


se, Mh. 8—Seattle, 
Rms.—Jt. Bd. 

MC-49384, Sub. 3—Oak Harbor Freight 
Lines, Oak Harbor, Wash., common car- 
rier application. 

July 10—Washington, D.C,—Examiner Mor- 


gan 
31037—_-Commercial Metals Co. v. Conners- 
Standard Marine Corp. 
July 14—Tampa, Fila. —U. S. Ct. Rms.—Exam- 
iner Yardley 
MC-109421, Sub. 4—Carter Trucking Co., 
Branchville, Md., common carrier appli- 


ation 
duly. 14—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 
MC-52709, Sub. 32—Ringsby Truck Lines, 
Inc., Denver, Colo. 
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Uniform Intrastate Truck 


Rates Sought in Kentucky 


John M. Kinnaird, Kentucky’s com- 
missioner of motor transportation, has 
announced a study is being made of the 
possibilities of achieving a system of uni- 
form intrastate rates for the motor truck 
industry in Kentucky. The division of 
rates and services, headed by Delmar 
Ison, will study suggestions submitted 
by motor carriers. 

“Kentucky’s motor freight rates grew 
in a chaotic way and today are a hodge- 
podge,” said Mr. Kinnaird. “Equitable 
changes need to be made in justice to 
shipper and carrier alike. It will be our 
firm endeavor to make them.” 


State Agency Allows 6-Cent 
Express Charge in Oklahoma 


The Corporation Commission, State 
of Oklahoma, on June 3 issued an order 
vacating its February 20 suspension of 
Railway Express Agency tariffs, and per- 
mitting the express agency to file and 
make effective, on not less than 15 days 
notice, tariffs putting into effect on 
Oklahoma intrastate traffic an increase 
of 6 cents a shipment as provided in the 
suspended tariffs. 

“The foregoing order should not be 
considered as a finding . . . that such 
increased rates and charges are reason- 
able and just of and within themselves, 
but that said authority for such increases 
is authorized solely because of the in- 
creased expenses,” estimated at $2,169 for 
increased labor costs annually, the com- 
mission stated. 


The commission estimated that if 
the additional 6 cents a shipment charge 
had been in effect during the whole of 
1951, the additional revenue received 
therefrom would have amounted to $1,- 
778, leaving costs assignable to Okla- 
homa, ‘from the additional living cost 
wages less the anticipated revenue, as 
$391, which the agency would not recover 
through the 6-cent shipment increase. 


“It is apparent to the commission, 
from the lack of interest by the Okla- 
homa shipping public, that the shipping 
public is not materially interested in the 
agency’s rates and charges, and the com- 
mission can only assume that this is 
because it has equal or better service by 
other forms of transportation at lower 


rates and charges,” stated the commis- 
sion. 

The proceeding was docketed as cause 
No. 20212, In the Matter of the Suspen- 
sion and Investigation of a Proposed 
Increase in Express Rates and Charges 
of 6 Cents Per Shipment by the Rail- 
way Express Agency, Inc. 


DEFENSE 
TRANSPORTATION 
aR oe eRe NNR 


N.S.A. Vessels Discontinue 
Foreign-Aid Cargo Haulage 


The National Shipping Authority has 
issued a bulletin, No. 52-6, reviewing the 
status of ships under its authority. It 
said that no foreign aid cargoes were 
carried, in May and that the only N.S.A. 
ships assigned to the Mutual Security 
Agency operations were now on their 
homeward voyages and would be re- 
turned to the reserve fleet anchorages 
when repairs and dry docking “as 
necessary” had been completed. 

As to the status of the N.S.A. fleet, 
it said: 

“On May 31, there were 296 govern- 
ment-owned ships in service under the 
National Shipping Authority, as com- 
pared to 445 at the beginning of the 
month. In May there were 163 ships re- 
turned to the national defense reserve 
fleet anchorages, 145 were Liberty ships, 
12 were Victory ships and six were C-1 
cargo ships. During the month eighteen 
Victory ships were added to the N.S.A. 
fleet through redelivery from bareboat 
charter by private steamship companies 
for transfer to general agency operation. 
Three Liberty ships were transferred to 
Navy custody from the N:S.A. fleet. 


“Withdrawal notices continued to 
be issued by the N.S.A. on its vessels 
due to diminishing operational require- 
ments. In May, 90 notices were issued 
bringing to 419 the total number of ships 
in active service ordered withdrawn and 
put into reserve. Of this number 137 
remain to be redelivered to the N.S.A. 


“On May 31 there were 19 Victory ships 
remaining under bareboat charter for 
Military Sea Transportation Service op- 
erations as compared to 39 at the be- 
ginning of the month. In May, 18 were 
transferred to the N.S.A. fleet and two to 
the Navy Department. Of the remain- 
ing ships seven are on notice for re- 
delivery to fleet custody status, five are 
on notice for redelivery and assignment 
to the N.S.A. fleet for operation and 
seven remain in service.” 


O.P.S. Amends Regulation 


On Marine Terminal Rates 


Having discovered that some privately- 
owned marine terminals whose rates and 
charges had not been exempted from 
price control were parties to an agree- 
ment, under section 15 of the shipping 
act of 1916, for maintenance of uniform 
rates and charges, the Office of Price 
Stabilization last week gave authority to 
the O.P.S.-controlled terminals to adjust 
their rates as the section 15 agreement 
might require. 


As the O.PS. issued amendment No. 1 
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to Supplementary Regulation 14 to its 
Ceiling Price Regulation 34, Price Sta- 
bilization Director Arnall said in a state. 
ment concerning the amendment that 
S.R. 14 to C.P.R. 34 provided a means 
for establishing or adjusting, on a group 
basis, the rates and charges of marine 
terminals operating under section 15 
agreements approved by the Federal 
Maritime Board if such agreements re- 
quired all signatories thereto to maintain 
uniform rates and charges. He observed 
that the rates of publicly-owned marine 
terminals had been exempted from price 
control and said it had come to his at- 
tention that “some privately-owned ter- 
minals which are parties to such agree- 
ments are appropriately to be classified as 
public utilities exempt from price contro} 
under section 402(e)(v) of the defense 
production act.” 

“In at least one instance,” he contin- 
ued, ‘“publicly-owned terminals, pri- 
vately-owned terminals exempt from 
price control as public utilities, and pri- 
vately-owned terminals covered by SR. 
14 are all parties to a single agreement 
approved by the Maritime Board which 
requires the maintenance of uniform 
rates. 

“Such circumstances were not con- 
templated when O.P.S. issued S.R. 14, 
which is designed to permit, within the 
standards of C.P.R. 34, the maintenance 
of uniformity in rates by parties to such 
agreements. S.R. 14 provides for a filing 
for adjustment on behalf of all the 
signatories to a section 14 agreement, 
not for a filing by only some of them. 

It is the view of the Director 
(of Price Stabilization) that, consistently 
with the maintenance of effective price 
control, the ceiling rates of terminals 
controlled by O.P.S. can be permitted to 
be adjusted to conform to the rates es- 
tablished by the publicly owned and 
privately owned by publicly regulated 
terminals where agreements such as that 
described above so require. This amend- 
ment permits terminals subject to C.P.R. 
34 and S.R. 14 to adjust their rates ac- 
cordingly.” 


FMB NEWS 


F.M.B. Examiner Defines 
Operating-Subsidy Policy 
For U.S. Flag Vessels 


A Federal Maritime Board ex- 
aminer, rejecting a theory that the 
granting of operating subsidy differ- 
entials to U.S. flag operators should 
be on the basis of a substantially 
similar service offered by a foreign- 
flag competitor, says that section 
603(b) of the merchant marine act, 
1936, provides for computing the dif- 
ferential by estimating the foreign 
cost if the vessel to be subsidized in 
U.S. flag operation were operated 
under foreign registry. 

Examiner A. L. Jordan recommends 
payment of a subsidy in S-28, Mississipp! 
Shipping Co., Inc——Operating Subsidy 
Differentials With Respect to Combina- 


tion Passenger and Freight Vessels Op- 
erated on Trade Route No. 20. 


The proceeding was instituted by the 
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poard, on its own motion, to review the 
operating-differential subsidy agree- 
ment of Mississippi Shipping, with a view 
to determining the basis for permanent 
subsidy rates applicable to three C-3 
combination passenger and freight ves- 
sels operated by the company on Line 
A(1) of trade route No. 20—U.S. Gulf- 
East Coast South America service. 

Examiner Jordan recommended find- 
ing that operation of the three vessels 
was required to meet foreign-flag com- 
petition and promote the foreign com- 
merce of the United States during all of 
the time between January 1, 1947, and 
the present date; that the competition 
for cargo and passengers, parallel and 
non-parallel, was substantial direct for- 
eign-flag competition during the entire 
period; that the extent to which payment 
of subsidy was necessary to place them 
on a parity with foreign-flag competitors 
was the amount if “said combination 
vessels were operated under the registry 
of the foreign countries whose vessels 
are substantial competitors” operating 
on the trade route since January 1, 1947; 
and that, for the purpose of subsidy, the 
combination vessels should not be di- 
vided “into the freight part and the pas- 
senger part, and then these parts be 
treated separately, but each of said 
vessels should be regarded as a single 
operating unit.” 


Position of Board Counsel 


Counsel for the F.M.B., said the exam- 
iner, took the position that in the trans- 
portation of cargo the operation was 
necessary to meet substantial direct for- 
eign-flag competition. However, with 
respect to the transportation of pas- 
sengers, it was their position that the 
operation was not required to meet either 
direct or other than direct foreign-flag 
competition in any category of passen- 
ger traffic described, he said. 

As to practically parallel competition 

on the route, counsel for the board said 
Mississippi was the only operator of lux- 
ury combination vessels, and that the 
differences between its service and for- 
eign-flag freighter services tended to 
create two separate clauses of appeal to 
the traveling public because of differ- 
ences in accommodation, atmosphere, 
services and facilities, frequency, dura- 
tion and dependability of services, and 
differences in fares. They said that prob- 
ably only a portion of the foreign-flag 
passengers would have travelled on Mis- 
Ssissippi’s combination vessels had they 
no other alternative and, as to some, only 
a freighter service would suit their needs 
or preference. The small number of pas- 
sengers carried on the foreign freighters, 
less than 3 per cent of the total in either 
direction in some years, board counsel 
said, meant that Mississippi was not re- 
quired to meet substantial direct foreign- 
flag competition in transporting passen- 
gers in its practically parallel service. 
_ The examiner said that they made sim- 
ilar comparisons with cruise service, and 
that board’s counsel suggested two con- 
Siderations: To subsidize the freighter 
aspect of the combination vessel and not 
the passenger aspect, and to regard the 
Combination vessel service as a unit and 
consider the impact of foreign-flag com- 
petition on the total operation. Thus, 
Should it be determined that substantial 
Competition existed as to the vessels as 
& Whole, Examiner Jordan said, the en- 
tire unit would then be subsidized. 

Ke said that there was no disagree- 
ment as to the need of the vessels to 
mee: foreign-flag competition in the 
transportation of cargo. 


As to the position of the board’s coun- 
sel with respect to passenger competition, 
the examiner said the act did not prevent 
the granting of an operating subsidy to 
US. flag vessels merely because they 
were different or superior to the foreign- 
flag vessels on the same route. Nor 
should the concept of competition and 
its substantiality be construed in a way 
to permit foreign-flag competitors to 
control the type, size, speed, and charac- 
teristics of vessels of the American mer- 
chant marine, Examiner Jordan declared. 

He said that, in giving effect to operat- 
ing subsidy under title VI, the basic pol- 
icy of the act should be considered. He 
quoted the policy, as set out in -section 
101 of the act, and said there was no 
requirement in the awarding of subsidy 
that foreign-flag competitors must carry 
exactly the same kind of traffic as that 
carried by the U.S. flag operator. The 
fundamental purpose of the act, he said, 
among other things, was to place U.S. 
flag transportation on a parity with for- 
eign-flag transportation, “not to _ set 
apart certain kinds of traffic and weigh 
each kind against the foreign-flag com- 
petition for it.” As an example, he said 
that where, in freight service, the U'S. 
flag vessel had tanks or reefer space and 
the foreign-flag competitor did not, the 
U.S. flag operator should be subsidized 
for its whole operation. Similarly, he 
added, with respect to combination ves- 
sels, if there was substantial competition 
from foreign-flag transportation, the 
subsidy to the U.S. flag operator should 
not be reduced because the foreign-flag 
competitor carried only a limited number 
or even no passengers. Examiner Jordan 
continued: 

“In fixing the subsidy under section 
603(b) of the act, it is provided that the 
board shall consider such items as to 
which the United States operator ‘is at 
a substantial disadvantage in competi- 
tion with vessels of the foreign country’ 
whose vessels are ‘substantial competi- 
tors’ of the vessel or vessels covered by 
the contract. There is no requirement 
under this section, 603(b), that the for- 
eign-flag competitor offer a service which 
is substantially similar to that offered by 
the United States flag operator. In fact. 
the differential is to be computed under 
section 603(b) not by using an actual 
foreign-flag vessel as the basis for for- 
eign costs but by estimating such foreign 
costs if the vessel or vessels to be sub- 
sidized ‘were operated under the registry 
of a foreign country whose vessels are 
substantial competitors of the vessel or 
vessels covered by the contract.’ ” 


Complaint Hearing Reassigned 


The Federal Maritime Board has 
issued a notice of change of hearing in 
No. 717, Philip R. Consolo v. Grace Line, 
Ine. 

The notice cancels an adjourned hear- 
ing scheduled to be held at New York, 
N.Y., on June 16, in the Maritime As- 
sociation of the Port of New York, and 
reassigns it for June 25, in the Depart- 
ment of Commerce Building, Washing- 
ton, D.C. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced filing of the following agree- 
ments with it for its approval: 

No. 90-7, between member lines of the 
Java-New York Agreement, modifying 


the basic agreement as to the amount 
of guarantee to be furnished, and the 
damages to be paid for breach of the 
agreement. 

No. 7900-1, between member lines of 
the United States Atlantic-Bermuda 
Freight Conference, modifying the basic 
agreement to include U.S. Gulf ports 
within the scope of the conference, and 
changing the name of the conference to 
“United States Atlantic & Gulf-Bermuda 
Freight Conference.” 


Bids to Charter U.S. Ship 


The Maritime Administration has 
called for bids, to be opened June 27 
in Washington, D.C., for charter for one 
year, with no option for renewal, of the 
“Schuyler Otis Bland”, the first dry- 
cargo vessel to be built by the U.S. gov- 
ernment since the war. 

Named for the late chairman of the 
House committee on merchant marine 
and fisheries and congressman from the 
first district of Virginia, the ship has 
been operating for the last year in the 
round-the-world service of the American 
President Lines under bareboat charter. 

The maritime agency, in announcing 
invitations for bids, said the ship “may 
be chartered for service on any one of 
the essential foreign trade routes of the 
United States whether subsidized or not, 
but the terms of the charter do not per- 
mit the payment of an operating differ- 
ential subsidy for this ship.” It said the 
successful bidder might take delivery of 
the ship about the middle of July in 
New York. The vessel is 478 feet long, 
with a beam of 66 feet and a draft of 
28 feet. Her engines develop 12,500 h.p. 
to give the ship a designed speed of 18% 
knots. She has a deadweight capacity 
of 10,300 tons. 


CAB NEWS 


Reduced ‘Directional’ Air 
Rates on Fabrics, Other 
Items From West Approved 


The Civil Aeronautics Board has 
issued an order dismissing an in- 
vestigation and vacating the suspen- 
sion of “directional freight” rates in 
No. 5250, Direction Freight Rates— 
“Automobile Accessories,” “Fabrics 
(Natural or Synthetic Fiber) etc.”; 
“Builder’s Hardware and Hand 
Tools,” etc. 


The board issued its order of investi- 
gation and suspension in January. The 
involved tariffs proposed less than pre- 
scribed minimum directional rates for 
the commodities named in the title of the 
case, shipped from points in California 
and Texas to Minneapolis, Minn., and 
points east thereof. In its description 
of the commodities involved, the board 
added to the “fabrics (natural or syn- 
thetic fiber)” phrase in the title of the 
case the words “not including finished 
wearing apparel.” 

It said that Slick Airways, Inc., and 
the Flying Tiger Line, Inc., were the 
principal proponents of the tariffs. 
American Airlines, Inc., while filing 
comparable tariffs as a defense measure, 
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had opposed the extension of directional 
rates to the commodities involved, said 
the board. 

The board said the parties had waived 
further procedural steps after hearing by 
Examiner Curtis Henderson, including an 
examiner’s report and exceptions thereto. 
It said it had concluded that the pro- 
posed directional freight rates were not 
unjust or unreasonable or otherwise un- 
lawful, and that the commodity classi- 
fications were sufficiently specific. 

It said that in the Air Freight Rate 
Investigation—Directional Rates, 11 
C.A.B. 228 (1950), it had recognized an 
existing directional unbalance in freight 
traffic between the west coast and Texas 
and the eastern and northern parts of 
the United States and had stated that 
“lower minimum rate standards should 
be available on a broad basis to traffic 
moving in the backhaul . . . Lowering 
the minimum rate levels, except for those 
commodities which are known to move 
at or above the regular minimum rates 
in the backhaul direction, will provide a 
broad area of experimentation to deter- 
mine the optimum rates which will maxi- 
mize the revenues obtainable from com- 
modities moving east and northbound 


The board said it had authorized, un- 
der specified conditions, the establish- 
ment of directional rates up to Septem- 
ber 1, 1951, and had recently extended 
the authorization to September 1, 1952. 

It said Slick and Tiger, and its own 
counsel contended that the commodities 
involved were appropriate for experi- 
mentation with directional rates, and 
that there was no substantial amount of 
traffic in those commodities from west- 
ern points. Also, the board said, they 
stated that their survey of potential 
shippers indicated that the commodities 
would move by air if rates were proposed, 
adding that the evidence also indicated 
that the commodity classifications used 
had a well understood meaning in the 
industries involved. 

The board said it was not convinced 
that the proposed rates would adversely 
affect any carrier, that it did not believe 
it had been shown that the involved 
commodities would move in the backhaul 
at established minimum rates, and it 
found that lower than minimum direc- 
tional rates might attract a large volume 
for transportation by air. It said it saw 
no reason on the facts of the case “to 
thwart the proposed experiment.” 





C.A.B. Rejects Knots for Miles 


The Civil Aeronautics Board has an- 
nounced a decision not to put into effect 
proposed regulations which would have 
converted units of measurement for 
speed and distance in civil air transpor- 
tation from statute miles to knots and 
nautical miles. 

The board said the proposal had been 
circulated to the aviation industry for 
comment and that it was based on 
studies conducted by the technical di- 
vision of the Air Coordinating Com- 
mittee, and on recommendations of the 
committee. 


It said that many elements of the 
aviation industry expressed strong op- 
position to changing from the statute 
mile system, with which the industry 
was familiar, and that the change would 


introduce some degree of hazard into 
private and commercial air operations. 

The board’s announcement said that 
Chairman Donald W. Nyrop, vice-chair- 
man Oswald Ryan and member Joseph 
P. Adams voted not to make the reg- 
ulations effective. Members Josh Lee 
and Chan Gurney dissented. 


Mail Rates for Eastern’s 


Puerto Rico Routes Fixed 


By a statement of provisional findings 
and conclusions, and an order, in No. 
3312, Eastern Air Lines, Inc., the Civil 
Aeronautics Board has required that 
carrier to show why rates fixed for mail 
compensation between the United States 
and Puerto Rico should not be as fol- 
lows: 

For the period April 7, 1948, to De- 
cember 31, 1950, both inclusive, the 
sum of $123,900, equivalent to a rate of 
63 cents a reported mail ton-mile; and 
on and after January 1, 1951, a mail 
rate of 45 cents a mail ton-mile. 

The rates are to be inclusive of, and 
not in addition to, the mail compensa- 
tion heretofore received for mail trans- 
ported over the carrier’s routes, ex- 
clusive of routes operated within the 
continental United States on and after 
April 7, 1948. 

In discussing Eastern’s operations, the 
board observed that the Puerto Rican 
operation was but a very small part of 
and. integrated with the total system, 
and it said mail rates for the overseas 
route should not be in excess of, but 
should be the same as those for the 
domestic routes, previously set for East- 
ern, American Airlines, Trans World 
Air, and United. As to the domestic 
rates, the board said that the 63-cent 
rate contained an element of subsidy, 
while the 45-cent rate constituted com- 
pensation solely for the carriage of the 
mail. 


Air Passenger Transfer Rule 


By an order in No. 5582, United Air 
Lines, the Civil Aeronautics Board has 
dismissed a complaint by United Air 
Lines, Inc., which asked suspension of 
a rule in tariffs of American Airlines, 
Inc., and Western Air Lines, Inc., which 
the board said would permit the trans- 
fer of coach passengers to standard fare 
flights without payment of additional 
charges when the coach flight was can- 
celled or when, due to schedule changes, 
the passengers would be delayed. 

The board said it had considered the 
proposed rule and the complaint, and 
that it appeared the complaint did not 
state facts which warranted suspension, 
investigation, or other action on its part. 





Alaska Coastal Mail Pay 


By a statement of provisional findings 
and conclusions and a show cause order 
in No. 3142, Alaska Coastal Airlines, the 
Civil Aeronautics Board has required 
that carrier to indicate why it should 
not adopt mail pay rates set out in the 
statement, for application over the en- 
tire system of the carrier. 

The board proposed to fix $776,418 as 
a lump sum payment for the period from 
June 9, 1947, through December 31, 1951, 
equivalent to a rate of 28.34 cents a 
revenue plane-mile flown, and, for each 
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month on and after January 1, 1952. an 
effective base rate of $1.28 applied ac- 
cording to a formula set out in the 
statement. 


The board observed that, to produce 
the $441,918 it found fair and reasonable 
for future annual periods, it was pro- 
posing the same type of formula used 
in determining mail compensation for 
Cordova Air Service, Inc., and Pacific 
Northern Airlines, Inc. 

Saying that amount compared with 
about $280,000 for 1951, the board as- 
serted that the major portion of the 
increase was due to the same factors 
peculiar to the Territory of Alaska to 
which it had adverted in the Cordova 
case. As was true of the territory’s cer- 
tificated air carriers in general, the board 
said, “the transportation of larger mail 
loads, the use of larger equipment, the 
expansion of services, the increase in the 
number of employes hired as a result 
of compliance with the civil air regula- 
tions, and the impact of inflation in that 
area have substantially increased the 
cost of operations.” 


C.A.B. Air Fare Action 


The Civil Aeronautics Board has is- 
sued orders in two cases involving pro- 
posals of air lines to cancel certain types 
of fares. 


By an order in No. 5509, Capital Air- 
lines, Inc., the board denied a petition 
of Capital to amend an order of April 
9, suspending and instituting an investi- 
gation of, proposals to canel round-trip 
fares. The board said Capital had asked 
modification of the order to permit it 
and other air carriers to eliminate im- 
mediately the round-trip discounts on 
the purchase of air transportation. 


In another proceeding, No. 5550, East- 
ern Air Lines, Inc., the board, by an 
order, dismissed the proceeding of in- 
vestigation and suspension because, it 
said, tariff revisions filed on behalf of 
Eastern, which would cancel coach fares 
on short hauls, between Cleveland and 
Detroit, between Houston and San An- 
tonio, and between Mobile and New 
Orleans, had been cancelled, and the 
proceeding was now moot. 





Alaska Cargo Rates Inquiry 


Proposed reduced rates from Anchor- 
age, Alaska, to Seattle and Everett, 
Wash., and from Juneau and Yakutat, 
Alaska to the two Washington points, 
have been suspended by the Civil Aero- 
nautics Board until September 10, by 
orders in No. 5596, and No. 5597. 

The rates were published in the car- 
riers’ local air freight traiff No. 1, C.A.B. 
No. 1. 

The board said that it was investigat- 
ing the rates because they might be 
unjust and unreasonable for the reason, 
among others, that they might be below 
the cost of operation. As to the rates 
from Anchorage, the board also said the 
rates might result in a destructive rate 
war between the points involved. 


Capital-Northwest Merger Off 


The Civil Aeronautics Board, by a2 
order in No. 5396, Northwest Airlines, 
Inc. and Capital Airlines, Inc., has dis- 
missed that proceeding, involving a joilt 
application for merger of the two al 
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lines. The action was without prejudice 
te resubmission of the application. 

The board said that counsel for North- 
west, by a letter to the board, had re- 
quested withdrawal of the application 
since the proposed merger failed to re- 
ceive the necessary affirmative vote of 
the stockholders. 


C.A.B. Rejects Agreement 
To Stop Cartage Advances 


The Civil Aeronautics Board has dis- 
approved an agreement between certain 
air carriers serving New York, N.Y., 
Newark, N.J., and Chicago, Ill., binding 
them to terminate the practice of ad- 
vancing to independent truckers their 
charges for services to shippers of air 
freight in the cartage areas of those 
cities. 

The action was by a report and order 
in No. 4850, Local Cartage Agreement 
Case. A board examiner had recom- 
mended approval of the agreement. 

Throughout the report, the board said 
that the airlines were free, individually, 
to terminate the practice of advancing 
to independent truckers their charges 
for picking up air freight, and thus sav- 
ing the truckers the expense of collecting 
from numerous consignees at distant 
points, but that, as the board expressed 
it at one point, “such freedom, however, 


does not comprehend the formation of’ 


a combination whose participants are 
bound to terminate the practice, and 
where the effect of such combination is 
substantially to restrain competition.” 

The board said the degree of injury 
to independent truckers that would re- 
sult from the agreement might be sub- 
ject to dispute, but it added that the 
air carriers could hardly contend that 
it would be negligible while at the same 
time they urged in support of the agree- 
ment that it would make possible the 
improvement of their own cartage service 
by channelling a greater volume of busi- 
ness to the airline cartage agent, Air 
Cargo, Inc., which made contracts for 
service with local cartage agents. 

Among other things, the board said 
elimination of advancing the charges 
was suggested to Air Cargo by an officer 
of the Willett Co., the airline cartage 
agent in Chicago, ostensibly as a means 
of increasing that company’s business 
enough to absorb a prospective rise in 
labor costs without requesting an in- 
crease in the rates in its contract with 
Air Cargo. 

“Where one business entrprise, for the 
avowed purpose of increasing its share 
of the business, espouses a change in 
business practices which would affect its 
competitors in a different manner than 
itself and those competitors oppose the 
change, it is difficult to avoid the con- 
clusion that the change would be in- 
jurious to the competitors,’ said the 
board. “Where a change in business 
practices injurious to competitors is to 
be effected by concerted action pursu- 
ant to an agreement, such an agreement 
restrains competition and runs counter 
to established antitrust principles.” 

‘he board said that the proposed rule 
Which would terminate the practice of 
advancing local cartage charges was 
pro'ested by Bohrer Air Freight Co., and 
Air»ort Package Service, Inc., independ- 
ent truckers in the New York area. It 
Sal the amendment to the tariff was 
Sus>ended for the duration of the board’s 
ste utory power to suspend, after which, 
the board added, the airlines withdrew 


the amendment pending a final order in 
the instant proceeding. 





Foreign Cargo Flights 


The Civil Aeronautics Board, by an 
order in Agreement C.A.B. No. 6105, 
Transocean Airlines and Scandinavian 
Air Lines System, Inc., and in No. 5560, 
Transocean Air Lines, has approved an 
agreement, and granted the necessary 
exemption, by which Transocean will 
conduct freight flights between New York 
City and Copenhagen, Denmark via 
certain intermediate points, between May 
and July eastbound, and between July 
and October westbound. 

Pan American World Airways, Inc., 
opposed the application for an exemp- 
tion: for Transocean, a large irregular 
carrier, to permit it to perform the 
aforementioned flights, under the for- 
eign air permit of S.A. 






Air Lines Drop Storage Rule 


By an order in No. 5402, Storage Val- 
uation Charge, the Civil Aeronautics 
Board has dismissed the investigation 
and suspension proceeding instituted in 
February into a rule proposed by a num- 
ber of air lines, providing that the car- 
riers would assess a storage valuation 
charge on shipments having a declared 
value greater than 50 cents a pound or 
$50 (whichever was higher) which were 
undelivered after expiration of a 24-hour 
period. 

The rule was proposed by Braniff Air- 
ways, Inc., Capital Airlines, Inc., Eastern 
Air Lines, Inc., Flying Tiger Line, Inc., 
Inland Air Lines, Inc., Piedmont Avia- 
tion, Inc., United Air Lines, Inc., and 
Western Air Lines, Inc. 

The board said the rule had been can- 
celed pursuant to special tariff permis- 
sion and the proceeding was moot. 
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Many Shortcomings Attributed to I.C.C. 
In ‘Mo-Pac’ Case by Justice Frankfurter 


Memorandum Concerning Treatment of Missouri Pacific Stockholders 


In Reorganization Case Directs Criticism Against Commission for 
‘Erroneous Guessing’ and ‘Invalid Assumptions of Such Guessing.’ 


The whole record in the Missouri 
Pacific reorganization case called 
into question “the whole process” of 
dealing with the problem of deter- 
mining value of securities of the 
debtor company, Justice Frankfurter, 
of the Supreme Court of the United 
States, said in a memorandum he 
made public June 9 in connection 
with earlier denial by the court of 
petitions for certiorari in five cases 
involving claims of holders of securi- 
ties of the old “Mo-Pac” company 
(T.W., April 26, p. 59). 


In addition to having declared the 
rights of junior security holders of the 
debtor railroad valueless three times, the 
Commission had proposed to substitute 
securities less valuable than what bond- 
holders at present. owned, Justice Frank- 
furter wrote. He added that the total 
stated amount of Missouri Pacific sys- 
tem bonds, stocks, and accumulated, un- 
paid interest and preferred dividends, 
whose owners would suffer what 
amounted to partial or entire forfeiture 
under the I.C.C.-approved reorganiza- 
tion plan, exceeded “three quarters of a 
billion dollars.” He said that in 1940, 
1944 and 1949 the Commission had ruled 
that common stock of the M.P. was 
without value, but that the actual earn- 
ings on each share of this stock, “in 
the eleven years since the Commission 
first declared it valueless,” had averaged 
$10 a year. 


Justice Frankfurter said that “essen- 
tials” indicated by the developments in 
the Missouri Pacific reorganization case 
were “the uniformity of erroneous guess- 
ing, the invalid assumptions of such 
guessing, the tenuous nature of the proc- 
ess whereby vast interests were adversely 
affected, the inadequate basis for exer- 
cising the judicial scrutiny demanded by 
act of Congress, etc., etc.” 


Reference to Seaboard Case 


He concluded his memorandum with 
quotation from the “critique” he had 
written earlier in connection with the 
Seaboard Air Line Railway Co. reorgan- 
ization (T.W., Feb. 2, p. 51). The text 
of the Frankfurter memorandum in the 
Missouri Pacific cases—No. 524, Chemical 
Bank & Trust Co., Trustee, v. Group of 
Institutional Investors et al., and four 
cases joined with it—follows: 

“Reference to the opinion in Maryland 
v. Baltimore Radio Show, 338 U.S. 912, 
makes it unnecessary to indicate the rea- 
sons which preclude the (Supreme) Court 
from stating, however briefly, the grounds 
for denial of petitions for certiorari. Se- 
lective notations of dissent from such 
denials would not correctly reflect the 
operation of the certiorari process. That 
would require notation not only of all 
dissents when petitions are denied. It 
would equally require public recording 
of dissents from the granting of peti- 
tions. Due regard for all these factors 
touching the administration of our cer- 
tiorari jurisdiction has determined my 
unbroken practice not to note dissent 
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from the court’s disposition of petitions 
for certiorari. 

“But it seemed to me appropriate to 
indicate from time to time the issues 
that are involved in a litigation for 
which review has been sought and de- 
nied. ‘These cases arising out of the 
long drawn-out Missouri Pacific reor- 
ganization, present another such in- 
stance. The denial of these petitions for 
certiorari does not definitively close the 
door for relief to security holders who 
claim forfeiture of their rights. The 
current Interstate Commerce Commis- 
sion plan for the reorganization of the 
Missouri Pacific System has not been 
consummated. It may never be con- 
summated. If carried to the stage of 
confirmation by the lower courts, review 
may again be sought here, perhaps with 
the benefit of additional light. But as 
the matter stands, two great questions 
are in controversy; they are questions 
for which the Congress has not author- 
ized the Interstate Commerce Commis- 
sion to give final answers. 


‘Vast’ Forfeitures 


“The reorganization plan sustained by 
the lower court involves the forfeiture 
of existing securities of vast proportions. 
The Commission’s plan also eliminates 
existing corporations and directs finan- 
cial power into new channels. These 
far-reaching consequences are based on 
the Commission’s predictions of the 
future. One is not remotely unmindful 
of the relevant elements and their 
meaning on which judgment in such 
matters must be based, nor of the diffi- 
dence with which courts should sit in 
judgment upon the Commission’s con- 
clusions, by reminding that the reor- 
ganization act of 1933 (section 77 of the 
bankruptcy act), 47 Stat. 1467, 1474, as 
amended, did subject to judicial review 
the determinations of the Commission 
and the processes which underlie them. 

“In three years (1940, 1944, and 1949) 
the Commission has proposed forfeiture 
plans on the basis of estimates of future 
earnings of the three component parts 
of the Missouri Pacific lines. The esti- 
mates on which the Commission based 
its proposals to strike down hundreds of 
millions of dollars of securities were the 
same in 1944 as in 1940. In 1949, the 
Commission recognized that the 1940 and 
1944 estimates and forfeiture proposals 
were unsound, to the extent of millions 
of dollars. 


“In the eleven years since the Com- 
mission first proposed forfeiture on the 
basis of estimates of future earnings 
in this case, the actual earnings of each 
of the three component parts of the 
Missouri Pacific lines have exceeded 
those estimates. Two of the three have 
earned almost fifty percent more than 
twice as much as the estimates; one 
earned almost fifty percent more than 
the estimate. 


“For the system as a whole, the actual 
earnings of the eleven  post-estimate 
years averaged $18,000,000 per year more 
than the estimate on which the Commis- 
sion’s forfeiture plan was based. For 
every million dollars of underestimate 
of future earnings the Commission’s for- 
feiture proposals would unjustly destroy 
twenty to twenty-five million dollars of 
securities. (For the basis of this calcu- 
lation see my opinion in Bondholders, 
Inc. v. Powell, 342 U.S. 921). The error 





indicated by the eleven years of actual 
earnings suggests that the Commission 
undervalued the property in 1940 and 
1944 by $360,000,000 to $450,000,000. 

“In 1949, when the Commission adopt- 
ed higher estimates for each of the three 
components of the Missouri Pacific lines 
and for the system as a whole, the Com- 
mission doubled the 1940 and 1944 esti- 
mate of the future earnings of one of 
the three parts of the Missouri Pacific 
system. But the actual earnings of each 
of the three years since the 1949 estimate 
substantially exceeded even that doubled 
estimate. Similarly, though the Commis- 
sion in 1949 substantially increased the 
1940 and 1944 estimates for the other 
two components of the system, their 
actual earnings for the three ensuing 
years were, in the case of one of these 
two sections of the system, double the 
Commission’s 1949 estimate, and, in the 
other, 48 percent above the 1949 esti- 
mate. 

“On the basis of the record of actual 
earnings so far available, the indicated 
error in the Commission’s 1949 increased 
estimates of future annual earnings is 
$11,500,000; this sum, multiplied twenty 
to twenty-five times, in accordance with 
the Commission’s procedures in deter- 
mining the amount of forfeitures in 
railroad reorganizations, implies a wiping 
out, under the 1949 plan, of $230,000,000 
to $287,500,000 of junior security holder 
interests. 

“Besides the rights which the Com- 
mission has thrice deemed valueless, it 
has proposed to substitute securities less 
valuable than what bondholders at pres- 
ent own. The total stated amount of Mis- 
souri Pacific system bonds, stocks, and 
accumulated, unpaid interest and pre- 
ferred dividends, whose owners would 
suffer what amounts to partial or entire 
forfeiture, exceeds three quarters of a 
billion dollars. 


Value of Preferred Stock 


“Of these, the Missouri Pacific pre- 
ferred and common stock, the two junior 
securities owned by the public, may be 
considered in connection with the esti- 
mates on which the Commission in its 
1949 plan proposes to forfeit one in large 
part and the other entirely. The present 
preferred stock has a par value of $100 
per share; in addition, as the Commis- 
sion and the lower courts have noted, 
accumulated dividends (now approxi- 
mately $150 per share) must be taken 
into account. As to each share, having 
this aggregate lawful claim of $250 of 
participation in the railroad’s property, 
the Commission’s plan would wipe out 
as valueless some $217, and to allow $43 
as of some value. At the present divi- 
dend rate, the Commission’s finding in 
effect assumes that the Missouri Pacific 
system can earn on its present pre- 
ferred stock not more than $2.15 per 
share. The actual earnings on this stock, 
in the eleven years since the Commis- 
sion first began to issue its plans for the 
Missouri Pacific, have been $17 per share 
per year, or eight times the increased 
estimate made by the Commission in 1949. 
In the three years since the Commis- 
sion ruled that the present preferred 
stock has a value of only $43 per share 
the company has earned more than $43 
on each share. 

“As to the Missouri Pacific common 
stock: in 1940, 1944. and 1949 the Com- 
mission ruled that this stock is without 
value—i. e., that the railroad system will 
in the years subsequent to the making 
of the estimates be unable to earn one 
cent on its common stock. The actual 
earnings on each share of this stock, in 
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the eleven years since the Commission 
first declared it valueless, have averazeq 
$10 a year. 

“It might be expected that when the 
Commission has, at three different pe- 
riods, made estimates of future earnings 
for each of three component portions 
of a railroad system, as well as for the 
system as a whole, and in effect for 
various classes of its securities some of 
the errors inevitable in each of the 
numerous estimates would be overesti- 
mates, and some would be underesti- 
mates. In this Missouri Pacific proceed- 
ings, the Commission’s errors have 
invariably been underestimates—for the 
system as a whole, for each part of the 
system, for different classes of securities, 
in 1940, again in 1944, and once again in 
1949. 

“This picture is of course drawn with 
a broad brush. Many other factors 
would enter into the whole fiscal story 
of estimated earnings, actual earnings, 
miscalculations, foreseeable factors left 
out of account, unforeseeable factors, 
etc., etc. They would not affect the 
essentials here indicated—the uniformity 
of erroneous guessing, the invalid as- 
sumptions of such guessing, the tenuous 
nature of the process whereby vast in- 
terests were adversely affected, the in- 
adequate basis for exercising the judicial 
scrutiny demanded by act of Congress, 
etc., etc., etc. Even more than did the 
Seaboard situation the whole record in 
the Missouri Pacific reorganization 
proves ‘not the mischance of a mere 
guess. It calls into question the whole 
process of dealing with this problem. 

. the record of these railroad reor- 
ganizations at the hands of the Inter- 
state Commerce Commission and special 
masters and courts have _ inevitably 
aroused deep sceptism as to expertise in 
this field, or, at least, as to reliance in 
decreeing drastic forfeitures on the basis 
of it. It is not to be wondered that both 
the Executive and the Congress have 
recorded dissatisfaction with the heavy 
incidence of forfeiture decreed by the 
courts; not by virtue of specific author- 
ization, but as a matter of judicial 
administration.’ ” 





B.R.T. Loses Litigation 


Over ‘Representation’ 


Litigation that had its origin nearly 
15 years ago was terminated unfavor- 
ably for the Brotherhood of Railroad 
Trainmen when the Supreme Court of 
the United States, on June 9, ordered 
denial of certiorari petitions in two cases 
involving controversy between the B.R.T., 
the Switchmen’s Union of North Amer- 
ica and the Delaware, Lackawanna & 
Western Railroad over union representa- 
tion of a certain group of D. L. & W. 
employes.: 

The cases that the Supreme Court de- 
clined to review were No. 720, Thomas 
J. Brennan, Buffalo, New York, as Presi- 
dent of Lackawanna Lodge No. 7135, 
Brotherhood of Railroad Trainmen, et 
al., petitioners, v. Delaware, Lackawanna 
& Western Railroad et al., and No. 728, 
Switchmen’s Union of North America V. 
D. L. & W. et al. 

The Supreme Court was told that the 
dispute involved in those cases had 
been created in December, 1937, when 
the Lackawanna, within its Buffalo dis- 
trict, refused to employ members of the 
B.R.T. on its “3 p.m. ‘city line’ job” after 
having changed that “job” from one 
of switching to one classified as road 
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service. According to the petition in 
No. 720, the claim of the B.R.T. to the 
“iob” was based on a contract of the 
Lackawanna jointly with the B.R.T. and 
the Order of Railway Conductors, dated 
May 26, 1920. Members of the Switch- 
men’s Union of North America continue 
to man the “job” in question, according 
to the B.R.T. petition. It was stated 
in the petition that the National Medi- 
ation Board had decided it was not 
authorized to decide the controversy be- 
tween the brotherhoods. The Appellate 
Division of the New York state courts 
dismissed the complaint of the B.R.T. 
for a declaratory judgment, and the 
Court of Appeals of New York state 
affirmed the lower court’s action, on 
the authority of the Supreme Court’s 
decision in Slocum v. Delaware, Lacka- 
wanna & Western Railroad. 


Supreme Court to Decide 
Status of Motion Picture 


Film Transporter in Utah 


Whether the transportation of mo- 
tion picture film between the dis- 
tributors’ exchange offices in Utah 
and the establishments of motion 
picture exhibitors in Utah constitutes 
transportation in interstate com- 
merce is a question the Supreme 
Court of the United States has agreed 
to answer. 


The case in which that question is 
raised and in which the Supreme Court 
has granted a petition for a writ of cer- 
tiorari is docketed in the high court as 
No. 741, Public Service Commission of 
Utah, Hal S. Bennett, Stewart N. Han- 
son and W. R. McEntire, petitioners, and 
Melva Seamons and Roy Hill, dba Sea- 
mons Truck Line, and Joseph J. Milne 
Truck Line, Inc., a Corporation, peti- 
tioners, v. Wycoff Co., Ltd., a Corpora- 
tion. The litigation was brought to the 
Supreme Court from the U.S. Court of 
Appeals for the Tenth Circuit, where a 
judgment adverse to the state commis- 
sion was entered December 19, 1951. 

According to the Utah commission’s 
certiorari petition, the Wycoff Co. had 
transported film intrastate in Utah for 
several years, under authority of certifi- 
cates issued by the state commission. 

“Suddenly, after being refused certain 
added authority by the Utah commis- 
sion,” the petition continued, “Wycoff 
decided that all transportation locally 
between motion picture theatres and 
exchanges wholly within Utah was in 
interstate commerce, not subject to the 
jurisdiction of the Utah commission .. . 
The Utah commission brought injunction 
action in a state court to enjoin the 
operations of Wycoff. Immediately, Wy- 
coff instituted an injunction proceeding 
in the U.S. district court to prevent the 
Utah commission from interfering with 
local hauling operations . . .” 

The Wycoff Co., in its answer to the 
State commission’s certiorari petition, 
Sail that the question presented by the 
petitioners was: 

“When distributors of motion pictures 
Ship prints thereof from California and 
New York via their branch exchange 
Offices in Utah for showing by exhibitors 
of motion pictures in the area of several 
Sta‘es served by such branch exchanges, 
uncer contracts between distributors and 
exnibitors providing for exhibition under 


limited copyright, is the transportation 
between such exchanges in Utah and 
exhibitors in Utah in interstate com- 
merce?” 


Wycoff said it was engaged in trans- 
portation of motion picture film under 
authority of a certificate of public con- 
venience and necessity obtained from the 
Interstate Commerce Commission. It 
said the motion picture films as well as 
the newsreels that it transported were 
processed, manufactured and packaged 
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outside Utah for shipment to Utah. 
It maintained that the courts had con- 
sistently held that “transportation be- 
tween points in one state is in inter- 
state commerce and under the jurisdic- 
tion of the federal government and not 
state, where it is a continuing movement 
in interstate commerce.” 


Supreme Court Holds Anti-Injunction Case 
Of Three ‘Ops’ Moot, Calls for Dismissal 


Justices Accept Solicitor General’s Suggestion That, Since Dispute 


Between Railroads and Brotherhoods Has Been Ended, District Court 


Now Lacks Jurisdiction. 


By a per curiam decision it handed 
down June 9, the Supreme Court of 
the United States remanded the 
anti-injunction case of three rail 
operating employe unions to the fed- 
eral district court at Cleveland, O., 
with instructions to dismiss the com- 
plaint “upon the ground that the 
cause is moot.” 


The case thus disposed of by the 
Supreme Court was docketed as No. 
759, Brotherhood of Locomotive Firemen 
& Enginemen et al., petitioners, v. United 
States of America (T.W., June 7, p. 56). 
The course of action taken by the 
Supreme Court was suggested in a 
memorandum filed on behalf of the 
United States by Solicitor General Perl- 
man. The decision in No. 759 was 
worded as follows: 

“Per Curiam: The petition for writ 
of certiorari is granted. The orders of 
the district court are vacated and the 
case is remanded to that court with 
directions to dismiss the complaint upon 
the ground that the cause is moot.” 


The three brotherhoods, petitioners in 


‘No. 759, had asked the Supreme Court 


to review an amended preliminary in- 
junction entered by the federal district 
court at Cleveland and to stay the in- 
junction, which prohibited continuation 
of a strike by the unions. Attorneys for 
the brotherhoods contended in oral argu- 
ment before the Supreme Court that. the 
President’s executive order of August, 
1950, directing seizure of the railroads 
by the Secretary of the Army, had the 
effect of imposing handicaps on the rail 
employe unions in collective bargaining 
proceedings. 


In a reply brief to the Solicitor Gen- 
eral’s memorandum, two of the three 
brotherhoods that were petitioners in 
No. 759—the B.L.F.E. and the Order of 
Railway Conductors, but not the Broth- 
erhood of Locomotive Engineers—refer- 
red to an assertion in the Perlman 
memorandum that the labor disputes 
between the railroads seized under an 
executive order of the President and 
the petitioners in No. 759 had been 
settled. 


“Such is not the case,” said the B.L. 
F.E. and O.R.C. “Several railroads which 
were subjected to government seizure 
were not represented by the carriers 


Controversy Not ‘Settled,’ Unions Assert. 


conference committees which negotiated 
the recent settlement with petitioners. 
Petitioners still have pending on those 
railroads unsettled labor disputes which 
arose out of notices served by the peti- 
tioners similar to the ones disposed of 
in the settlement. 


“In the event the remaining and con- 
tinuing controversies are not separately 
settled between the several involved rail- 
roads and petitioners and an interrup- 
tion to commerce is threatened, there 
may arise the necessity in the mind of 
the executive department to again seize 
the involved railroad properties. For 
these reasons petitioners feel that the 
controversy cannot be said to be moot.” 


The B.LF.E. and O.R.C. said that 
there were additional reasons that mili- 
tated against dismissal of their case. 
They maintained that “authoritative 
appellate review” on the question of the 
right of railroad employes to strike was 
“of the greatest importance, to the peti- 
tioners, to the thousands of railroad em- 
ployes they represent, to public officials, 
and to the public.” They made reference 
to the preliminary injunction that had 
been issued against them by the federal 
district court at Cleveland, to prohibit 
continuance of a work stoppage by their 
members. Attorneys for the three “ops” 
had argued in the Supreme Court in 
support of a plea for lifting of the anti- 
strike injunction (T.W., May 17, p. 25). 


‘One Logical Course’ 

“When the district court issued its in- 
junction,” said the B.L.F.E. and O.R.C., 
“the petitioners had but one logical 
course to follow and that course was to 
obey the injunction, continue their nego- 
tiations with the railroads, and simul- 
taneously strive for appellate review to 
determine the rights of petitioners in 
the immediate and future disputes. To 
refuse to continue negotiations until 
appellate review was had would have 
been risky, unfair to their membership 
already embittered by unsatisfactory ne- 
gotiations of three years, and against 
the public interest. 


“There is present here a strong prob- 
ability of renewed controversy, arising 
out of disputes between railway labor 
organizations and even those railroads 
parties to the recent settlement, for bar- 
gaining between the petitioners and the 
railroads, on an individual railroad or on 
a nationwide basis, is a constantly re- 
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curring process under the railway labor 
act, and many times a strike is threat- 
ened or an actual strike occurs before 
disputes are resolved. As a result of 
labor controversies the government seized 
the railroads of the nation in 1943, 1946 
and 1948. Never have the railroad labor 
organizations had the opportunity to 
secure an appellate review that would 
for once and for all determine the ques- 
tions we have urged this court to con- 
sider and which are raised in our peti- 
tion for a writ of certiorari. 

“A vigorous but unsuccessful attempt 
to secure such a review was made in 1948 
. .. The Court of Appeals for the Dis- 
trict of Columbia circuit then held the 
controversy moot and a petition for a 
writ of certiorari filed in this (Supreme) 
Court was denied The argument 
was then made by petitioners in that 
case that a similar situation was likely 
to arise. It did arise just two years 
later and it requires no stretch of the 
imagination to predict that it will arise 
again. This court has consistently held 
that, where there is such a _ possibility 
of renewed controversy, the case is not 
moot... 

“This court and the lower federal courts 
have consistently held that a case will 
not be considered moot if public ques- 
tions are involved which require deter- 
mination to serve as a guide to public 
officials in future similar matters ... 
The instant case squarely meets this 
test...” 


Basis of Government’s Action 


In his memorandum in No. 759, the 
Solicitor General said that the action 
filed by the United States in the district 
court at Cleveland, to enjoin the de- 
fendant unions from striking, was pred- 
icated, first, on the strike that had 
been called by those unions, and, second, 
on the fact that the United States had 
taken possession of the railroads and was 
operating them pursuant to the Presi- 
dent’s executive orders Nos. 10155 and 
10141. He suggested that a comparable 
situation was considerered in United 
States v. United Mine Workers, 330 U.S. 
258. 

“A restraining order and preliminary 
injunction against the strike have been 
entered by the district court,” the So- 
licitor General continued. “Petitioners 
are seeking reversal of the temporary in- 
junction in this court before hearing in 
the Court of Appeals. 


“On May 21, 1952, after the filing of 
the petition for a writ of certiorari, the 
wage dispute between the petitioners 
and the carriers was settled, and new 
contracts running for 16 months were 
thereafter signed. New York Times, 
May 24, 1952, p. 1, col. 3. Thus the labor 
dispute which gave rise to the strike 
enjoined by the order under review has 
come to an end. 

“Recurrence of the acts enjoined with- 
in a reasonably definite time is im- 
probable, especially since the new 
contracts will not expire before the fall 
of 1953. Moreover ...on May 23, 1952, 
the United States relinquished posses- 
sion, control and operation of the rail- 
roads so that they are now restored to 
private ownership. 

“Since the acts complained of have 
been abandoned with no likelihood of re- 
currence and the basis for the govern- 
ment’s suit has disappeared, the govern- 


ment would have dismissed its complaint 
in the district court if the petition for 
certiorari had not been filed. The cir- 
cumstances related above demonstrate 
that there is no longer any contro- 
versy, that the case has become moot 
(Walling v. Shenandoah-Dives Mining 
Co., 134 F. 2d 395-398 (C.A. 10); cf. 
Walling v. Helmerich & Payne, 323 USS. 
37, 43; McComb v. Wyandotte Furniture 
Co., 169 F. 2d 766, 770 (C.A. 8)), and 
that the district court no longer has 
jurisdiction to entertain this suit. 


“For the reasons stated, it is respect- 
fully submitted that the petition for a 
writ of certiorari be denied with leave to 
the United States to move to dismiss the 
proceedings in the district court; or, in 
the alternative, that the petition for a 
writ of certiorari be granted and the 
case remanded to the district court with 
directions to vacate its order and to dis- 
miss the proceedings upon the ground 
that the cause is moot (Securities and 
Exchange Commission v. Harrison, 340 
U.S. 908) .” 


Colored Train Porters 
On ‘Frisco’ Win Fight 
With B.R.T. for Jobs 


Negroes employed as “train por- 
ters” on the St. Louis-San Francisco 
Railway who had been “victims” of 
an agreement between the railroad 
and the Brotherhood of Railroad 
Trainmen whereby their jobs were 
abolished, to be taken over by white 
“prakemen” represented by the 
B.R.T., were victorious in litigation 
decided by 6 to 3 majority of the 
Supreme Court of the United States, 
June 9. 


Justice Minton wrote a dissenting opin- 
ion, in which Justice Reed and Chief 
Justice Vinson joined. Justice Black 
wrote the majority opinion, handed down 
in No. 458, Brotherhood of Railroad 
Trainmen, an Unincorporated Associa- 
tion, et al., petitioners, v. Simon L. How- 
ard, Sr., and St. Louis-San Francisco 
Railway Co. The majority opinion af- 
firmed a decision of the U.S. Court of 
Appeals for the Eighth Circuit, reversing 
the district court below, which had held 
that the complaint by the Negro train 
porters raised questions which Congress, 
by the railway labor act, had made sub- 
ject to the exclusive jurisdiction of the 
National Mediation Board and the Na- 
tional Railroad Adjustment Board. 


In the majority opinion it was stated 
that the considered complaint had been 
instituted by respondent Simon Howard, 
an employe of the St. Louis-San Fran- 
cisco for nearly 40 years, on behalf of 
himself and other colored employes sim- 
ilarly situated. 


Allegations of Complaint 


“In summary,” wrote Justice Black, 
“the complaint alleged: Negro employes 
such as respondent constituted a group 
called ‘train porters’ although they ac- 
tually performed all the duties of white 
‘brakemen’; the Brotherhood of Railroad 
Trainmen, bargaining representative of 
‘brakemen’ under the railway labor act, 
had for years used its influence in an 
attempt to eliminate Negro trainmen and 
get their jobs for white men who, unlike 
colored ‘train porters,’ were or could be 
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members of the brotherhood; on March 
7, 1946, the brotherhood finally forced 
the Frisco to agree to discharge the c»l- 
ored ‘train porters’ and fill their jobs 
with white men who, under the agree- 
ment, would do less work but get more 
pay. The complaint charged that the 
brotherhood’s ‘discriminatory action’ vio- 
lated the train porters’ rights under the 
railway labor act and under the Consti- 
tution; that the agreement was void 
because against public policy, prejudicial 
to the public interest, and designed to 
deprive Negro trainmen of their right to 
earn a livelihood because of their race 
or color. The prayers were that the 
court adjudge and decree that the con- 
tract was void and unenforceable for the 
reasons stated; that the railroad be ‘en- 
joined from discontinuing the jobs known 
as train porters’ and ‘from hiring white 
brakemen to replace or displace plaintiff 
and other train porters as planned in 
accordance with said agreement.’ 

“The facts as found by the district 
court, affirmed with emphasis by the 
Court of Appeals, substantially estab- 
lished the truth of the complaint’s mate- 
rial allegations .. .” 


Decision by Court of Appeals 


Justice Black said that the Court of 
Appeals, in reversing the lower court, 
held that the agreement with the B.R.T., 
as construed and acted on by the rail- 
road, was an “attempted predatory ap- 
propriation” of the train porters’ jobs, 
which was to this extent illegal and un- 
enforceable. He said the Court of Ap- 
peals therefore ordered that the railroad 
must keep the train porters as employes 
and permitted the railroad and the 
B.R.T. to treat the contract as valid oh 
condition that the railroad would recog- 
nize the colored train porters as mem- 
bers of the craft of “brakemen” and 
would fairly represent them as such. 

“. . . These train porters are threat- 


ened with loss of their jobs because 
they are not white and for no other 


reason,” wrote Justice Black. “The job 
they did hold under its old name would 
be abolished by the agreement; their 
color alone would disqualify them for 
the old job under its new name. The 
end result of these transactions is not 
in doubt; for precisely the same reasons 
as in the Steele case (Steele v. L. & N. 
R.R. Co., 323 U.S. 192) ‘discriminations 
based on race alone are obviously irrele- 
vant and invidious. Congress plainly 
did not undertake to authorize the bar- 
gaining representative to make _ such 
discriminations.’ The federal act 
thus prohibits bargaining agents it au- 
thorizes from using their position and 
power to destroy colored workers’ jobs 
in order to bestow them on white work- 
ers. And courts can protect those threat- 
ened by such an unlawful use of power 
granted by a federal act... . 
“Bargaining agents who enjoy the 
advantages of the railway labor act’s 
provisions must execute their trust with- 
out lawless invasions of the right of 
other workers. We agree with the Court 
of Appeals that the district court had 
jurisdiction to protect these workers 
from the racial discrimination practiced 
against them. On remand, the district 
court should permanently enjoin the rail- 
road and the brotherhood from use of the 
contract or any other similar discrimina- 
tory bargaining device to oust the train 
porters from their jobs. In fashioning 
its decree the district court is left ‘ree 
to consider what provisions are ne*es- 
sary to afford these employes full pro- 
tection from future discriminatory prac- 
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tices of the brotherhood. However, in 
drawing its decree, the district court 
must bear in mind that disputed ques- 
tions of reclassification of the craft of 
‘train porters’ are committed by the 
railway labor act to the National Media- 
tion Board. ... 


“The judgment of the Court of Ap- 
peals reversing that of the district court 
is affirmed, and the cause is remanded 
to the district court for further pro- 
ceedings in accordance with this opin- 
ar, 


Dissenting Opinion 


In his dissent, Justice Minton said the 
B.R.T. had never purported to represent 
the train porters. 

“The train porters,” he said, “have 
never requested that the brotherhood 
represent them... As early as 1921, the 
train porters organized a separate bar- 
gaining unit through which they have 
continuously bargained with the carrier 
here involved; they now have an existing 
contract with this carrier. Although the 
carriers gradually imposed upon the 
train porters more of the duties of 
brakemen until today most of their 
duties are those of brakemen, they have 
never been classified as brakemen. 


“The majority does not say that the 
train parters are brakemen and there- 
fore the brotherhood must represent 
them fairly ... The brotherhood stoutly 
opposes the contention that it is the 
representative of the train porters. For 
the court so to hold would be to fly in 
the face of the statute .. . and the hold- 
ing of this court in General Committee 
v. Missouri-K.T.R. Co.... 

“The majority reaches out to invali- 
date the contract, not because the train 
porters are brakemen entitled to fair 
representation by the brotherhood, but 
because they are Negroes who were dis- 
criminated against by the carrier at the 
behest of the brotherhood. I do not 
understand that private parties such as 
the carrier and the brotherhood may not 
discriminate on the ground of race. 
Neither a state government nor the fed- 
eral government may do so, but I know 
of no applicable federal law which says 
that private parties may not. That is 
the whole problem underlying the pro- 
posed federal fair employment practices 
code. Of course, this court by sheer 
power can... even lay down a code of 
fair employment practices. But sheer 
power is not a substitute for legality. I 
do not have to agree with the discrimi- 
nation here indulged in to question the 
legality of today’s decision . . . I would 
remand this case to the district court to 
be dismissed as nonjusticiable.” 


MOTOR ACT PROSECUTIONS 


Digests o7 statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 


ations of motor carrier provisions of the 
interstate commerce act or of Commission 

pues and regulations thereunder, appear 
elow. 





Pennsylvania western district, at Pitts- 
burgh. On May 21, Jet Motor Lines, 
Inc., Beaver Falls, Pa., was fined $500 
following its plea of guilty to an infor- 
mation charging the defendant, a com- 
mon carrier, with failing to have doctors’ 
certificates of physical examination for 
its drivers, and with failing to require its 
drivers to keep drivers’ logs. The fine 
and costs were required to be paid. 
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House Group Would Ban Railroad Seizure 
By President Except in ‘Declared’ War 


Judiciary Committee Discusses Several Transportation ‘Items’ in 
Report on Resolution to Extend and Make Applicable to Present 
Emergency Certain Presidential Powers Otherwise Expiring June 15. 


Considerations on which it based 
its decision not to make applicable 
to the present national emergency 
the President’s wartime power to 
seize transportation systems were 
stated by the House judiciary com- 
mittee in its report on H. J. Res. 477, 
the emergency - powers - extension 
resolution it was recommending for 
enactment (T.W., June 7, p. 17). 


The committee said it was its “con- 
sidered opinion” that there was “no state 
of actual declared war” at the present 
time; that Congress, in enacting in 
1916 the law authorizing the President, 
through the Secretary of War, to tdke 
possession and control of any transpor- 
tation system, had limited its provisions 
to “time of war” only, and that “this 
committee sees no reason why this lim- 
itation should now be suspended.” 


Accordingly, if H. J. Res. 477 as re- 
ported to the House became law and a 
strike of railroad employes occurred after 
June 15, the President would not have 
authority under the 1916 act to take 
over the railroads, unless at the time of 
such a strike the nation were engaged 
in a “declared” war. 


The committee stated that H. J. Res. 
477 as reported would “continue the 
effectiveness of certain statutory provi- 
sions for the duration of the national 
emergency proclaimed December 16, 1950, 
and six months thereafter, but not be- 
yond June 30, 1953.” 


It was pointed out in the report that 
the President, in a message to Congress, 
had endorsed a draft “emergency powers 
continuation act,’ the purpose of which 
was to continue in effect “some 60 statu- 
tory authorizations” setting forth war 
powers or emergency powers of the Presi- 
dent. Those authorizations, the commit- 
tee said, would have terminated—by their 
own terms and in the absence of action 
by Congress—on the termination ‘of the 
existence of a state of war with Japan 
or the national emergencies proclaimed 
by the President in 1939 and 1941, or, in 
some cases, within a fixed time there- 
after. 


“The state of war with Japan,” the 
report continued, “was terminated on 
April 28, 1952, by the coming into force 
on that day of the Treaty of Peace with 
Japan. Simultaneously, the 1939 and 1941 
emergencies were terminated by a sepa- 
rate Presidential proclamation... . 

“In the meantime, however, so that 
consideration could be given to an ex- 
tended continuation, House Joint Reso- 
lution 423 (Public Law 313, Eighty-sec- 


ond Congress) continued all these statu- 
tory authorizations without break until 
June 1, 1952, and they were further con- 
tinued without break by Senate Joint 
Resolution 156 (Public Law 368, Eighty- 
second Congress) until June 15, 1952. 

“The present bill continues them with- 
out break from June 15 for a further 
limited period except for certain items 
which the committee believes should not 
be further extended. These latter items 
are omitted from the present bill with 
the result that they will have no effec- 
tiveness beyond June 15, 1952, except, as 
by their own terms, they may have 
further effectiveness in time of war or 
otherwise. 


‘Limited Purpose’ of Bill 


“The instant bill has a limited purpose. 
It does not deal with war powers which 
have already ceased to exist, lapsed, or 
been repealed. It continues only those 
authorizations in effect which the com- 
mittee thinks important to retain at this 
time in the interest of national security. 
In doing so, however, the committee in 
no event recommends the continuance of 
the present effectiveness of any of these 
provisions, even on a temporary status, 
beyond June 30, 1953 .. .” 

The committee suggested that some of 
the powers specified in the joint resolu- 
tion “should be continued, if at all, only 
until such time as the proper committees 
of Congress are able to consider their 
further disposition.” The committee said 
it concluded that the agencies concerned 
should take action within approximately 
one year. Therefore, it explained, it 
adopted the view that in no event should 
the present bill extend the effectiveness 
of the authorizations dealt with by its 
provisions beyond June 30, 1953—the date 
marking the end of the government’s 
next fiscal year. 

Disposition of “item 1(a)(27)” of the 
original draft legislation—the provision 
that would have made applicable to the 
present emergency the power of the 
President in time of war to seize the 
transportation systems of the country— 
had been a “problem . . . of considerable 
concern,” the committee said. 

“It was under this authority that the 
President took possession of certain rail- 
road lines in 1950, control of which he 
released only a few days ago. When Con- 
gress enacted the basic law back in 1916, 
empowering the President to seize the 
transportation industry, it intended that 
he should exercise this tremendous grant 
of power in time of war only. It is the 
considered opinion of the committee that 
Congress should be cautious and slow in 
extending this tremendous grant of power 
in the executive to a period when there 
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is no state of actual declared war. 
Therefore it has omitted this item, 
1(a) (27), from the bill.” 

The committee said it might be well to 
point out that in the proposed legisla- 
tion, as submitted by the President, 
there were about 11 items that permitted 
the President, in his discretion, to make 
certain recommendations which would 
impose certain duties: on the various 
departments of government and on pri- 
vate facilities. Three of those, including 
the item empowering the President in 
time of war to seize transportation sys- 
tems, were omitted from the biil, the 
committee said. Among the eight items 
in that category that were retained in 
the bill as reported, it said, were provi- 
sions authorizing the President, in vary- 
ing degrees, to issue orders of priority 
and preference in connection with trans- 
portation in times of emergency—the 
powers specified in sections 1(15), 6(8) 
and 420 of the interstate commerce act 
—and the power to take over, charter, 
or purchase both domestic and foreign 
merchant ships in U.S. waters. 

With respect to the so-called war 
powers of the President under sections 
6(8), 1(15) and 420 of the interstate 
commerce act, identified in the bill as 
items 1(a)(24), 1(a)(25) and 1(a) (26), 
the committee report respectively con- 
tained the following discussion: 

“Priority of Transportation for Troops 
and Materials of War (10 U.S.C. 1362; 
49 U.S.C. 5(8)). 

“In time of war or threatened war 
preference and precedence shall, upon 
demand of the President, be given over 
all other traffic for the transportation 
of troops and materials of war. 

“The committee recommends the ex- 
tension of this provision. This is the 
only provision authorizing the establish- 
ment of priority in the transportation of 
persons, as distinguished from commod- 
_ a 

“Authority of the Interstate Gumeeene 
Commission, Upon Certification by the 
President, to Establish Preferences and 
Priorities in Transportation (49 U.S.S. 
1(15)). 

“In time of war or threatened war 
the President may certify to the Inter- 
state Commerce Commission that it is 
essential to the national defense and 
security that ‘certain traffic’ shall have 
preference or priority in transportation, 
and the Commission shall, under its 
powers stated in this section, direct that 
such preference or priority be afforded. 

“The committe recommends that this 
provision be continued. 

“Upon certification by the President, 
the Interstate Commerce Commission 
must, when a situation arises wnere 
there are shortages in certain materials, 
or other conditions of complaint pre- 
sented to it, such as congested traffic 
conditions, order, without notice or hear- 
ing, priorities and preference to expedite 
the shipment of such materials or un- 
tangle snarled traffic. This provision is 
unlimited with respect to the commod- 
ities to which it applies, whereas item 
l(a) (26) applies only to ‘materials of 
war’ (in addition to troops). This provi- 
sion is also important from the stand- 
point of national security, since it per- 
mits the President to effectuate priori- 
ties for particular goods without disclos- 
ing their nature or the reason why the 
priority is necessary. 

“Inclusion of this item in this bill is 
considered necessary because a threat- 
ened war does not necessarily exist. dur- 
ing an emergency . 

“Application to Freight Forwarders of 
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the Authority of the Interstate Coin- 
merce Commission, on Certification py 
the President, to Establish Preferences 
and Priorities (49 U.S.C. 1020). 

“By this provision the authority re- 
ferred to in item 402 (immediately pre- 
ceding), with respect to priorities in 
transportation, is made applicable to 
freight forwarders. This authority was 
enacted in 1942. 

“The committee recommends the con- 
tinuation of this provision. 

“Freight forwarders usually have con- 
tracts with ‘line-haul’ services, that is, 
motor carriers, which are common car- 
riers subject to the provisions of the 
interstate commerce act and the direc- 
tions of the interstate commerce com- 
mission. . .” 


‘Section 22 Rate Finality 
Bill’ Explained and Upheld 


In Report by Senate Group 


In its report on S. 2355, the so- 
called section 22 rate finality bill 
(T.W., April 26, p. 65, and June 7, 
p. 58), the Senate interstate and 
foreign commerce committee said 
that it considered it very important 
for both parties in section 22 agree- 
ment to have reasonable protection 
against any arbitrary revocation of 
the terms of the contract. 


“This bill,’ said the committee, “is 
designed to prevent reparation cases 
coming before the Interstate Commerce 
Commission as a result of uncertainty 
and disagreements between the United 
States and those common carriers with 
whom they bargain and contract under 
section 22 of the interstate commerce 
act for the transportation of United 
States property and passengers at rates 
below those filed with and approved by 
‘the Interstate Commerce Commission. 
Such rates and contracts embodying 
these rates are usually termed section 
22 quotations. ... 

“Retroactive rate controversies now 
before the Commission have demon- 
strated that the law governing the 
respective rights of the government 
and the carriers in this area is unset- 
tled. It should be noted that govern- 
ment traffic in both freight and per- 
sonnel has grown enormously in recent 
years. Today, the government’s 
share of the total railroad freight traffic 
(is) estimated at 25 per cent. 

The committee feels that this is 
the time to stabilize and formalize the 
relations between the government as a 
shipper and those carriers with whom 
they engage in agreements for special 
reduced rates. The committee is... 
concerned lest a growing number of 
reparations cases bog down the work 
of the already overburdened . . . Com- 
mission. 

ore The present bill proposes that, 
after the question or contract (for re- 
duced rates) has been accepted or agreed 
to by the Secretary of Defense, the 
Administrator of the General Services 
Administration, the Secretary of Agvi- 
culture, or by any official or employe of 
the United States to whom they may 
delegate such authority, the rate so °s- 
tablished shall be conclusively presumed 
to be just, reasonable, and otherwise 
lawful and shall not be otherwise subject 
to attack or reparation after the date of 
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uch acceptance or agreement upon any 
grounds whatsoever except for actual 
fraud, deceit, or clerical mistake. The 
pill would also prevent consideration of 
the reduced rates as evidence of un- 
reasonableness of other rates, and pro- 
vides that its passage shall have no ef- 
fect on transactions with the govern- 
ment other than those carried out under 
its provisions. Finally, the bill provides 
that rates, fares, or charges, and rules, 
regulations, or practices, may be con- 
celed on 90 days’ notice by either the 
parties to the agreement or contract un- 
der this section. .. .” 

The committee said the government 
was “always free to use the carriers’ 
regular published tariff rates if it so 
chooses.” It added that “dissatisfaction 
with these rates may be brought to the 
Commission, which can then rule on the 
reasonableness of the rates in question.” 

“This committee,” it continued, “is of 
the opinion that the government would 
be performing a public service by tak- 
ing such action. Lowest possible rates 
consistent with good service and sound 
economic management is still a much- 
to-be-desired goal in transportation .. .” 


Purpose of Equipment Trust 
Recordation Bill Outlined 


Amendment of the interstate com- 
merce act, as proposed by S. 3161, to pro- 
vide for filing of equipment trust agree- 
ments with the Interstate Commerce 
Commission, would eliminate most of the 
difficulty that had arisen in recording of 
such agreements in states and counties, 
because of wide differences in the per- 
tinent state laws, the Senate interstate 
and foreign commerce committee said in 
its report on S. 3161 (T.W., June 7, p. 58). 

“This bill,’ the committee said, “would 
provide for the recordation of railroad 
equipment trust certificates and other 
evidence of equipment indebtedness 
with the Interstate Commerce Commis- 
sion rather than, as at present, state and 
county recording offices. The bill would 
eliminate the questionable legal details 
of recording such securities under a wide 
variety of legal procedures; would re- 
duce the delay, expense, and confusion 
of the present practice, and would clarify 
and simplify the legal rights of all par- 
ties concerned with such securities.” 


Equipment trusts, the committee said, 
must be recorded, “as required by law” 
in order to establish the legal validity of 
the lien as an effective obligation of the 
debtor railroad, and to provide protec- 
tion to the lender against attachment, 
selzure, or control of such equipment by 
other creditors. It said the total amount 
of such obligations outstanding as of De- 
cember 31, 1951, had been estimated at 
$2,260,000,000. 

“It is difficult to record such a docu- 
ment in every state and county through 
which a piece of railroad equipment will 
travel,” said the committee, “but in the 
absence of such complete recording, the 
creditor is not adequately protected. An 
average case requires the execution, ac- 
knowledgment, and recordation of sepa- 
rate trust agreements for 25 separate 
offices and often involves an expense of 
on te $500 for each such recorded obli- 

ation, 

__! his bill would eliminate most of this 
difficulty by providing a central location 
for the recording of all such railroad 
€quipraent obligations—the Interstate 
Commerce Commission. This would ful- 


fill the legal requirements, and would 
protect the debtor, creditor, and general 
puplie .:. 

“The bill would amend the interstate 
commerce act by adding a new 20c sec- 
tion. This new section would create a 
federal recording system for equipment 
trust agreements and related documents 
which would be used instead of the cum- 
bersome and generally unsatisfactory 
system under which such documents are 
new recorded pursuant to the provisions 
of various state laws...” 


Senator Johnson Proposes 
Inquiry for Purpose of 
Determining 1.C.C. Needs 


An investigation of the Interstate 
Commerce Commission, with the ob- 
jective of promoting “maximum 
efficiency” in its organization and 
operations, was proposed by Senator 
Johnson, of Colorado, chairman of 
the Senate interstate and foreign 
commerce committee, June 9. 


The inquiry was proposed in a reso- 
lution (S. Res. 332) introduced by Sena- 
tor Johnson. The resolution was referred 
to the Senate committee on rules and 
administration. The text of the resolu- 
tion follows: 


“Resolved, That the (Senate) commit- 
tee on interstate and foreign commerce, 
or any duly authorized subcommittee 
thereof, is authorized to make an in- 
vestigation and study of the Interstate 
Commerce Commission for the purpose 
of determining what changes should be 
made in order to promote maximum 
efficiency in such organization and op- 
erations. 


“Sec. 2. The committee shall report 
its findings, together with its recom- 
mendations for such legislation as it 
may deem advisable, to the Senate at the 
earliest practicable date. 


“Sec. 3. For the purposes of this reso- 
lution, the committee, or any duly au- 
thorized subcommittee thereof, is au- 
thorized to employ upon a temporary 
basis such technical, clerical, and other 
assistants as it deems advisable. The 
expenses of the committee under this 
resolution, which shall not exceed 
$100,000, shall be paid from the con- 
tingent fund of the Senate upon vouchers 
approved by the chairman of the com- 
mittee.” 


Lea Opposes Bill to Grant 
Vast Power to President 


Clarence F. Lea, former chairman of 
the House committee on interstate and 
foreign commerce, testified as an oppo- 
nent of a bill sponsored by the Citizens 
Committee for the Hoover Report, H.R. 
3674, in a hearing held by the House 
committee on expenditures in the exec- 
utive departments. Mr. Lea made his 
presentation on his own behalf and not 
as a spokesman for the Transportation 
Association of America, in which he 
holds the office of director of govern- 
mental relations. 

Mr. Lea said that H.R. 3674, and its 
companion bill on the Senate side, 
S.1134, were measures designed to 
“streamline” the executive departments 
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of the government. Actually, he said, they 
were so broad in their terms that they 
proposed to give the President a virtual 
power of attorney to amend, modify or 
restrict the use of government agencies. 
Under terms of the bill, the President, 
through issuance of executive orders, 
directives, or statements could achieve 
a centralization of responsibility in him- 
self that would go far beyond the powers 
that the Constitution contemplated for 
the Chief Executive. The bill would 
place in the President an undefined 
power that could be applied to all exec- 
utive agencies of the government, and 
its effect would be to give the President 
a power of attorney to exercise func- 
tions that belonged to Congress, said Mr. 
Lea. 


Bill Relating to Penalties 
In Aviation Cases Reported 


In view of the fact that, under existing 
law, violations of title IV of the civil 
aeronautics act or of the Civil Aeronau- 
tics Board’s economic orders and regula- 
tions thereunder were subject to criminal 
prosecution but not subject to civil 
penalties, there was a need for enactment 
of S. 2213, a bill to provide “a statutory 
tool for more effective enforcement” of 
the provisions of law and regulations 
described, through addition of the rem- 
edy of a civil penalty, the Senate inter- 
state and foreign commerce committee 
said in its report on S. 2213. 

“As matters now stand,” the committee 
said, “the (Civil Aeronautics) Board has 
only two courses of action open to it 
when formal enforcement action becomes 
necessary to deal with economic viola- 
tions: (1) It can commence a formal 
administrative proceeding for issuance 
of a cease-and-desist order, or revocation 
or suspension of operating authority, or 
(2) it can request the appropriate United 
States attorney to institute either a civil 
action for an injunction or a criminal 
action .. . Your committee is convinced 
that the efficiency and effectiveness of 
the board’s enforcement efforts would be 
substantially increased by availability of 
civil penalties to supplement existing 
remedies . . . Availability of civil penal- 
ties would tend to take the profits out 
of economic violations and in this way 
provide a strong deterrent to unlawful 
conduct...” 


Congress Told About G.A.O. 
Audits of Transport Bills 


Substantial progress had been made 
by the General Accounting Office in its 
re-audit of freight and passenger pay- 
ments made to common carriers by the 
federal government in the period from 
January 1, 1943, to September 30, 1946, 
Comptroller General Lindsay C. Warren 
told Congress in his annual report to it, 
covering operations of the G.A.O. in the 
fiscal year ended June 30, 1951. 

The Comptroller General said that the 
goal of the G.A.O. transportation di- 
vision was to complete within five years 
its program for re-auditing freight and 
passenger payments for the period from 
January 1, 1943, to September 30, 1946, 
and to reduce substantially the backlog 
of its audit of current payments. The 
latter backlog, he said, was “approxi- 
mately 30 months.” 

“During the past fiscal year,” he said, 
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“there were re-audited in round figures 
5 million bills of lading and the backlog 
was reduced to slightly less than 30 
million bills of lading. It is expected 
that for the present and continuing fisc 
years not less than 6 million bills of 
lading will be re-audited each year. The 
passenger re-audit portion of the re- 
audit program reflects progress con- 
sistent with that shown for the freight 
portion. The backlog of audit of cur- 
rent payments is being reduced at a rate 
which during the fiscal year 1953 will 
permit realization of the goal fixed.” 
The Comptroller General said that 
there were also stated for reissuance in 
fiscal year 1951 a total of 4,925 notices 
of overpayment in the amount of $1,794,- 
102 as a result of the reexamination of 
items involved in effecting settlement 
of carriers’ claims. He said that 4,288 
of those notices, totaling $1,613,121, rep- 
resented freight shipments, and that 637, 
totaling $180,981, represented passenger 
movements. The backlog of claims filed 
by carriers had been reduced in fiscal 
year 1951 from 127,579 to 81,514, he said. 


Move for ‘Fair Deal’ for 
U.S. Ships Abroad Made 


The Senate interstate and foreign 
commerce committee on June 11 ordered 
favorably reported S.J. Res. 150, a joint 
resolution introduced in April by Senator 
Magnuson, of Washington, to provide 
for removal of certain discriminatory 
practices of foreign -nations against 
American-flag vessels. 

The resolution expresses indignation 
of Congress over allegedly discrimina- 
tory or unfavorable treatment accorded 
U.S.-flag merchant ships in ports of 
certain foreign countries and calls for a 
report to Congress by the President with- 
in a year from enactment of the resolu- 
tion and every six months thereafter, 
setting forth information on progress 
made toward eliminating the discrimina- 
tory practices described in the resolution 
and recommendations of action for curb- 
ing such practices by foreign nations. 


Long-Range Shipping Bill 
Ordered Reported to House 


After having considered the measure 
and several proposed amendments to it 
in a series of executive sessions, the 
House committee on merchant marine 
and fisheries on June 10 ordered favor- 
ably reported to the House a revised ver- 
sion of S. 241, the so-called long-range 
shipping bill approved by the Senate. 

One of the principal provisions of the 
bill as ordered reported by the House 
committee would extend the construc- 
tion-differential subsidy provisions of 
the merchant marine act of 1936 to oper- 
ators engaged in the foreign trade of the 
United States, without making them sub- 
ject to the existing requirement that the 
vessels built with such a subsidy be op- 
erated only on essential trade routes. 
With respect to treatment of deposit of 
earnings by subsidized operators, the 
bill as reported embodies recommenda- 
tions of the Secretary of Commerce. 


D.C. Transit Commission Bill 


Ordered favorably reported by the 
Senate interstate and foreign commerce 





Jun 


com 
held 
tabl 
Ares 
pen 
men 
tion 
stre 
area 
addi 
the 

Geo 
of £ 
Ale 
gini 


N.| 


C WoRLD 


| figures 
backlog 
than 30 
xpected 
ng fiscal] 
bills of 
ar. The 
the re- 
ss con- 
freizht 
of cur- 
t a rate 
953 will 
xed.” 
id that 
ance in 
notices 
$1,794. 
ation of 
tlement 
at 4,288 
21, rep- 
hat 637, 
ussenger 
ms filed 
n fiscal 
he said. 


foreign 
ordered 
a joint 
Senator 
provide 
inatory 
against 


pnation 
rimina- 
ccorded 
orts of 
is for a 
1t with- 
resolu- 
reafter, 
rogress 
rimina- 
solution 
r curb- 
tions. 


ill 
use 


neasure 
is to it 
is, the 
marine 
favor- 
ed ver- 
r-range 
ate. 
of the 
House 
nstruc- 
ons of 
O oper- 
of the 
m sub- 
nat the 
be op- 
routes. 
osit of 
"s, the 
nenda- 
ce. 


ill 
yy the 
nmerce 





June 14, 1952 


committee, in an executive session it 
held June 11, was S. 3296, a bill to es- 
tablish the “Washington Metropolitan 
Area Transit Commission” as an inde- 
pendent agency of the federal govern- 
ment to regulate the public transporta- 
tion of passengers by motor vehicle and 
street railroad within the metropolitan 
area of Washington, D.C., including, in 
addition to the District of Columbia, 
the counties of Montgomery and Prince 
Georges in Maryland, and the counties 
of Arlington and Fairfax and cities of 
Alexandria and Falls Church, in Vir- 
ginia. 





N.I.T. League Asks Repeal 
Of New Restrictions on 
Parcel Post Size, Weight 


Edward F. Lacey, executive sec- 
retary of the National Industrial 
Traffic League, has submitted to 
Chairman Murray, of the House post 
office and civil service committee, a 
League statement advocating pass- 
age of H.R. 7852, a bill to liberalize 
the restrictions on parcel post size 
and weight effected January 1, 1952, 
by provisions of Public Law 199, 
Eighty-second Congress. 


Mr. Lacey said that H.R. 7852 proposed 
readjustment of the size and weight 
limitations on fourth-class mail (parcel 
post) so as to overcome “the serious 
inequalities and discriminations imposed 
through the enactment of Public Law 
199 . . .” He noted that the League 
had opposed the bill which, when en- 
acted, became Public Law 199, for the 
reason, among others, that it would 
“force the interested public, at consid- 
erable increase in cost, to use other 
types of transportation which, in many 
instances, would not be in position to 
render a complete or universal trans- 
portation service. Other objections that 
the League had stated, he said, were: 

“1. The size and weight restrictions on 
parcel post would prohibit the use of 
any standard unit container of 15 inch 
cube dimension, or more than 2 cubic 
feet capacity except on parcel post ship- 
ments to and from second, third, and 
fourth class post offices, and rural and 
star routes, and greatly increase the 
packing cost for many shippers. 

“2. The size and weight restrictions 
would require mailers to verify the classi- 
fication of the addressed post office, as 
Well as the postage zone, to determine 
whether a parcel was mailable, and 
Would be difficult and expensive for the 
Post Office Department to administer. 
3. The reduction in size and weight 
limits of parcel post would divert a 
large amount of annual revenue from 


the Post Office Department without ‘a. 


comparable reduction in operating ex- 
pense. 

“4. That legislation would also deprive 
millions of people, and an unknown 
number of small business firms at 2,732 
first-class post offices, of service which 
had been available for more than thirty 
years. Millions of families would be 
required to use express or freight serv- 
ices and pay additional transportation 
onthe to receive many necessities of 

Ing.” ' 

Those objections to Public Law 199, 
Said Mr. Lacey, had been borne out by 


“the large number of protests received 
from individual members of the Na- 
tional Industrial Traffic League who 
have been required to break down 
standard sales units of merchandise and 
to divide shipments into two or more 
packages at considerable additional 
packing and labor expense.” He said 
that H.R.7852 would simplify mailing 
operations and would “remove present 
discriminating against the millions of 
patrons at 2,732 first-class post offices. 


Meeting in New York City 


Representatives of various groups of 
shippers using parcel post facilities met 
at the Statler Hotel in New York City 
June 5 and discussed legislation for re- 
peal of present size and weight limita- 
tions on parcel post. 

Support for repeal of the present 
parcel post restrictions was registered at 
the meeting, and the possibilities of ob- 
taining enactment of legislation to bring 
about such repeal were discussed, ac- 
cording to delegates who attended the 
meeting. A committee was appointed. 

Among organizations represented were 
the following: 

American Retail Federation, National 
Retail Dry Goods Association, Mail Or- 
der Association of America, National 
Council on Business Mail, National Re- 
tail Hardware Association, National Re- 
tail Furniture Association, National As- 
ciation of Retail Clothiers and Fur- 
nishers, National Association of Whole- 
salers. 

The Hat Institute, Millinery Stabiliza- 
tion Commission, National Coat and Suit 
Industry Recovery Board, Textile Traffic 
Bureau, National Council of Salesmen’s 
Organizations, Corset & Brassiere Asso- 
ciation of America, National Association 
of Hosiery Manufacturers, Underwear 
Institute, Wholesale Dry Goods Institute, 
and outerwear and sportswear groups. 

The traffic group of the N.R.D.G.A. 
endorsed legislation to repeal parcel 
post size and weight limitations at its 
annual conference in Cleveland, O. (T. 
W., May 24, pp. 31, 32, and 35.) 

One purpose of the New York meet- 
ing, it was said, was to explore the 
parcel post situation with respect to the 
interested shippers, specially the adverse 
effects on the various interested groups 
of the present limitations. It was said 
that further meetings would be held. 





Hearings on Nomination of 
Mahaffie to Be Printed 


After an executive session of the Sen- 
ate interstate and foreign commerce 
committee, June 11, it was announced 
that the committee had decided to 
await delivery from the Government 
Printing Office of the printed hearings on 
the nomination of Commissioner Ma- 
haffie for reappointment as an I.C.C. 
member, before taking action on the 
nomination. 

A spokesman for the committee said 
that the typewritten transcript of the 
hearings had been sent to the Govern- 
ment Printing Office on June 11 and 
that, under normal conditions, delivery 
of the printed volume of testimony could 
be expected in about two weeks. 

In a series of hearings, the most recent 
one held June 3 (T.W., June 7, p. 65), 
Senator Tobey, of New Hampshire, has 
questioned Commissioner Mahaffie about 
actions taken by the Commission in rail- 
road reorganization cases. 
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Sharp Drop in Intercoastal 
Traffic via Panama Canal 
Recorded for Fiscal 1951 


Intercoastal freight tonnage trans- 
ported via the Panama Canal in 
fiscal year 1951 totaled 4,501,000 Pan- 
ama Canal net tons, or 30.1 per cent 
less than the corresponding total 
of 6,441,000 tons for fiscal year 1950, 
the governor of the Panama Canal 
stated in his annual report for 1951, 
transmitted to the Secretary of the 
Army. 


Total vessel tonnage transited through 
the canal in fiscal year 1951 (27,180,000 
PC. net tons) showed a decline of 3.0 
per cent below the total of 28,013,000 tons 
for the preceding fiscal year, according 
to the annual report. 


The decrease of 1,940,000 net tons in 
intercoastal movement was attributed to 
“the practical disappearance early in the 
year of the mineral oil traffic.” Sta- 
tistical tables in the report showed that 
the volume of mineral oil shipments via 
the Panama Canal in the intercoastal 
trade had shrunk from a total of 3,408,- 
053 tons in fiscal year 1950 to 1,589,228 
tons in the year ended June 30, 1951. 


Cargo moved through the Panama 
Canal in fiscal year 1951 totaled 30,073,- 
022 long tons, “a gain of 1,200,729 long 
tons, or 4.2 per cent, in comparison with 
the cargo tonnage passing through in 
fiscal year 1950,” the canal governor re- 
ported. 


Near-Record Cargo Volume 


“This,” he continued, “is the highest 
movement of cargo through the canal 
since the fiscal year 1929, when 30,647,- 
768 long tons made passage, and the 
second highest in the history of the canal. 
The heavy cargo movement in 1951 was 
the direct result of a sharp expansion of 
shipments from the Atlantic to the Pa- 
cific which totaled 11,132,472 tons, an in- 
crease of 17.4 per cent in comparison 
with 1950 shipments in this direction. 
This is the heaviest Atlantic-to-Pacific 
movement of cargo in the history of the 
canal. The west-east movement, total- 
ing 18,940,550 long tons, decreased 2.3 
per cent from the high level recorded in 
fiscal year 1950. 


“Tolls received and reported to the 
United States Treasury in the fiscal year 
1951 were $23,958,878.58, which includes 
tolls amounting to $52,796.52 on local 
tolls-paying vessels not including in 
statistics covering oceangoing tolls-pay- 
ing traffic... .” 


It was stated in the report that about 
81 per cent of the net vessel tonnage 
transiting the canal in fiscal year 1951 
was employed in eight trade routes. 
Those routes comprised, in addition to 
the intercoastal trade, the following: 
East coast U.S. and west coast South 
America; east coast US. and Asia; 
Europe and west coast U.S./Canada; 
Europe and Australasia; Europe and west 


coast of South America; east coast of 
U.S. and west coast Central Ameri- 
ca/Mexico, and east coast United 
States/Canada and Australasia. 

Of the total tonnage of intercoastal 
freight moved via the canal in fiscal year 
1951, it was stated in the report, 1,214,000 
net tons were transported by tankers, 
compared with 3,238 net tons so moved in 
fiscal year 1950. 


The total number of vessels that passed 
through the canal in fiscal year 1951, 
the canal governor said, was 7,751, com- 
pared with 7,694 for 1950. The 1951 fig- 
ure, he showed, comprised the following: 
Number of oceangoing tolls-paying ves- 
sels, 5,593; number of small tolls-paying 
vessels, 1,113; total tolls-paying vessels, 
6,706, compared with 6,633 for fiscal year 
1950. 


“Twenty-nine nationalitiles were rep- 
resented in the oceangoing traffic pass- 
ing through the canal in the fiscal year 
1951, as compared with 28 in the pre- 
ceding fiscal year,” said the canal gov- 
ernor. “Vessels of United States registry, 
accounting for 12,469,276 net tons, Pan- 
ama Canal measurement, ranked first 
in volume of net tonnage, as has been 
the case in almost every year during the 
37 years the canal has been in operation. 
In the first four years of operation, and 
in the fiscal year 1945, British tonnage 
ranked first and that of United States 
registry was second. The volume of net 
tonnage under United States registry 
in the fiscal year 1951 decreased 
13.5 per cent in comparison with the 
previous year’s figures, the greater por- 
tion of this decrease occurring in the 
United States intercoastal trade. Transit 
of tonnage operating under the British 
flag in the fiscal year 1951, totaling 5,- 
780,215 net tons, ranked next to the 
United States in importance; this ton- 
nage increased 12.1 per cent over the 
volume recorded in the previous fiscal 
year. 


“United States vessels made up 45.9 
per cent of the total net tonnage in the 
past fiscal year; British vessels, 21.3 per 
cent; Norwegian, 8.6 per cent; Pana- 
manian, 3.7 per cent; Honduran, 3.3 per 
cent; Danish, 2.8 per cent, and Swedish, 
2.4 per cent... 

“. .. The number of transits made by 
individual ships varied from 1 to 66 and 
averaged 3.54. The greatest number of 
transits, 66, was made by the Ecuador, 
a vessel of Ecuadorean registry, engaged 
in the banana freight service between 
the port of Cristobal and Ecuador. Ves- 
sels of British registry led in the number 
of individual vessels transiting the canal 
during the year with 490, but ranked 
second in the number of transits with 
1,004; those of United States registry 
were second in number of individual 
vessels transiting with 461, but ranked 
first in the number of transits with 
2,203.” 


Freight Car Supply Report 


US. 
daily surplus of 31,151 freight cars and 


railroads reported an average 


an average daily shortage of 2,280 
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freight cars for the week ended May 3] 
as against a surplus of 28,654 cars and 
a shortage of 2,777 cars for the preceding 
week ended May 24, according to the 
car service division of the Association 
of American Railroads. 

For the most part, the surplus rise 
was attributed to storage of grain cars 
in preparation for handling the winter 
wheat harvest in the southwest. ‘The 
number of plain box cars increased, on 
an average daily basis, from 15,901 to 
17,814. Also included in the surplus 
total for the week ended May 31 were 
150 auto box, 962 gondola, 1,465 hopper 
(includes 3 covered), 2,301 stock, 11 fiat, 
7,826 refrigerator, and 622 miscellaneous. 

The shortage for the latest period, 
carrier reports showed, consisted of 653 
plain box, 7 auto box, 654 gondola, 422 
hopper (includes 24 covered), 31 stock, 
and 513 flat cars. No shortage of re- 
frigerator or miscellaneous Cars was re- 
ported. 


Hourly Wage Rate Increases 
In Trucking Industry 
Reviewed by A.T.A. 


Hourly wage rate increases in the 
trucking industry averaged ten and 
a half cents in 1951, according to an 
analysis of wage settlements by the 
American Trucking Associations, Inc. 


“Escalator clauses tying wages to the 
BLS Consumers’ Price Index were in- 
corporated in six agreements; deferred 
wage increases were found in 21,” said 
the A.T.A. 

“Fringe benefits showed a _ tendency 
to decrease in importance during 1951, 
A.T.A.’s Industrial Relations Department, 
which issued the analysis, said. Only 
134 of the 289 agreements provided for 
additional fringes. 

“The data showed that the 289 agree- 
ments used for the study were composed 
of 22 over-the-road, 10 tank-truck, 128 
local cartage, 48 maintenance, 33 movers, 
9 office workers, and 39 miscellaneous 
agreements. A.T.A.’s report showed, ad- 
ditionally: 

“Fifty-eight agreements contained new 
or improved health, welfare and insur- 
ance provisions. Ten plans called for 
increases in employer contributions with 
increased- benefits; the other 48 agree- 
ments were newly instituted. 


“Thirty-two contracts provided for 
paid holidays or increases in this cate- 
gory, the majority of these pacts calling 
for six holidays. 


“Fourteen of the agreements liberal- 
ized overtime pay provisions by reduc- 
ing straight-time work an avearge four 
hours a week. 


“Vacation provisions were broadened 
in 28 agreements, with two weeks after 
three years of service a frequent clause. 

“The preponderant number of agree- 
ments extended for a period of one year 
—247 out of 289. Forty-two were for 
two or more years duration.” 


Touching on current developments, 
A.T.A.’s Industrial Relations Depart- 
ment said: 


“Average hourly increases are cul- 
rently slightly higher than those in 1951. 

“Fringe benefits are currently expand- 
ing as a result of liberal Wage Stabili- 
zation Board fringe policies. 


“There is reason to believe that a new 
trend toward Cost-of-Living esca!ator 
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provisions is developing in trucking la- 
bor agreements. 

“Reports also point to a reduction in 
the number of one year agreements, and 
a correspondingly larger number of 
agreements extending for more than the 
single year. 

“Snother development since the begin- 
ning of 1952 is the appearance of pro- 
visions calling for a reduction in the 
straight-time workweek without a re- 
duction in pay.” 





Rail 1951 Wages Up 14.82 
Per Cent Over 1950 Wages 


For the year 1951, compensation paid 
to employes of Class I steam railways 
amounted to $5,274,593,877, an increase of 
$680,905,750 or 14.82 per cent over the 
1950 total, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The statement, M-300, was a consoli- 
dated summary of 12 monthly state- 
ments of wage statistics of the Class I 
roads, the totals excluding figures for 
switching and terminal companies unless 
otherwise indicated. 

Including switching and terminal com- 
panies, the total compensation for 1951 
was $5,492,971,706, compared with $4,- 
778,876,336 in 1950. 

For the year, the average number of 
employes, based on 12 monthly counts 
at middle of month. was 1,276,000, an 
increase of 55,216 employes, or 4.52 per 
cent, compared with the total for the 
year 1950. 

The average number of employes who 
received pay during the month, as dis- 
tinguished from the number at middle 
of month, was 1,391,158 for the year 
1951, said the report. It added that this 
was an increase of 42,335 employes, or 
3.14 per cent, over the corresponding 
number of employes who received pay 
in 1950. 

The bureau statement reported major 
wage changes in 1951 as follows: 


“On February 8, 1951, the Secretary of 
the Army issued an order directing the 
railroads under Army operation and con- 
trol, pending settlement of the dispute 
with the trainmen’s organization, to 
place in effect retroactive to October 1, 
1950, wage increase of 12% cents per 
hour for yardmen and 5 cents per hour 
for road service employees. After ex- 
tended negotiations settlement was 
reached with the trainmen on May 25, 
1951, providing for wage increases for 
yardmen of 23 cents per hour, effective 
on October 1, 1950, and additional in- 
creases of 2 cents on January 1, 1951, 
and 2 cents on March 1, 1951. Road 
trainmen were given 5 cents per hour 
effective on October 1, 1950, and addi- 
tional increases of 5 cents on January 
1, 1951, and 2% cents on March 1, 1951. 
The interim increases provided under the 
order of the Secretary of the Army were 
credited against the increases provided 
for in the settlement agreement. Settle- 
ment with the engineer’s, firemen’s, and 


conductor’s organizations are still pend- 
ing. 


orn 


+hrough negotiations settlement was 
reached on March 1, 1951, with the non- 
operating employees represented by 15 
railway labor organizations giving in- 
crease of 121% cents per hour to such em- 
Ployes effective February 1, 1951. 

“Tae settlements with both the train- 
men and the nonoperating employees 
Prov ded for cost of living adjustments 


fom 





in salaries based on the Bureau of Labor 
Statistics Consumer’s Price Index on 
specified dates. Under this provision 
cost of living adjustments in salaries 
amounting to 6 cents per hour were 
made on April 1, 1951, and one cent per 
hour on July 1, 1951. A further increase 
of 4 cents per hour became effective on 
January 1, 1952. 

“The effects of the retroactive wage 
settlements applicable to the months of 
January to May 1951, which were not 
included in the monthly statements 
covering those months, are included in 
the data shown in this statement.” 

Compensation for “time paid for but 
not worked” for the year 1951, was re- 
ported as follows: Executives, officials, 
and staff assistants, $1,792,932; profes- 
sional, clerical, and general, $33,035,532; 
maintenance of way and _ structures, 
$21,469,204; maintenance of equipment 
and stores, $60,862,383; transportation— 
other than train, engine, and yard, 
$20,998,129; and transportation (yard- 
masters, switch tenders, and hostlers), 
$4,059,714. 

In the train and engine service, com- 
pensation for the year 1951 was reported 
as follows: Straight time paid for, $1,- 
161,191,714; overtime paid for, $123,265,- 
004; constructive allowances, $112,964,290; 
total $1,397,421,008. Miles actually run 
totaled 5,002,468,376, and miles paid for 
but not run totaled 610,916,390. 





Delivery of 6,857 New Cars 
In May Reported by Rails — 


May deliveries of new domestic freight 
cars totaled 6,857, compared with 17,403 
in April and 9,774 in May, 1951, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly. 

The A.A.R. and the Institute reported 
that orders for new freight cars totaled 
2,502 in May and the backlog of cars on 
order and undelivered as of June 1 was 
103,910. 

A breakdown by types of cars ordered 
and delivered in May and of the cars 
on order as of June 1, follows: 


As of 
June 1, 1952 
Month of May _ on Order & 
Ordered Delivered Undelivered 





Box—Plain . 15 2,039 30,718 
Box—Auto ......... — — 750 
_ | aa oa 42 83 3,017 
Gondola .................... 1,506 1,487 22,232 
ND essa sich cs siees — 2,483 31,098 
Cov. Hopper ........... 117 188 4,978 
Sees 100 91 4,287 
SE sacawanee Eee — — 500 
_ Seas 446 5,693 
SS Serre 7 40 320 
ERR re te — — 317 
Saas 2,502 6,857 103,910 
Car Builders ........... 877 4,765 66,178 
Railroad and Private 
Car Line Shops .... 1,625 2,092 37,732 





Pipe Line Statistics 


Large oil pipe line companies—car- 
riers having annual operating revenue of 
more than $500,000—reported transporta- 
tion revenues totaling $130,834,913 for the 
first quarter of 1952, an increase of 11.7 
per cent over the corresponding 1951 pe- 
riod when they reported revenues of 
$117,167,798, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. The 
compilation included transportation 
revenue and traffic of the companies, 
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statement Q-600. Oil originated on line 
and received from connections totaled 
835,513,910 barrels for the 1952 quarter 
as compared with 747,725,595 barrels for 
the corresponding 1951 quarter. 





Rail Jobs in February, ‘52, 
Decrease Below Same 1951 
Month; Pay Roll Total Up 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $416,962,456 in Febru- 
ary, 1952, as compared with $378,740,- 
386 in February, 1951, an increase of 
10.09 per cent, according to a com- 
pilation of wage statistics of those 
roads, statement M-300, prepared by 
the Commission’s Bureau of Trans- 
port Economics and Statistics. 


Total number of employes reported by 
the carriers as of the middle of Feb- 
ruary, 1952, was 1,218,016, and for Feb- 
ruary, 1951, 1,253,068, a decrease of 35,- 
052, or 2.8 per cent. 


The total number of hours paid for 
was 0.07 per cent more, in February, 1951. 
A comparsion of the number of employes , 
who received pay during the month with 
the total hours paid for showed 171 
hours an employe in February, 1952, 
and 165 hours in February, 1951. In 
February, 1952, employes received pay 
for 9,938,289 hours of punitive overtime, 
which was 4.82 per cent of the straight 
time. paid for. 

Compensation for “time paid for but 
not worked” for February, 1952, was re- 
ported as follows: Executives, officials, 
and staff assistants, $81,653; profession- 
al, clerical, and general, $1,685,585; 
maintenance of way and _ structures, 
$875,722; maintenance of equipment and 
stores, $2,954,424; transportation (other 
than train, engine, and yard), $1,190,283; 
transportation (yardmasters, switch 
tenders, and hostlers), $244,323. 


In the train and engine service, com- 
pensation was reported as follows: 
Straight time paid for, $92,381,382; over- 
time paid for, $9,041,838; constructive 
allowances, $7,391,797; total, $108,815,017. 
Miles actually run were shown as 387,- 
938,768, and miles paid for but not run, 
as 46,074,161. 





C.A.A. Study Shows 50,000 


Civil Aircraft in Service 


More than 50,000 single-engine civil 
aircraft are in active service in the 
United States, as compared with approxi- 
mately 2,700 twin-engine, 540 four-engine 
and 12 tri-motored aircraft, a statistical 
study by the Civil Aeronautics Adminis- 
tration, U.S. Department of Commerce, 
shows. 


The report, entitled “Statistical Study 
of United States Civil Aircraft as of Jan- 
uary 1, 1952’, presents detailed informa- 
tion on active and inactive aircraft by 
manufacturer and by model. Previous 
reports had proven valuable to many 
people in connection with studies of the 
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said the C.A.A. 

The study, by Aviation Statistics, Pro- 
gram Planning Staff, shows that on Jan- 
uary 1, there were 54,039 active and 34,506 
inactive aircraft on record with the 
C.A.A. On that date, the scheduled air- 
lines of the United States had a total 
fleet of 1,253 aircraft. 

The five leading states in terms of 
civil aircraft ownership were: California 
with 9,845; Texas with 6,404; Illinois with 
4,779; New York with 4,308; and Ohio 
with 4,187. 

Copies of the publication are available 
from C.A.A.’s Office of Aviation Infor- 
mation, Washington 25, D.C. . 


Motor Inter-City Freight 
Volume Reported by A.T.A. 


Motor carrier inter-city freight volume 
in the first quarter of 1952 was 4 per 
cent below the same period of last year, 
but 20 per cent above 1950’s first quarter, 
the American Trucking Associations, Inc., 
reported. 

“This tonnage drop reflected the over- 
all trend in business, with the February 
work stoppage in many parts of the 
country probably an important contrib- 
uting factor in the decline,” it said. “The 
two regions hit hardest by strikes, 
Southern and Southwestern, however 
showed tonnage increases in the first 
quarter of this year over the same pe- 
riod of 1951. 

“Preliminary figures based on opera- 
tions of 1319 Class I inter-city carriers 
show 43,757,341 tons of inter-city freight 
transported during the first quarter 1952 
compared with 45,565,235 tons in the 
first quarter 1951, dropping the A.T.A. 
index for the quarter to 258. The pre- 
vious record established last year was 
269. The base year of the index is 1941. 

“First quarter index numbers since 
1938 are: 1938, 51; 1939, 65; 1940, 78; 1941, 
100; 1942, 108; 1943, 123; 1944, 129; 1945, 
132; 1946, 121; 1947, 152; 1948, 177; 1949, 
182; 1950, 215; 1951, 269; 1952, 258. 

“Strikes hit four of the nine regions 
covered and ranged in duration from one 
day in Kansas and Missouri to eleven 
days in Arkansas, Louisiana, and Okla- 
homa. Ohio suffered a 4-day strike and 
Alabama, Florida, Georgia, Kentucky, 
Mississippi, and Tennessee 9-day work 
stoppages. 

“Tonnage declines in the first quarter 
of 1952, compared with the similar pe- 
riod in 1951, were reported in five regions: 
Northwestern 4.6 per cent, New England 
10.6, Middle Atlantic 5.0, Central 9.7, and 
Middlewestern 5.7. Tonnage increases 
were reflected in the Pacific region 2.7 
per cent, Southwestern 10.6, Southern 
10.3 and Rocky Mountain 4.2. 

“Tonnage in three of the nine specific 
commodity groups showed decreases 
compared with the first quarter 1951, the 
largest by carriers of motor vehicles 
whose volume was down 25.9 per cent. 
Building materials carriers showed a 17.4 
decline in tonnage, and general freight 
carriers, the largest single group, which 
accounts for 55 per cent of total tonnage, 
reflected a 7.9 per cent drop as compared 
with the first quarter 1951. 

“Increases in tonnage were registered 
by household goods, 3.8 per cent; heavy 
machinery, 36.1; liquid petroleum, 7.4; 
refrigerated liquids, 6.9; refrigerated 
solids, 5.3; and agricultural commodities, 
16.3 per cent. 

“Trends in truck transportation by 
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type of carriage showed some fluctuation 
regionally and on a commodity basis, 
The overall decline hit both common 
and contract carriers about equally, 39 
and 4.2 per cent, respectively. In the 
southern region, however, common car- 
riers experienced a 10.9 per cent increase 
while contract carriers felt a drop of 
3.5 per cent.” 


Canadian Freight Loadings 
Totaled 114,062 Cars in 
Closing 10-Day May Period 


Revenue freight loadings across Can- 
ada totaled 114,062 cars in the last 10 
days of May (the twentieth period on the 
new basis of carloading reporting) fora 
daily average of 11,406 cars as compared 
with a daily average of 11,747 in the pre- 
vious week, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 

“Available comparisons with the clos- 
ing period of May last year indicate 
lighter overall traffic in the current pe- 
riod,” says the bureau. “The eastern 
division reported 74,279 cars compared 
with 39,783 for the western region, both 
under last year. Receipts from connec- 
tions totaled 45,043 cars and were run- 
ning a little below approximately the 
same span of 1951. Strikes both in the 
United States and Canada are hurting 
total traffic somewhat. 

“Cumulative totals for the first five 
months show a near record of 1,663,725 
cars loaded this year in Canada com- 
pared with 1,679,446 cars to the end of 
May, 1951 and 1,512,868 cars in 1950. The 
decrease from 1951 was thus limited to 
under one per cent or 15,721 cars. Re- 
ceipts from connections in the five month 
period were 761,018 against 778.892 cars 
one year earlier and only 653.441 in 19650. 
The western region had heavier loadings 
this year, reporting 568.310 cars for the 
January-May period versus 536,251 cars 
last year and 493,389 cars in the corre- 
sponding span of 1950. Grain accounted 
for most of the betterment. 

“In comparison with the period May 
22-31 of 1951, agricultural items were 
generally lower with the exception of 
fresh meats and packing house products. 
Non-ferrous metals, logs, implements 
and machinery were heavier while most 
of the other commodities were moved in 
reduced volume. The wider declines were 
shown in fresh fruits, livestock, coal, 
ores, building products, other mine prod- 
ucts, lumber, autos, fertilizers, - paper, 
miscellaneous manufactures and mer- 
chandise in less.than carload lots.” 


Revenue Freight Ton-Miles 
Increase in Early 1952 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, t0- 
taled 51,451,821,000 in February, 1952, as 
compared with 45,913,836,000 in February, 
1951, according to a compilation by the 
Commission’s Bureau of Transport 
Economics and Statistics. 

The statement, M-220, covering reve- 
nue traffic statistics of the Class I roads, 
showed 103,673,215,000 ton-miles of reve- 
nue freight were handled for the first 
two months of 1952, as compared with 
99,764,418,000 in the corresponding 195! 
period. 

Revenue tons carried in February, 1952, 
amounted to 213,602,572 as against 188, 
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528,213 in February, 1951, and 434,037,379 
for the two months ended with February, 
1952, as compared with 418,682,416 for 
the corresponding period of 1951. 

Freight revenue totaled $704,704,696 in 
February, 1952; $600,510,662 in February, 
1951; $1,418,028,263 in the first two 
months of 1952; and $1,310,785,783 in the 
comparable 1951 period. 

Revenue passengers carried totaled 37,- 
680,302 and passenger revenues amounted 
to $73,468,968 in February, 1952. In Feb- 
ruary, 1951, revenue passengers carried 
totaled 36,615,334 and passenger revenue 
amounted to $63,803,278. For the first 
two months of 1952, revenue passengers 
carried totaled 79,018,036 and passenger 
revenue amounted to $155,778,144, as 
compared with 179,523,996 revenue pas- 
sengers and $141,943,015 passenger reve- 
nue in the corresponding 1951 period. 

Freight traffic averages for February, 
1952, compared with February, 1951, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 240.9 and 
243.5; revenue a ton-mile, 1.370 cents and 
1.308 cents; and revenue a ton a road, 
$3.30 and $3.19. 

For the two months ended with Feb- 
ruary, 1952, compared with the like 1951 
period, freight traffic averages were, re- 
spectively: 

Miles a revenue ton a road, 238.9 and 
238.3; revenue a ton-mile, 1.368 cents 
and 1.314 cents; and revenue a ton a 
road, $3.27 and $3.13. 





Airlines’ Clearing Report 


Interline receivables billed through the 
Airlines Cléaring House for the month 
of April, 1952, amounted to $28,115,416, 
according to the Air Transport Asso- 
ciation of America. This represented a 
21 per cent increase over the billings 
for April, 1951, which amounted to $23,- 
227,175, it said. 





Erie Buys Tugboats 


Directors of the Erie Railroad have 
authorized purchase of three diesel tug- 
boats at a cost of $1,300,000, resident Paul 
W. Johnston has announced. When de- 
livered in mid-1953 the boats will replace 
four steam tugs, at which time the Erie 
tug fleet will be completely diesel 
powered. The Erie operates 257 boats of 
all kinds in New York harbor for delivery 
of domestic and foreign freight. 
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R. N. Burchmore Addresses Graduates 
Of College of Advanced Traffic 


Three Classes of 49 Students Graduate at Exercises in Chicago. 


Burchmore Urges That Transportation Be Kept Free From Too Much 
Regulation, That Students Be Wary of ‘Big Government.’ 


Three classes of 49 transportation 
and traffic management students 
graduated at exercises held the eve- 
ning of June 7 by the College of Ad- 
vanced Traffic, Chicago, in the col- 
lege auditorium, State-Madison 
Building, in the presence of 150 
guests, parents, and faculty mem- 
bers. 


One of the graduates, Wardie A. Adams, 


‘had completed his training by coires- 


pondence, and came from his home in 
Portsmouth, Va., to 
participate in the 
exercises. 

The college fac- 
ulty was introduced 
by M. P. Hilton, as- 
sistant to the dean. 
William A. Ballou, 
director of traffic, 
Ziffrin Freight 
Lines, Chicago, 
speaking as presi- 
dent of the college 
alumni association, 
urged the gradu- 
ates to continue 
after graduation their close relationships, 
through membership in the alumni 
group. He invited all graduates to join 
the alumni association, which now had 
500 members, said Mr. Ballou. 


Everett A. Weathers, instructor, and 
assistant district traffic manager, Con- 


R. N. Burchmore 


tinental Can Co., Inc., spoke briefly for 
the faculty and William F. Leahy re- 
sponded for the graduating students. 

Emil G. Stanley, executive vice-presi- 
dent and_ secretary, Traffic Service 
Corporation, Chicago, described the co- 
ordinated traffic services offered by the 
corporation. Mr. Stanley introduced the 
principal speaker, Robert N. Burchmore, 
commerce attorney, of Walter, Burch- 
more and Belnap, Chicago, who addressed 
the group on the subject, “Free Trans- 
portation.” 

Following the exercises, graduates and 
their parents and friends, guests and fac- 
ulty members enjoyed a buffet lunch in 
Stouffers Restaurant, in the same build- 
ing. ; 

Graduates Listed 

Members of the 1952 June graduating 
class are: 

Wardie A. Adams, William R. Almy, 
Kiyoshi Arata, Stanley A. Bagdon, Mi- 
chael A. Blasucci, Everett» Q. Blevins, 
Edith Burman, Andrew Deecan, Charles 
T. DeMas, Stanley F. Dorka. 


Robert H. Gerrich, Russell H. Grattan, 
Williain J. Gray, Jr., Albin A. Grigas, 
George S. Griswold, George Hadges, 
John S. Hafner, George Hallaron, Bryan 
E. Hanson, Edward Heitz, Walter J. 
Holly, Jr., Charles E. Howard, Edward 
W. Huth, Carroll Kimpell, Richard P. 
Kroeger. 

Howard P. Kuntzmann, William F. 
Leahy, Leonard Levy, Harold G. Lidster, 
Raymond H. Lorenz, James B. Love, 





Left photo: Some members and instructors of the June, 1952, graduating class of the College of Advanced Traffic. Back row, left to right: Harold 
G. Richardson, Stanley F. Dorka, Richard Wiedelman, David T. Sheey, Roger F. Taylor, John P. Mullarkey, William F. Leahy, Charles E. Howard, 


Irving Silkin, Raymond F. Matulionis. 


A. Grigas, Knud P. Nielsen, Everett Q. Blevins, Carroll Kimpell, Andrew Deecan. 


Second row: Wardie A. Adams, Richard P. Kroeger, Don H. Noro, William R. Almy, Michael J. Vasko, Albin 
Front row: Instructor William J. Buettner, Instructor Carl A. Wal- 


berg, Jane Winslow, Dean W. J. Knorst, Edith Burman, George S. Griswold, Leonard Levy, and Walter J. Holly, Jr. Right photo: Back row, left 


tc right: Robert H. Gerrich, Charles T. DeMas, George Hadges, Donald Putts, George Hallaron, Howard P. Kuntzmann. 


Middle row: Richard Mc- 


Groth, Frank J. Portz, William J. Gray, Jr., Bryan E. Hanson, Robert E. Tygart, Edward W. Huth, Michael A. Blasucci. Front row: Faculty members: 
F. A. Johnson, assistant traffic manager, Wm. Wrigley, Jr. Co.; D. E. Thomas, field secretary, Fibre Box Association; Emil G. Stanley, executive vice- 
president and secretary, Traffic Service Corporation; William J. Knorst, executive vice-president, and dean, College of Advanced Traffic; Everett A. 
Weathers, assistant district traffic manager, Continental Can Co., Inc.; Robert Moore, rate department, Illinois Central Railroad; Henry J. Richter, 


assistant traffic manager, Commonwealth Edison Co. 
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Jane Winslow, of the Englander Co., and Edith 
Burman, of U.S. Gypsum Co., two of the young 
ladies in the June, 1952, graduating class, re- 
ceive their diplomas from Dean Knorst. Both 
plan to take post-graduate studies at the Col- 
lege of Advanced Traffic in interstate commerce 
law. A third girl graduate, Helen Sundstrom, 
of Johns Manville Co., was unable to be present 
at the ceremonies. 


Richard McGrath, Raymond F. Matulio- 
nis, John P. Mullarkey, Knud P. Nielsen, 
Don H. Noro, Gerald E. Plocar, Frank J. 
Portz, Donald Putts. 

Harold G. Richardson, David T. Shee- 
hy, Irving Silkin, Helen Sundstrom, 
Roger F. Taylor, Robert E. Tygart, Mi- 
chael J. Vasko, Richard Wiedelman, Jane 
Winslow, and William W. Work. 

Dean William J. Knorst, in presenting 
diplomas, urged the graduates to con- 
tinue their education and to prepare 
themselves for membership in the Ameri- 
can Society of Traffic and Transnorta- 
tion. 

Mr. Burchmore, a partner in the law 
firm of Walter, Burchmore and Belnap, 
urged the graduating students to con- 
tinue their studies in the vast field of 
traffic and transportation. Those stu~ 
dents who entered the field of industrial 
traffic management should aim at the 
post of vice-president, traffic, with their 
respective firms, he suggested. 

The nation’s transportation system 
had hitherto remained free—free in the 
sense that it was always available, as 
wanted, and when wanted, said Mr. 
Burchmore. He urged that it be kept 
free from too much regulation. Trans- 
portation in the United States was being 
threatened with over-regulation by the 
government, said he. 

“Big government, which seems to be 
the objective today, is at war with our 





Wardie A. Adams, of the Seaboard Air Line 

Railroad, Portsmouth, Va., completed a course 

through the extension division of the College 

of Advanced Traffic, and journeyed all the way 

to Chicago to receive his diploma personally 
from Dean William J. Knorst. 


TRAFFIC Wor.tp 


freedoms, including free transportaticn,” 
he asserted. 

Mr. Burchmore quoted from a le‘ter 
written by Frederick A. Delano to the 
President of the United States, trans- 
mitting the National Resources Planning 
Board’s general report on “Transporta- 
tion and National Policy.” Chairman 
Delano there stated, said the speaker: 

“We have before us in the field of 
transportation a frontier of opportunity 
—the opportunity of remaking our trans- 
port plant into one commensurate with 
our technological possibilities and in 
keeping with the unfolding promise of 
American life. The only barriers that 
stand in the way are those of our habits 
of thinking, of our fiscal policy, and of 
our organizational limitations. It lies 
in the genius of the American people to 
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overcome those barriers.” the fift 

For those intent on making over this le; th 
country, transportation was one of the Bary’ fro 
most vulnerable targets because it was sixth 1 


already regulated, said Mr. Burchmore. 
He suggested that young men and women 
entering the traffic and transportation 
field today maintain an attitude of 
healthy skepticism, and that they exam- 
ine and re-examine laws and regulatory 
policies. 

“Be suspicious of big government,” he 
urged. 

One effective safeguard protecting the 
American way of life was the practice of 
thinking individually and independently, 
he declared. He recommended that citi- 
zens take action on those matters that 
were important, and that traffic and 
transportation men and women act on 
those things that will help keep the 
transportation industry and the nation 
free. 

Mr. Stanley, talking on coordinated 
traffic services, said that The Traffic 
Service Corporation was the parent cor- 
poration under whose wing the College 
of Advanced Traffic operated; it was, he New 
said, “a service organization—one with 
which you will and can have much con- In Pit 
tact in years to come, one that wants to 
be of service to you as you progress in The 
your career in traffic and transportation §rated a 
management.” triangle 

“Founded in 1907, The Traffic Service $26,000, 
Corporation actually is the only’organi- ffacre sit 
zation in the country devoted solely to §Pittsbw 
traffic and transportation management @speed p 
publishing and education,” he said. ing tim 

“Besides the college in Chicago and The | 
Detroit, and the college’s traffic club Bipy Alles 
study groups all over the country and its Biot ¢95, 
correspondence courses, we have the Author: 
Academy of Advanced Traffic in NeW Bby the 
York and Philadelphia. As publishers 9 commi: 
we publish the Traffic World Daily; tWO Bsystaini 
weeklies. TRaFFIc WorLD and Traffic Bul- vale 
letin; and a monthly, Transportation transpo 
Supply News. We also maintain a traffic comme 
watching service and a book depart- Two 
ment. Our offices are not only in Chi- to be b 
cago, but also in Philadelphia, New York airlines 
City, Washington, D.C., Detroit, and San 4 a 
Francisco.” The ult 
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Rate Clerks Elect Officers 


T. C. Doody, of the Elgin, Joliet & 
Eastern Railway, was elected president of 
the Railroad Freight Rate Clerks of 
Chicago, Ill., for the ensuing year at the 
organization’s annual election, banquet 
and business meeting held June 3 in the 
Stella Club in Chicago. Other ofiicers 
elected were L. Gindling, Northern Pa- 
cific Railway, vice-president; G. E. Hil- 
ton, Grand Trunk-Canadian National 
Railways, secretary, and P. LzxDue, 
Southern Railway, treasurer. 
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G.N. and N.P. Reduce 
Westbound Time Freight 
Schedules a Full Day 


A reduction of 24 hours in the de- 
livery time of freight from the Twin 
Cities to the Pacific northwest is an- 
nounced by the Northern Pacific and 
the Great Northern railways. 


The N.P. reduced its westbound trans- 
continental time freight schedule by a 
full day, effective June 8, according to 
Ww. W. Judson, vice-president, operating 
department. The former sixth-morning 
delivery from the Twin Cities at Seattle, 
Portland and Tacoma has been made 
the fifth morning under the new sched- 
we; the former seventh-morning deliv- 
ey from Chicago is being made on the 
sixth morning. The new schedule will 
speed up deliveries correspondingly to 
all Washington and Oregon points, ac- 
cording to Mr. Judson. 

Ira G. Pool, Great Northern’s operat- 
ing vice-president, said that beginning 
with shipments leaving Minneapolis and 
St. Paul the morning of June 9, delivery 
to receivers in Seattle and Portland 
would take place on the fifth morning, 
instead of on the sixth as formerly. De- 
livery in Spokane would be on the fourth 
morning rather than the fifth. The 
faster G.N. service also will apply to 
trafic coming into the Twin Cities from 
the east by connecting rail lines, with 
delivery in Seattle and Portland on the 
sixth rather than the seventh morning 
fom Chicago, and Spokane delivery on 
the fifth rather than the sixth morning, 
according to Mr. Pool. 















New $26 Million Airport 
In Pittsburgh Dedicated 


The Greater Pittsburgh Airport, lo- 
tated about 14 miles west of the “golden 
triangle,” was recently dedicated. The 
$26,000,000 airport was built on a 1,600- 
acre site, to be connected to downtown 
Pittsburgh by a limited-access high- 
speed parkway which will cut auto travel- 
ing time to 20 minutes. 


The project represents an investment 
by Allegheny County of $21,000,000, a sum 
of $3,500,000 by. the Civil Aeronautics 
Authority, and approximately $1,000,000 
by the Pennsylvania State Aeronautics 
Commission. It is established on a self- 
sustaining basis, according to Stanley L. 
Vale, assistant manager, traffic and 
transportation division, Chamber of 
Commerce of Pittsburgh. 


Two $2,750,000 hangars are scheduled 
‘0 be built soon; they will be rented to 
airlines. The main terminal building is 
4 seven-story, semi-circular structure. 
The ultimate development calls for three 
docks radiating east, south and west 
from the main building. Each dock will 
be 600 feet long and 96 feet wide. The 
alrpor! is said to be the second largest 
In the world. 


Knowledge of Truck Leasing 


_ An intensive promotional campaign to 
ee the public’s knowledge of truck 
€asing, launched in 1950 by Willett 

ck Leasing Co., Chicago, has achieved 
€xcellent results, Howard L. Willett, Jr., 
President of the firm, and president of 


the National Truck Leasing System, re- 
ports. 

The campaign, which included adver- 
tising, preparation of literature, and di- 
rect selling, was launched after a survey 
by the University of Chicago showed 
that only 10 per cent of Chicago mer- 
chants and manufacturers were familiar 
with truck leasing. A year later, ac- 
cording to Mr. Willett, a second survey 
showed that the percentage of Chicago 
businessmen who were familiar with 
truck leasing had increased to 54 per 
cent. Two years after the campaign 
was launched, Mr. Willett reported, a 
third survey showed that 84 per cent of 
the city’s merchants and manufacturers 
were acquainted with truck leasing. 





20th Century Limited 
To Be 50 Years Old 


One of the world’s famous trains—the 
Twentieth Century Limited—will be 50 
years old June 15. During a half cen- 
tury, the New York Central System’s 
No. 1 train has raced more than 35 mil- 
lion miles each way between New York 
and Chicago, and has cared for, and fed, 
over 5,000,000 passengers, the railroad re- 
ports. 

The Centuries—there are actually two 
identical trains leaving each day for New 
York and Chicago—have changed their 
exteriors and interiors often to keep pace 
with the latest railroad fashions. In the 
most recent change, in 1948, each train 
was ‘re-equipped from locomotive to ob- 
servation car at a cost of $2,000,000 
apiece. The first Century was a five-car 
“midget” compared with today’s 16-car 
train. The Century is also a crack mail 
train. A railway post offiec car is coupled 
on behind the twin diesels, in which more 
than one million pieces of mail are 
handled on each one-way trip, keeping 
approximately 20 government postal 
clerks, working in shifts of five, busy. 


New York Central officials recall that 
the entire train of the early 1900’s, in- 
cluding the 2,000-h.p. locomotive, cost 
only $115,000—less than the price of just 
one car of today’s streamliner. In 1910, 
all-steel cars replaced the original wood 
and steel equipment; in 1938, the “heavy- 
weight” type of equipment was turned 
in for the “lightweight” alloy-steel cars. 
Diesel-electric locomotives took over in 
1946. 


Features of the Century include the 
Twentieth Century red carpet rolled out 
for passengers departing from Grand 
Central Terminal; a train secretary; a 
full-equipped barber shop; a famed din- 
ing car service, and the “Lookout 
Lounge” observation car. 


No Cuspidors on 20th Century 


Riders of the Twentieth Century Lim- 
ited of the New York Central on its 
golden anniversary run June 15 didn’t 
have a number of things those on the 
first Century had back in 1902, says the 
ro One thing missing was the cin- 

ers. 


“Away back in 1934 the Century be- 
came one of the first trains to be air- 
conditioned,” says the N.Y.C. “When 
air-conditioning came in, out went win- 
dow screens and cinder deflectors (spe- 
cial steel shields mounted on the outside 
of the window frames). Even without 
air-conditioning today there wouldn’t be 
cinders. Only diesels now pull the Cen- 
tury. Also gone are all sorts of ginger- 
bread designs, arched, leaded-glass win- 








from Apples 
to Lebras 


\ 
wy) 


You name it—we'll haul 
it. Big, small or “in- 
between,” your freight 
gets the same careful 
attention when routed 
via the Southern to, 
from and within the 


South. 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 





emg ta 
N SIMPLIFY ‘ 
Tl SHIPPING SCHEDULES | 
x Route your shipments { 
£ > 


-%¥WA 


TRANS WORLD AIRLINES 


ALL-CARGO 
“SKY MERCHANT” 
SERVICE 


Frequent Flights Coast to Coast 


TWA — TWA =——TWA — 
VAL —— VMI — WML 


SPEED * DEPENDABILITY * LOW COST 


Call nearest TWA office today. 


Across the U. S. and overseas 
you can depend on TWA. 


TWA 


: 
——) 


... Mark of 
PROGRESS 


in Railroading 









































































78 


dows and colored glass ventilators in the 
roofs of the cars. 

“Perhaps the one thing that most re- 
flects the change in the habits of Ameri- 
cans is the elimination of the cuspidor. 
This polished brass device—no longer 
considered in good taste—disappeared 
from the Century—years ago.” 





Army to Establish Railhead 


Facility at Camp Swift 


About 5,300 acres of land will be 
acquired for establishment of a railhead 
facility in the former cantonment area 
of Camp Swift at Bastrop, Tex., the 
Department of the Army has announced. 

“It is planned that. the facility will be 
used only in the event of mobilization,” it 
said. “It is not planned to station any 
troops at Camp Swift at this time. Pres- 
ent plans call for rehabilitation or con- 
struction of basic utility systems, access 
roads, spur rail lines and communication 
systems in the cantonment area so that 
the time required to construct an emerg- 
ency type camp in the event of mobiliza- 
tion will be reduced to a minimum. Camp 
Swift was established as an Infantry 
Replacement Training Center in 1942 
and was declared excess to Army needs 
in May, 1947. Land to be acquired is now 
used by the state of Texas and a number 
of private individuals.” 


U.P. Improvement Plans 


E. Roland Harriman, left, chairman of 
the board of the Union Pacific Railroad, 
and A. E. Stoddard, U.P. president, are 
pictured here conferring in Portland, 
Ore., in the course of an annual in- 


spection trip of the railroad’s facilities. 





According to Mr. Stoddard, the U.P. will 
spend approximately $20,000,000 on im- 
provements in the Pacific northwest this 
year, $6,000,000 of which will be spent in 
the Portland area. Accompanying Mr. 
Harriman and Mr. Stoddard on the tour 
were Thomas P. Jerman, of New York 
City, member of the board, and W. T. 
Burns, vice-president in charge of traffic, 
Omaha, Neb. 





B. & O. Family Fares 


New, low, round-trip coach fares for 
small groups of three or more persons 
and for family groups were announced 
June 11 by the Baltimore and Ohio Rail- 
road. Using the group economy fares, 
three or more adults, traveling together, 
will be able to buy a party ticket at a 





25 per cent discount. Two children pay- 
ing half fare will be considered as one 
adult under this plan. The new bargain 
fares will be in effect during the summer 
vacation season from June 25 to Octo- 
ber 22, subject to approval of the Inter- 
state Commerce Commission and various 
state commissions. Both fare plans will 
apply only to round-trip coach tickets 
between points more than a hundred 
miles apart. However, they will not ap- 
ply between Washington and New York, 
or between intermediate points on this 
route. Tickets for groups of three or 
more will be good for thirty days, while 
the family fare tickets will be good for 
three months. The B. & O.’s group and 
family fares will be integrated with 
similar plans being adopted by other 
eastern railroads. Hence, the fare dis- 
counts will apply to interline tickets on 
other Eastern railroads as well as to 
tickets good only on the B. & O. 





Ilinois $.1.P.M.H.E. ‘Sociable’ 


The Illinois division of the Society 
of Industrial Packaging and Materials 
Handling Engineers will hold its first 

























The Norfolk Southern Railway has 
announced promotions to positions in 
its traffic department as follows, effec- 
tive June 1: Malcolm N. Vienne, as- 
sistant freight traffic manager, sales and 
service, New York, N.Y.; J. Milton Dil- 
lard, assistant freight traffic manager, 
sales and service, Atlanta, Ga.; E. J. 
Hastings, general agent, Boston, Mass.; 
J. R. Bull, assistant general freight 
agent, sales and service, Norfolk, Va.; 
A. A. Marcus, eastern freight agent, 
Sales and service, New York, N.Y., and 
Ralph P. Wales, assistant eastern freight 
agent, sales and service, New York, N.Y. 

” oo co 


Richard A. Mack has been renomi- 
nated for a four-year term on the rail- 
road and Public Utilities Commission of 
Florida. 

ok BS Eo 

Chilton Roberts, former managing di- 
rector of the Industrial Committee of 
Savannah, Ga., has been appointed gen- 
eral industrial agent for the Atlantic 
Coast Line Railroad, with headquarters 
in Boston. 

* os x 

Charles B. Chinn has been appointed 
resident traveling freight agent at Tam- 
pa, Fla., for the Kansas City Southern 
Lines. 

air ae mm 

John A. Couch, district freight agent 
in Detroit for Pacific & Atlantic Ship- 
pers Association, Inc., has been pro- 
moted to manager of the association’s 
Cincinnati office and territory, effective 
June 1. Walter H. Faubel, formerly 
with the Santa Fe Railway in Detroit, 
replaces Mr. Couch as district freight 
agent in that city. 

ok * aK 

The Great Northern Railway has an- 
nounced appointment of L. A. Richard- 
son, formerly commercial agent for the 
railway in St. Paul, Minn., as agricul- 
tural and industrial agent at Ephrata, 
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annual June “sociable” June 27 at the 
Midwest Country Club Hinsdale. fj, 
President J. Corcoran has announced 
Members will enjoy golfing, entertain. 
ment, and dinner. 











Mid-States Lines Buys 


Propane-Driven Trucks 


Mid-States Freight Lines, Inc., Chi- 
cago, has purchased several liquefied 
petroleum gas-powered tractors which it 
is now testing under typical over-the- 
road conditions. 


Results of the tests indicate that the 
propane-driven tractor out-performs the 
conventional gasoline driven tractor, the 
company states. 

The two factors which “weigh heavily 
in favor of tractors using liquefied petro- 
leum gas,” the company Says, are (1) the 
cost of propane gas is approximately 5 
cents a gallon less than the cost of con- 
ventional gas, and (2) the liquefied petro- 
leum gas fueled motor may possibly of- 
fer 50 per cent longer life than the con- 
ventional gas engine. 
































Wash., to assist in expansion in the 
Columbia Basin. W. Leo Tilton, travel- 
ing freight agent at Minot, N.D., has 
succeeded Mr. Richardson as commercial 
agent at St. Paul. R. R. Hunter, since 
1949 chief clerk in the office of the 
assistant general freight and passenger 
agent in Great Falls, Mont., has _ been 
made traveling freight agent at Minot. 
* me 6 


Frank H. Wildman, formerly opera- 
tions supervisor of the Pittsburgh office 
of Emery Air Freight Corporation, has 
been promoted to acting manager of the 
company’s Dayton, O., office at the mu- 
nicipal airport. 

a * * 


Arthur C. Roy, traffic manager of the 
coal division of Eastern Gas and Fuel 
Associates, Pittsburgh, Pa., for the last 
six years, will be- 
come _ associated 
with the Pennsyl- 
vania Glass Sand 
Corporationmnm 
Pittsturgh as gen- 
eral traffic manage, 
effective July 1. Be- 
fore he joined East- 
ern Gas and Fuel 
Associates, Mr. Roy 
served for 10 yeals 
as traffic manager 
of the D. L. Clark 
Co. He has also beet 
employed in traffic 
and transportation work by Charles Dot- 
ley Associates, the Long Transportation 
Co., and James B. Sipe Co. Mr. Roy 1s4 
past president of the Traffic and Trans 
portation Association of Pittsburgh al 
the Pittsburgh chapters of the Delta Nu 
Alpha Transportation Fraternity and the 
Association of Interstate Commerce Com- 
mission Practitioners. He is a member © 
the board of the Traffic Club of Pitts 
burgh and chairman of various com 
mittees of the Allegheny Regional At 
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visory Board. A certificate member of 
the American Society of Traffic and 
Transportation, Inc., Mr. Roy also is a 
member of the National Defense Trans- 
portation Association, the Railway Club 
of Pittsburgh, National Freight Traffic 
Association, National Industrial Traffic 
—- and the Chicago Transportation 
Club. 


* * + 


Kelly M. Fogg has been promoted 
from assistant general freight agent at 
Houston to general freight agent at Chi- 
cago for the Santa Fe Railway, succeed- 
ing R. G. Nicholson, who retired June 


1 after more than 49 years of service. 
* * * 


David L. Anderson has been appointed 
district sales manager for Trans World 
Airlines in Hong Kong where the com- 
pany is opening an office. He will report 
to Arthur L. Stewart, sales director for 
the Pacific-Orient region. 

+ * a 


Promotion of Herman P. Norden from 
freight traffic manager to general freight 
traffic manager in charge of rates and 
divisions of the St. 
Louis San Fran- 
cisco Railway was 
announced June 5 
by T. H. Banister, 
traffic vice-presi- 
dent, concurrent 
with the retirement 
of Joseph M. Strup- 
per, assistant vice- 
president, rates-di- 
visions, after 47 
years of service. Mr. 
Strupper started 
with the Frisco in 
1913 after nine 
years of service with other railroads. 
Mr. Norden has been with the Frisco 
since 1907 when he started as an office 
boy. Other personnel changes an- 
nounced the same date include H. V. 
Cook, who was promoted from assistant 





H. P. Norden 


general freight agent to assistant freight 
traffic manager; Charles H. Rombach, 
who was elevated from general freight 





H. Rombach 


H. V. Cook C. 


agent to assistant freight traffic man- 
ager; L. J. Hennessy, who was advanced 
from assistant general freight agent to 
general freight agent; Albert A. Polly, 
formerly chief clerk, who was made 
assistant general freight agent, and O. 
P. Wieland, who was promoted from 
chief clerk, commerce department, to 
assistant general freight agent. 
K ae * 


W. J. Seaton has been promoted from 
traveling freight agent (city) to district 
freight agent at Saskatoon for the Ca- 
nadian Pacific Railway, succeeding C. T. 
Stanger, who retired May 31 after 43 
years of service. Mr. Stanger was hon- 
ored on the eve of his retirement at a 
reception in the Bessborough hotel. Wil- 
liam Todd succeeds Mr. Seaton as travel- 
ing freight agent (city) at Saskatoon 
and is replaced in his former position as 
traveling freight agent (outside terri- 
tory) at Saskatoon by G. R. Barton, 
heretofore rate clerk at Regina. 

cs * co 


The honorary degree of Doctor of Sci- 
ence was conferred on C. McDowell 
Davis, president of the Atlantic Coast 
Line Railroad, and C. E. Daniel, director 
of the Charleston & Western Carolina 


The For: 


AMERICA’S MOST MODERN P 


"¥CAL 





TRAFFIC Wort 


Railway, by the Citadel, Military College 
of South Carolina, at graduation exer. 
cises held June 14. 

* ao * 

Novick Transfer Co., Inc., has an. 
nounced appointment of Leon J. Conner 
as general freight agent with hz-aq.- 
quarters at its new terminal in Phia- 
delphia, Pa. 

” * at 

E. M. Jones has been  appcinted 
foreign freight agent at New York, NY, 
for the Missouri Pacific Lines, succeed. 
ing R. M. Hutchison, deceased. 

ca oe * 

L. E. Plumm has been appointed live. 
stock agent for the Southern Pacific 
Co. at Reno, Nev., succeeding A, DPD, 
Welty, deceased. 

Ed x * 

H. R. Sampson, vice-president—trafic, 
Chicago & Eastern Illinois Railroad, 
was honored by Millikin University, De- 
catur, Ill., at commencement exercises 
held June 2, when he received a special 
award of merit as an _ outstanding 
alumnus from Dr. J. Walter Malone, 
president of the university. 

* * a 

Oscar Oberon, formerly of the cargo 
sales department of Scandinavian Air- 
lines System, Inc., has been appointed 
assistant station manager in charge of 
the company’s airport cargo section at 
New York International Airport. 

* ~ * 


Jesse D. Davis has been named claim 


agent of Scherer Freight Lines, Ottawa, 
Til. 





OBITUARIES 
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Merwin R. Peake, 46, general agent of 
the Minneapolis & St. Louis Railway at 
Dallas, Tex., and a member of its traffic 
staff for 24 years, died May 30 in Dallas 
after a brief illness. 
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TRAFFIC CLUBS 


- 


Akeley L. Stevens, traffic manager of 
the Northern States Power Co., was 
elected president of the Traffic. Club of 
Minneapolis at its 
annual meeting 
May 19 in Minne- 
apolis, Minn. He 
succeeded Howard 
4A. Schultz, city 
freight agent, 
Northern Pacific 
Co. Mr. Stevens 
began his transpor- 
tation career with 
the Northern Pa- 
tific Railway. He 
left that road to 
accept a position in 
the traffic depart- 
ment of his present company where he 
has held the position of traffic manager 
for the last several years. Mr. Stevens 
is a registered I.C.C. practitioner and 
is currently president of the Ninth Dis- 
trict Chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners and a director of the Minneapolis 
Traffic Association. Other officers of the 
club, elected for the 1952-53 term, are: 
Vice-president, Ralph P. Wittman, traffic 
manager, Ralston Purina Co.; secretary, 
Henry H. Moench, general agent, Chi- 
cago, Burlington & Quincy Railroad, 
and treasurer, A. H. Engelhart, assistant 
general freight agent, Great Northern 
Railway Co. The club will hold its 
twelfth annual outing June 20-22 at 
Roberts Pine Beach Hotel on Gull Lake. 
An attendance of more than 300 mem- 
bers and guests is anticipated. 

a * * 


Geraldine R. Howe, traffic manager of 
Nichols and Nichols, is the new president 
of the Woman’s Traftic Club of Chicago. 

A native of Chica- 

go and a graduate 

of Schurz High 

School, Miss Howe 

served as an effi- 

ciency expert on 

filing systems be- 

fore joining Nichols 

and Nicholas, ply- 

wood manufactur- 

ers. She is president 

of the Summerha- 

a. ' ven __ subdivision, 

“ —_ Lily Lake, Wis., 

Geraldine R. Howe where she has a 

home which she 

designed and built. Other officers elected 

at the club’s annual meeting June 9 are: 

First vice-president, Marjorie Ann Stock- 

seth, Inland Steel Co.; second vice-presi- 

dent Esther Peterson, Spector Mo- 

tor Service, Inc.; recording secre- 

tary, Irma Stueber, United States Steel 

Corporation; corresponding secretary, 

Harriet Schelter, American President 

Lines, and treasurer, Bertha Tuisl, 

Clipper Carloading Corporation. The 

Woman’s Traffic Club of Chicago was 
founded about 21 years ago. 

x a oo 


A. L. Stevens 


F. A. Johnson, vice-president of Wm. 
Wrigley Jr. Co., was elected president 
of the Chicago Chapter of Delta Nu 
Alphs. Transportation Fraternity at the 
annual meeting May 22 in the Palmer 


House, Chicago. Mr. Johnson succeeds 
E. A. Weathers, of Continental Can Co., 
who was elected chairman of the board. 
Other officers elected are W. A. Ballou, 
director of traffic, Ziffrin Truck Lines, 
vice-president; E. A. Nowacki, of Pure 
Oil Co., secretary; P. W. Brandley, of the 
Pennsylvania Railroad, financial secre- 
tary, and S. E. Floyd, of the Coca Cola 
Co., treasurer. Two directors were elected 
for terms of three years. They are D. W. 
C. Becker, director of transportation 
management, LaSalle Extension Univer- 
sity, and R. A. Blocki, of the traffic 
department of Kraft Foods Co. 


* * * 


The Alumni Association of the Traffic 
Managers Institute, New York, N.Y., will 
hold its final meeting of the season on 
June 19 in the Taft hotel. John F. 
Budd of the American Export and Im- 
port Bulletin of New York will speak 
on “Air Cargo.” 

k * * 


The Columbus (O.) Transportation 
Club will hold its June educational 
luncheon at Riverview Recreation, Inc., 
June 19, Mark Keith of Farm Bureau 
Cooperative Association and chairman 
of the educational committee has an- 
nounced. William E. Taylor, executive 
director of the Columbus Industrial As- 
sociation, will speak on “What Has Hap- 
pened to Collective Bargaining.” 

oe * ok 


“Transportation as We See It Today” 
was the subject of an address by W. H. 
Musselman, assistant secretary and as- 
sistant treasurer, Bethlehem Fabricators, 
Inc., Bethlehem, Pa., at the annual meet- 
ing of the Lehigh Valley Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity held June 2 in rooms of the 
Lehigh Valley Club in Allentown, Pa. 
Committees were appointed for the 1952- 
53 fiscal year by the chapter’s new 
president, Paul B. Kemmerer, Highway 
Transport Bureau, Allentown, and plans 
for the new year were discussed. 

ok * * 


Miss Winnie Slawson, of the Rock Is- 
land Lines, has been elected president 
of the Women’s Traffic Club of Fort 
Worth, Tex., for the 1952-53 term. Other 
Officers are: First vice-president, Mrs. 
Mabel Denton, Stone-Hart Grain Co.; 
second vice-president, Mrs. Louise Abnot, 
Acme Brick Co.; secretary, Miss Ann 
McGlinchey, C. M. Carter Grain Co., and 
treasurer, Mrs. Katherine Colwell, Al- 
lied Van Lines. New directors include 
Mrs. Ralph West, Missouri-Kansas-Texas 
Railroad Co.; Mrs. R. L. Florance, 
Transit Grain Co., and Mrs. E. L. Craft, 
Roger B. Owings. 


* * * 


The Niagara Frontier Industrial Traf- 
fic League, Buffalo, N.Y., held its annual 
outing on June 11 at the Lamm Post, 
Wehrle Drive. Williamsville, N.Y. E. F. 
Lammon of Columbus McKinnon Chain 
Corporation is president of the league. 

a ak * 


The Transportation Club of Rochester 
(N.Y.) Chamber of Commerce devoted 
part of the program of its June 12 lunch- 
eon meeting to showing pictures taken 
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in past years at its annual outings. It 
was the last meeting of the club until 
the fall series begins in September. 

k * * 

The Metropolitan Traffic Association 
of New York, Inc., will hold its annual 
golf outing on August 19 at the Bonnie 
Briar Country Club in Larchmont, N.Y. 


- * * 


The Jacksonville (Fla.) Traffic Club 
observed “Atlantic Coast Line Day” at a 
luncheon meeting on June 9 in the 
Roosevelt hotel. The speaker was Charles 
Cook Howell, vice-president and general 
counsel of the A.C.L. in Wilmington, N.C. 


m * % 


The Traffic Club of New York, Inc., will 
hold its second golf outing on June 24 
at the Tamarack Country Club in Green- 
wich, Conn. The club has set July 
8 as the date for its annual fishing party. 

o* * ok 


The Traffic Club of Kalamazoo, Mich., 
will hold its summer golf outing on 
June 18 at the Elks Country Club. The 
club will recess for the months of July 
and August, reconvening in September. 

oS . * 


The Tri-City Traffic Club will hold 
its annual fish fry on June 19 at Snug 
Harbor on the Mississippi River in 
Davenport, Ia. 

* 3 

The Fort Wayne (Ind.) Transportation 
Club, Inc., has set June 19 as the date for 
a golf outing at the Kendallville Coun- 
try Club. There will be dinner and a 
varied program of entertainment with 
prizes for golf and other sports. 

* * * 


The Corpus Christi (Tex.) Traffic As- 
sociation held its annual picnic, the last 
meeting for the summer season, on June 
12 at Oak Park. 

xy eo * 

The annual outing and election of offi- 
cers of the Traffic Club of Cleveland, O., 
will be held on June 19 at the Manakiki 
Country Club. A feature of the outing 
will be a baseball game between shipptr 
and carrier members. 

cs * ak 

James D. Logan, general freight agent, 
Acme Fast Freight, Inc., was installed as 
president of the Traffic Club of St. Louis 
at its twenty-eighth annual dinner held 
June 3 in the Jefferson hotel, St. Louis, 
Mo. About 650 members and guests at- 
tended the dinner. As head of the club 
for the 1952-53 term, which has approxi- 
mately 1,500 members, Mr. Logan suc- 
ceeded Vernon R. Hudder, general traf- 
fic manager, Lincoln Engineering Co., 
who became a member of the board of 
directors. Other officers installed for 
the new year were: First vice-president, 
Wil J. Edmonds, general traffic man- 
ager, Granite City Steel Co.; second 
vice-president, L. M. Dean, traffic man- 
ager, Husmann & Roper Freight Lines, 
Inc.; third vice-president, L. V. Gudis- 
witz, traffic manager, Graham Paper 
Co.; fourth vice-president, C. W. Bran- 
denburg, general agent, Chesapeake & 
Ohio Railroad Co.; fifth vice-president, 
Hugo Waninger, general traffic manager, 
Anheuser Busch, Inc., and secretary- 
treasurer, R. P. Yellen, general agent, 
Norfolk & Western Railroad Co. Mem- 
bers of the board, in addition to Mr. 
Hudder, are H. W. Schaeperkoetter, traf- 
fic manager, Ralston Purina Co.; D. B. 
Norris, division traffic manager, National 
Lead Co.; Irby L. O’Brien, assistant gen- 
eral traffic manager, Monsanto Chemical 
Co.; E. J. Ricks, traffic manager, Conti- 
nental Grain Co.; J. H. Klostermann, 
traffic manager, Emerson Electric Man- 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 

Classified Advertisements Payable in Advance 











Situations Wanted 


RAFFIC EXECUTIVE age 38, 18 years Part- 
het Midwest Contract Motor Carrier, Traffic 
rhool Graduate, I.C.C. Practitioner Experi- 
need Sales, Purchasing, Labor Relations and 
(.C. Hearings. Available soon. Box 332. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
-Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF | ACADEMY OF 
ADVANCED TRAFFIC | ADVANCED TRAFFIC 
22 West Madison St. | 253 Broadway 

Chicago 2, Ill. | New York 7, N.Y. 


615 Griswold Ave. | 1422 Chestnut St. 
Detroit 26, Mich. § Philadelphia, Pa. 





Educational Books or Courses 


MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 


ufacturing Co.; Dan G. Barnard, gen- 
eral agent, passenger department, Gulf, 
Mobile & Ohio Railroad Co.; Walter 
B. Mueller, general agent, Missouri Pa- 
cific Railroad; Francis D. Lucas, district 
freight and passenger agent, Denver & 
Rio Grande Western Railroad; H. B. La- 
Tourette, general manager, Gateway 
Transportation Co., and J. E. Phelan, 
general freight agent, Lykes Steamship 
Lines. 

a * a 


The annual summer golf outing and 
Stag of the Traffic Club of Tulsa, Okla., 
will be held on August 5 at the Indian 
Hills Country Club. 

a 


* * 


Slick Airways, Inc., will be host to the, 


Southern California Chapter of the As- 
Sociation of Interstate Commerce Com- 
Mission Practitioners at a luncheon 
meeting on June 18 in the company’s 























Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely mew book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 











MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


- + + @ practical book which will show 
anyone operating one or a_ thousand 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Bidg., 
Washington 5, D. C. 








For Sale 





Warehouse Space 
150,000 Square Feet 


Brick building 9 car private switch 
located on one City block. Off Street 
parking. Available now. 


Peter J. Naughton 


Industrial Realtor. Former Traffic 
Manager and Chamber of Commerce 
Secretary. Also other midwest indus- 
trial properties. 


First National Bank Building 
Peoria, Illinois 


Burbank, Calif., terminal. Members will 
be taken on a personally conducted tour 
of the terminal and facilities with lunch- 
eon in the terminal cafeteria. 


a * oa 


“Observations on Sales and Service in 
the Transportation Field” was the sub- 
ject of an address by Kenneth A. Spen- 
cer, president of the Spencer Chemical 

*Co., Kansas City, Mo., at a luncheon 
meeting of the Traffic Club of Kansas 
City, Inc., June 9 in the President hotel. 
It was the club’s final luncheon until 
September 8. 

* ok * 

Summer events scheduled by the 
Motor City Traffic Club of Detroit in- 
clude the following: Golf party, July 15, 
at the Grosse Ile Golf & Country Club; 
Moonlight dance cruise, August 8, and 

golf party, August 19, Western Golf & 

Country Club. 
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STOPS IN 
TRANSIT 


Even Charles A. Lindbergh probably 
didn’t envision the scope of aviation that 
he helped to enlarge when he flew the 
sturdy “Spirit of St. Louis” from New 
York to Paris 25 years ago this month. 
Since that historic solo flight, U. S. air- 
craft manufacturers have built nearly a 
half million airplanes. ... Speeds and 
size of aircraft have changed fantasti- 
cally since the Lindbergh flight. The 
time required to span the Atlantic has 
been cut by nearly four-fifths, and air- 
craft has been built that can carry loads 
equal to 20 times that of the “Spirit of 
St. Louis.’ The tremendous growth of 
the plane manufacturing industry in the 
same quarter century is refiected in the 
swelling employment rolls of the com- 
panies. Only about 4,000 Americans 
worked for the industry when Lind- 
bergh made his crossing. This number 
increased to 500 times that many during 
World War II. Today, with employment 
well below the wartime peak, more than 
600,000 persons are employed in the air- 
craft and parts industry.—dAircraft In- 
dustries Association of America, Inc. 


* * * 


In the Court of Appeal, the Lord Chief 
Justice, Lord Goddard, the two other 
judges agreeing, has ruled that fish can- 
not be regarded as meat for the purposes 
of the Transport Act. The appeal arose 
out of the summonses _§ successfully 
brought against A. F. Wardhaugh, Lim- 
ited, and R. A. H. Transporters, Limited, 
Newcastle upon Tyne in Liverpool last 
October (Modern Transport, October 27, 
1951), when the stipendiary magistrate 
imposed fines for contravening the con- 
ditions of an A-license by carrying fish 
from Newcastle to Fleetwood without a 
valid permit. A Wardhough vehicle had 
in fact been used, it was stated, to re- 
place a broken-down vehicle of R. A. H. 
Transporters. In the days of Dr. Johnson 
it was a common thing to say that some- 
one was partaking of meat, meaning 
food, the Lord Chief Justice said. Meat 
then meant a meal and if a man was 
partaking of his meat he was partaking 
of the solid part of his food. But now, 
when people refer to meat they mean 
butcher’s meat, which might also include 
rabbits, hares, and possibly poultry. 


The defendants, however, won their 
appeal on the ground that the Liverpool 
magistrate had no power to try the case; 
at the Liverpool hearing it was submitted 
that the magistrate had no power to hear 
the summons since the offense had not 
been committed in Liverpool.—Modern 
Transport, London, England. 


Authority to transport fish, including 
shell fish, in the U.S., in motor vehicles, 
if such vehicles are not used in carrying 
any other property, or passengers, for 
compensation, is not required under 
Part II of the interstate commerce act.— 
Editorial Director, Traffic World. 


TRAFFIC DATES 


JUNE 


17-18—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


Advisory 


17-18—Great Lakes Transportation Regional Ad- 
visory Board, Buffalo, N.Y. 


17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 


17-20—National Freight Claim Council, Amer- 
ican Trucking Associations, Inc. (mem- 
bership meeting), Omaha, Neb. 


—Pacific Northwest Advisory Board, Tacoma, 
Wash. 


—Allegheny Regional Advisory Board (exec- 
utive and railroad contact committees), 
Canton, O. 


25-26—Southeast Shippers 
Knoxville, Tenn. 


Advisory Board, 


JULY 
16-17—Mid-West Shippers’ Advisory Board, Mil- 
waukee, Wis. 


23-24—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Trea. 
ury Division), Swampscott, Mass. 

17-19—New England Shippers’ Advisory Board, 
Bretton Woods, N.H. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

23-24—Great Lakes Regional Advisory Board, 
Cleveland, O. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N.Y. 


OCTOBER 


1-3 —American Short Line Railroad Associo. 
tion (annual meeting), San _ Francisco, 
Calif. 

7-9 —National Association of Shippers A¢- 


visory Boards, St. Louis, Mo. 

14-16—Society of Industrial Packaging and Me 
terials Handling Exposition (Seventh An 
nual Exposition), Chicago, Ill. 


NOVEMBER 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No 
vember 18-19). 


DECEMBER 


4 -—tLos Angeles Traffic Managers Conference, 
Los Angeles, Calif. 


Annual Dinner Dates of Traffic Clubs 


JUNE 


19 —Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


24 —Central Penna. Traffic Club, Williamsport, 
Pa. 


25 —Traffic Club of Billings, Billings, Mont. 


SEPTEMBER 


19 —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


OCTOBER 
21 —Traffic Club of Baton Rouge, Baton Rouge, 
La. 


NOVEMBER 


13. —Transportation Club of Peoria, Peorio, 
ill. 


13° —Transportation Club of Buffalo, Buffalo, 
N. Y. 

DECEMBER 

4 —Flint Traffic Club, Flint, Mich. 
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There's Something NeW on the Rails... 


GREEN and GOLD BOX CARS 
on the M. & St. L. 


Green Cars with Gold Markings! 


For more than a Century, since freight first rolled on a Railroad 
in a “closed car,” roofed and walled to protect the shipment, 
Box Cars have been Red. “Box Car Red” is a tradition, like “the 
little red schoolhouse.” 

Today, some 750,000 Box Cars are at work on American Rail- 
ways Practically all of them are Red. True, there are about 
130,000 “reefers,” mostly yellow or orange, the “closed cars” 
that are refrigerated to safeguard perishable freight. 

But Box Cars have been Red until just now, when Something 
New appeared on 


The MINNEAPOLIS & ST. LOUIS Railway 


700 Shining New Cars, each a rich dark green with bright golden 
markings, have been added to the fleet of M. & St. L. Box Cars 
already in service. Each is of 50 tons capacity, all-steel and mod- 
ern in design and construction, like other equipment on the 
Diesel-Powered M. & St L. 

Splashes of Green and Gold in freight trains—something new 
to tell the world about Fast M. & St. L Freight Service in the 
Great Midwest 
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cargo 


STEEL 


routing via UNION BARGE LINE 


PETROLEUM 
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PITTSBURGH 


PLATE 


offers bargain-rate distribution 


These are typical cargoes on the river route—water 
highway to wide distribution in the Mid-Continent 
Empire. Between the port cities of the Mississippi 
River System these and many other river-borne 
cargoes go thru on regular schedules, year-’round. 
Union Barge Line offers the traffic man reliable 
distribution facilities for profitable marketing in 
Middle America. The Union Barge Line fleet in- 
cludes barges for every type of cargo and provides 
all-weather service up and down the rivers. 


This modern river transportation system em- 
phasizes the importance of plant locations on the 
inland waterways. Whether you buy, sell, or manu- 
facture in the area bordering the Mississippi River 
System it will be worth while to discuss your 
transportation problems with a Union Barge Line 
representative. 


SHIP via UNION BARGE 


UNION BARGE LINE CORPORATION 


ORAVO BUILDING 
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